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Commissioners Hold Commissioners Weigh 
Annual Conference; ad Need for Adjustment 
44 States Present | LONDON & In Group Definition 
Welcoming State Senator Terms Recent Extension of Group to 
Supreme Court Place of “Ulti- LANCASHIRE New Fields Raises New 
mate Conjecture ’ Questions of Scope 
APPEAL BY PRES. JOHNSON big: CO. LABOR UNION ACTIVITIES 
NAIC Head Makes Strong Plea for : Company Representatives Heard; 
Unity in Insurance in Regard Committee on Definition to 
to Federal Legislation Report in December 
A St. Paul, June 5_The meeting of the 
By CLARENCE AXMAN Dependability sub-committee on Group life definition 
St. Paul, June 5.—The annual confer- of the National Association of Insurance 
Commissioners began — Commissioners holding a conference 
in St. Paul with representatives of forty- 2 here, heard discussion by the company 
four states present and of three Canadian Strength Service representatives who reviewed the pro- 


provinces. The new Commissioners intro- 
duced were Stanley A. Matzke, Nebraska, 
who takes office June 15; George B. Butler, 
Texas; John D. Pearson, Indiana; Harry 
Wilson, Kentucky; Lawrence B. Carey, 
New Jersey; Walter Dressel, Ohio, and 
Jack G. McKenzie, Arkansas, 

Extending greetings for the Governor 
was State Senator Charles Orr, member 
of the insurance committee of the legisla- 
ture, counsel for the Minnesota Insurance 
Federation and St. Paul lawyer. He face- 
tiously called the U. S. Supreme Court, 
when referring to the interstate commerce 
decision, as “the court of ultimate con- 


jecture.” He also said that instead of 
making the regular report on the re- 


sources of his state and city, customary 


# on such occasions, he would give a snappy 


SL An PEI ER ENR NCNM ern E At parm my 


report on the Guertin bill, which he didn’t 
give. He called attention to the fact that 
six of Minnesota’s Commissioners have 
been presidents of the National Associa- 
tion of Insurance Commissioners, Several 
of them were present, including former 
Governor Jake Preus, now a Chicago in- 
surance man, and George Wells, now vice 
president of the Northwestern National 
ite, 

Commissioner James M. McCormack, 
Tennessee, vice president of the Commis- 
sioners Association, responded. He said 
that the association is facing its greatest 
crisis and he felt sure that state super- 


§ ision would continue unhampered. 


Commenting on the democracy of the 
Commissioners Association he said that the 
smallest state had as much voice in its 
deliberations as the largest state in the 
Union and one reason for the continued 
Successful operation of the National Asso- 


(Continued on Page 19) 
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A Denver Telegraph Operator 


In the year 1887 we insured a railroad telegraph operator, 
aged 22 and single, working in Denver. He paid premiums for 
three years, then permitted the policy to lapse. The value was 
applied to provide a paid-up life credit by which upon death or 
when he attained age 80 he or his estate should be paid $185. 


We never heard again from him, but this May he was due 
to become 80, so we started a.search for him. We were unable to 
supply even a street address, but our Denver cashier was successful 
in tracking him. He had gone to Oregon and there had died 21 
years ago. Since insuring he had married and had become the 
father of a son and a daughter. 


The widow and the two children were all three still living, 
the widow being back in Denver. The two children, living in 
distant states, signed releases, and the check was delivered to the 
widow. She is well taken care of, but in her own words, “A little 
money of my own is good to have.” 


The insured had long since forgotten his insurance, and his 


family had never heard of it, but the company remained mindful 
of its promise for the whole 58 years. 


THE PENN MUTUAL LIFE INSURANCE CO. 


JOHN A. STEVENSON 
President 


INDEPENDENCE SQUARE, PHILADELPHIA 




















a NE Re aN 


posals previously submitted to the com- 
mittee which proposals had to do with 
the minimum safeguards which may be 
expected to accommodate to the expan- 
sion of the Group life procedures de- 
veloped the past 
may be 


during twenty-five 


and which 


continued 


years expected to 


permit serviceable develop- 
ments of Group insurance in the future. 

The discussions indicated the need for 
careful draftsmanship in order to fur- 
nish suggested amendments to the 
present Group life definition. The ex- 
tent of the care indicated as necessary 
made obvious the need for further work 
upon the drafting of the final report 
of the sub-committee. 

The committee decided that a progress 


report should be made to the present 
conference of the association with a 
request that the committee functions 


be continued until the December meet- 
ing “at which time a final report might 
be expected. The representatives of the 
life companies who were present agreed 
tc cooperate in the further work of the 
committee. 


Need to Define Group Limits 


Agitation over Group insurance defi- 
nitions is because some in the field be- 
lieve that Group is being extended be- 
yond reasonable limits. At the same 
time there is a general feeling that com- 
panies should be permitted by the laws 
of the states to experiment and make 
coverage meet as large a social demand 
as possible. Also considered was how 
far the companies can go in extending 
Group insurance to associations of em- 
ployers in order that smaller employers 
be given consideration. 

A development in the field of Group 


(Continued on Page 10) 
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It’ Sd lway § good ed tin g at the cookbook. Even if I forgot, my hands would : the 


reach for the right things. Today it’s habit that in 
makes the cooking folks seem to rave over.” 


wh en habi t adds th € S€dS ond. nN 4 We at John Hancock have found that habit has a | a 


lot to do with the selling of life insurance, too. It’s Sti 

















doing things the right way until they become habit ; bis 

ce Rich in Mount Holly said my Grand- that makes the day run more smoothly . . . helps ' ia 

mother was the best cook in town. One of my ™e? close more sales . . -earn more money. Boag 

g up 

fondest boyhood memories is sitting in that big i dis 

i ‘ . : act 

kitchen watching her bake pies and cakes and ; 

cookies. A cup of this, a teaspoon of that, each ms 

motion quick and sure, and she never seemed to i. 

4 ere 

use any recipes. LIFE INSURANCE COMPANY 5 wa 

« » « oF Boston, Massacnusetts : stu 

Grandma,” I asked one day, “how do you know f plo 

: — GUY W. COX PAUL F. CLARK pi 

what to put in and how much to put in! Chairman of the Board President . 
>. Py t 

; i the 

The old lady smiled. “Son, when you’ve been the 

7 , Eighty-two years of growth al 

cooking as long as I have, you don’t have to look Insurance in force December 31, 1944, $6,803,793,028 
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Metropolitan Life’s Sanatorium at Mt. McGregor 


In Its More Than 30 Years as Well-Known Health Center 
It Made Important Contribution to Medical Knowledge on 
Treatment of Tuberculosis; Company Got Court Approval of 
Project to Fight “White Plague” Among Employes; Now 
There Are Too Few Needing Treatment to Justify Its Upkeep 


Metropolitan Life will close its sana- 
torium which it built at Mount Mc- 
Gregor, N. Y., and maintained for more 
than thirty years for the treatment of 
employes who became affected with tu- 
berculosis. The sanatorium staff over the 
years made a real contribution to medical 
knowledge on the care and treatment of 
tuberculosis sufferers. Reason for clos- 
ing the institution at this time, according 
to a statement by Frederick H. Ecker, 
chairman of the board and Leroy A. 
Lincoln, president, is the reduced need 


due to the great gains that have been 
made in the detection and treatment of 
the disease in recent years. The sana- 
torium will close September 1. 

Since the sanatorium opened on No- 
vember 24, 1913, 3,507 Metropolitan em- 
ployes have been treated at Mount Mc- 
Gregor. Now the number of patients and 
the period of treatment have been re- 
duced to a point which no longer justifies 
the maintenance of an institution of this 
size, the Metropolitan executives state. 
Patients now at the sanatorium will be 
viven treatment at the company "S$ ex- 
pense in comparable sanatoria located 
nearer to their homes. 

The Metropolitan sanatorium is located 
in the foothills of the Adirondack Moun- 
tains, near Saratoga, N. Y. It occupies 
about 1,600 acres, and consists of thirty 
buildings, including besides the main fire- 
proof structure, ward buildings, an in- 
firmary, and residences for the physi- 
cian-in-charge, staff, and nurses’ home, 
providing facilities for the treatment of 
about 300 patients. One of the buildings, 
the John R. Hegeman Memorial Labora- 
tory, established by the will of a former 
president of the Metropolitan, has been 
the seat of much of the modern research 
in the disease. 


Got Court’s Approval to Establish It 


The right of the company to maintain 
a sanatorium for its employes was es- 
tablished as a result of a friendly suit in- 
stituted in the Supreme Court of New 
York State about thirty-five years ago. 
In its decision the court said: “The 
reasonable care of its employes, accord- 
ing to the enlightened sentiment of the 
age and the community, is a duty resting 
upon it (the company), and the proper 
discharge of that duty is merely trans- 
acting the business of the corporation.” 

The statement of Mr. Ecker and Mr. 
Lincoln follows: “The Metropolitan Life 
Insurance Co. announces the closing of 
its sanatorium at Mount McGregor, N. Y., 
effective September 1, 1945. This decision 
was made after long and thoughtful 
study had demonstrated that the em- 
ployes who now become ill with tuber- 
culosis are so few as to oblige the com- 
pany to seek means to assist them in 
their medical treatment other than by 
the maintenance at considerable expense 
of a large sanatorium. 

“The company feels great pride and 
satisfaction in thus announcing the suc- 
cessful achievement of the purpose it set 
out to accomplish in 1913.- At that time 
tuberculosis was the ‘white plague’ and 
Was causing great loss of time and life; 
the number of hospital beds reserved for 
its proper treatment was wholly inade- 
quate; largé numbers of persons sick 
with the disease awaited their turn to be 


placed under sanatorium care; and so 
many patients came under treatment in 
advanced stages of the disease that cures 
were relatively infrequent. 


“Recognizing the seriousness of the sit- 
uation, and with vision and courage not 
common in industrial medicine at the 
time, the officers, with full support and 
authority of the board of directors, built 
the sanatorium and opened it on Novem- 
ber 24, 1913, as a modern institution 
where company employes with tubercu- 
losis could receive prompt and adequate 
treatment. A friendly suit instituted in 
the Supreme Court of New York State 


to Be Closed in Fall 


established by judicial decree the right 
cf the company to engage in this project. 

“In the 32 years which have passed 
since that opening, 3,507 patients with 
tuberculosis have been treated at the 
sanatorium under the capable direction 
of the late Dr. Horace J. Howk and his 
successor, the present director, Dr. Wil- 
liam H. Ordway. A very high standard 
of conservative scientific and sympa- 
thetic care was maintained throughout 
the years, and the results of intensive 
studies of the disease in the wards and 
in the well-equipped John R. Hegeman 
Memorial Laboratory have been publish- 
ed.in many valuable reports. 

“During these years, as the result of 
private and governmental efforts to in- 
form the public about tuberculosis, to get 
persons with tuberculosis under prompt 
and adequate treatment, and to recognize 


American College Board Plans Expansion 





Reading clockwise around the table: 
Mutual Life of New York; Laurence J. 


versity of Connecticut; 


Julian S. Myrick, second vice president, 
Ackerman, dean of Business School, 
Lawsenee C. Woods, Equitable Life Assurance Society, 


ni- 


Pittsburgh; Joseph H. Reese, Penn Mutual Life, Philadelphia ; Dr. David McCahan, 


dean of American College; Dr. S. S. H 


ident, American College; James 





» Dr 


Elton B_ugg, Guardian Life, New York; Irvin Reutinar, New York Life, Philadel- 
phia; John P. Williams, director, educational advisory department, American Col- 
lege; Ben Williams, Mutual Life of New York. 


Plans for a broadening of adminis- 


trative responsibilities and activities of 
the American College of Life Underwrit- 
ers have just been completed after sev- 


eral months of intensive work and study 
by the examination board and its sub- 
committees, acting under the authority 
of the trustees of the college. The ex- 
amination board was created by trustees 
in September of 1944 to review and keep 
under constant study CLU educational 
material and recommended reading lists. 
The board was further authorized to 
recommend examination and_ grading 
procedures and to share direct respon- 
sibility with administrative officers of 
the college in these matters. 

Nation-wide acceptance of the CLU 
movement as an important factor con- 
tributing to the modernization and im- 
provement of life insurance field prac- 
tices, together with definite indications 
of a tremendous increase in the annual 
totals of CLU candidates, particularly 
among young men returning to civilian 
life, pointed out the need for broadened 
administrative functions and activities 
of the college. 

The examination board is composed 
of one educational representative, Dean 
Laurence Ackerman, of the University 
of Connecticut; three field men, Irvin 
Bendiner, CLU; James Elton Bragg, 








CLU, and Lawrence C. Woods, CLU; 
three representatives of the American 
College, Dr. S. S. Huebner, president ; 
Dr. David McCahan, dean, and John P. 
Williams, director of the educational 
advisory department; and two company 
men, Earl R. Trangmar of Metropolitan 
Life and Ben H. Williams, CLU, of 
Mutual Life of New York. The board 
met last December and the problems 
referred to it were subjected to exhaus- 
tive study and analysis. At that time 
the board created several sub-commit- 
tees to handle specific phases of its 
work, 

To that end the board created a sub- 
committee on objectives, scope of CLU 
programs, suggested reading lists, and 
study material. This committee is com- 
posed of Messrs. Trangmar, chairman; 
Ackerman, Bragg, Ben Williams and 
educational officers of the college. It 
plans to make a preliminary review of 
the study material for each of the four 
parts of the CLU curriculum and to fol- 
low this up with an intensive review 
of one part each year. 

The board also appointed a sub-com- 
mittee on examination questions and 
grading procedures composed of Messrs. 
Bragg, chairman; Bendiner, Woods and 
educational officers of the college to 
supervise the preparation of examina- 
tion questions, establish grading pro- 


the disease in its early stages when 
most cures can be obtained in the short- 
est time, tuberculosis in the United 
States and Canada is being brought 
under control. Great as the improvement 
has been in the general population, the 
health conservation and tuberculosis con- 
trol program of the Metropolitan has 
achieved even greater results among its 
employes. As a result of consistent 
search for tuburculosis and efforts to de- 
tect the disease in its very early stages, 
fewer patients and shorter periods of 
treatment are now utilizing only a small 
part of the available facilities. 

‘The company will continue its health 
conservation program as well as_ its 
efforts to detect and eliminate tubercu- 
losis among its employes, but will en- 
deavor to make use of like facilities near 
to the patients’ homes and families.” 





cedures, and to review examination 
results. 
[The board further created a coor- 


dinating committee composed of Messrs. 
Bendiner, chairman; Bragg and Trang- 
mar to coordinate relations of the ex- 
amination board with the American 
College, with the authority to analyze 
and review all suggestions of sub- 
committees. 

Many meetings of these committees 
were held for thorough discussion of 
the many details and ramifications of 
the program as it developed, and late 
in April a meeting of the entire exami- 
nation board was held in Philadelphia. 
At this meeting the board reviewed 
examination questions and recommended 
procedures for the 1945 examinations. 

The board has recommended to trus- 
tees of the American College the prepa- 
ration of new material for Part “E” to 
cover (a) principles of human behavior, 
(b) analysis and planning, (c) personal 


technique, (d) over-all understanding of 
the use of the life underwriter’s time 
and his functions. 


Thus, through the examination board, 
facilities of the American College have 
been extended in the direction of cor- 
relating study and examination material 
with the expanding scope of life insur- 
ance and new underwriting techniques 
which go hand in hand with the never- 
ending development of new uses for life 
insurance, 


Socialist CCF Defeated in 
Ontario Election Monday 





_ Toronto, June 5.—Monday’s resound- 
ing defeat of the Socialist Common- 
wealth Cooperative Federation (CCF) 


party in the Ontario provincial elections 
has removed any threat of nationaliza- 
tion or socialization of life insurance 
and the insurance business as a whole 
in the province. At the time of dissolu- 
tion the Socialist party was the second 
strongest or what is known as the offi- 
cial opposition party in Ontario. Now 
they have been relegated to third place 
and have no official position whatsoever. 
Whereas in the 1943 election the So- 
cialists elected thirty-four representa- 
tives to the Ontario legislature, in Mon- 
day’s election they were able to elect 
only 6. Ontario under the reelected 
Premier George Drew will now be able 
to continue “as is” knowing that life 
and fire companies will be able to con- 
tinue their operations without fear of 
interference. Also removed is any 
threat that a government would be 
elected which would open its own insur- 
ance offices, as was the case when the 
CCF party won in Saskatchewan last 
year. 







































































Spinning Wheel 


"How's Your 
Son Getting On?" 


Life insurance men offer a 
commodity far more enduring 
than any made of wood or stone 
It deals largely with 
the lives it protects. 


or steel. 


To begin an interview on life 
insurance with ‘““How’s your son 


getting on?” is to get at once to 
the heart of the subject. The 


transition to protecting that son, 
or daughter, under a guarantee 
that their education and welfare 
will be taken care of, through 
life insurance, is easy. 


In these exciting times it is of 
importance to remember that 
plans for the education and pro- 
tection of children, through life 
insurance, are being continued 
and strengthened by each pre- 
mium payment throughout 
America. 

e 

No wonder our Government 
assigns life insurance a promi- 
nent place today on its list 
of ways in which the public's 
money may be properly ex- 


pended. 


New England 
Mutual 


Lye Insurance Company 


THE FIRST MUTUAL LIFE INSURANCE 
COMPANY CHARTERED IN AMERICA «+ 1835 























Fraternal Insurance Code Changes 


Results of Study Weighed by Commissioner Sullivan’s Com- 
mittee; Proposals Will Affect Many 


Sections of Fraternal Code 


St. Paul, June 4—The Fraternal com- 
mittee of the National Association of In- 
surance Commissioners meeting here, of 
which Commissioner William A. Sulli- 
van, Washington, is chairman, met this 
morning. The committee discussed the 
proposed Fraternal insurance code. Back- 
ground of the meeting was this. When 
former Commissioner Fraizer, Nebraska, 
carried out the instructions of the Fra- 
ternal committee and distributed the 
printed draft of the code to each state 
his letter of transmittal requested that 
each state review the printed draft and 
submit any suggested changes back to 
the committee. 

Chairman Sullivan expressed the 
thought of having these changes studied 
by technical representatives of the vari- 
ous states. With that in mind Assistant 
Director of Insurance Donald R. Hodder 
of Nebraska compiled an agenda con- 
taining all the suggestions submitted. A 
meeting was arranged in New York for 


Recommendations 


6—The 
the life 


St. Paul, June 
ommendations of 


following rec- 
committee of 


National Association of Insurance Com- 
missioners were adopted at its main 
assembly: 

1. That the association reaffirm its 


previous approval of the principle that 
within reasonable limits the Federal 
income tax structure should recognize 
and make provision for the encourage- 
ment of the practic: al economic and 
social values inhe rent in the continuation 
of individual life insurance estates. 

2. That the supervision and regulation 
of the insurance functions involved in 
burial agreements or prepaid funeral 
agreements are the exclusive responsi- 
bilities of the several states. 

3. That any Federal legislation deny- 
ing the use of the mails to insurers shall 
provide suitable exclusions so as to per- 


mit all legal transactions conducted 
through that medium. 

4. That the subject of allocation of 
premiums on Group life contracts be 
referred to the NAIC on taxation. 

5. That the subject of dividend dis- 


tributions under Group life and Group 


Issues New Edition 


Paul, June 5—The official guide for 
Pe ‘filing ‘and approval of accident and 
health contracts which the National 
Association of Insurance Commissioners 
adopted in 1944 now has a second edi- 
tion which was distributed by the acci- 
cent and health committee of the Com- 
missioners’ association here this week. 
Chairman of the sub-committee is N. P. 
Parkinson, Director of Insurance of 


Illinois. 
At the meeting of the sub-committee 
there was considerable discussion over 


the word “practitioner” in the following 


_ Paragraph which appears in the second 


edition of the official guide: 

“If benefit payments under any pro- 
vision of a policy are to begin with the 
first visit of a physician or the date of 
the first medical attendance, such stipu- 
lation shall appear in the benefit clause 
to which it applies. Payment of benefits 
may be limited to such time as the in- 
sured is under the care of a physician 
or practitioner but shall not be con- 
ditioned upon any specified frequency of 
visits or attendance by a physician or 
practitioner.” 

It was pointed out that the word prac- 


this study, which was held on May 2 
and 3, following the annual meeting of 
the blanks committee. Representatives 
of the National Fraternal Congress were 
present and submitted suggestions. 

At the meeting in St. Paul today, the 
results of the New York study were pre- 
sented by Roy Diepenbrock, actuary, 
Missouri Insurance Department, who is 
chairman of fraternal mortality investi- 
gating committee appointed by Commis- 
sioner Harrington when he was presi- 
dent of the Commissioners, and the 
study is continued under President John- 
son. This committee has under consid- 
eration subject matter that will affect 
many sections of the proposed fraternal 
code and the sections so affected have 
been expressly passed over so as to give 
that committee full scope to redraft such 
sections. Having been appointed by the 
president of the Commissioners Asso- 
ciation, the fraternal mortality investiga- 
tion committe will make its report direct 
to the convention. 


by Life Committee 


annuity policies be studied further by 
the life committee. 

6. That any question of alleged vio- 
lations of anti-rebate statutes in con- 
nection with Pension Trust insurance 
negotiations as in other connections be- 
comes properly a subject for determina- 
tion by the several states. 





Action as to Model Laws 


St. Paul, June 6—The laws and legis- 
lative committee, C. C. Fraizer, chair- 
man, presented its report. The Commis- 
sioners’ executive committee has re- 
ferred to the laws and legislative com- 
mittee the suggestion and offer of the 
conference on uniform state laws to co- 
operate with NAIC in preparation and 
enactment of model legislation to cover 
regulation of insurance growing out of 
the Supreme Court decision and the Act 
of Congress. 

With regard to the model law relating 
to non-profit hospital association, The 
Blue Cross, a motion was adopted au- 
thorizing the continuance of the sub- 
committee on the subject. No action was 
taken on advisability of taxing such as- 
sociations. 


of A. & H. Guide 


titioner has a wide range of significance 
as it may mean a person who has had 
little experience in medicine or might be 
a cult artist putting on a front as a 
healer. 

Another paragraph in the new guide 
reads: “Policies may provide larger 
benefits during such time as the insured 
is confined wholly within doors but the 
illnesses or injuries on which such pay- 
ments are based shall be identical for 
reg confining’ and non-confining bene- 

ts.” 

Another sentence in the new guide 
reads: “But no policy shall be approved 
for issuance at any original age which 
does not provide a reasonable period of 
full coverage prior to the age at which 
the reduced benefits become effective.” 





MRS. WM. B. MILLER DEAD 

Mrs. William B. Miller of Staunton, 
Va., mother of William B. Miller, secre- 
tary of the American of Newark, and 
Elmer Miller, assistant insurance editor 
of the Journal of Commerce, died Tues- 
day night. She was 79. She is also sur- 
vived by two daughters. 








NAIC Central Office 


St. Paul, June 6—The Insurance 
Commissioners today recommende/! 
that the executive committee appoint 
a committee to consider the feasibi! 
ity of a central office for the Na 
tional Association of Insurance Com- | 
missioners. Objective of the office is | 
that it will serve adequately th 
association’s pressing needs. 
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Views on Tax Exemption on 
Up to $1,000 of Premiunis 


St. Paul, June 5—The bill introduced 
in Congress by Congressman Gooid- 
win, Massachusetts (House Bill 724), 
which provides for tax exemption of life 
insurance up to premiums of $1,000, was 
discussed by the Commissioners’ life  in- 
surance committee. Both Commissioners 
Harrington and Fischer spoke in favor of 
the bill, saying it would help the man 
of moderate income become more thrifty. 

Asked by the committee for views of 
the Life Insurance Association of Amer- 
ica, Bruce Shepherd, actuary, said the com- 
panies, while sympathetic with this exemp- 
tion, hesitated to urge it for fear that it 
might disturb the present exemption of 
insurance proceeds from income tax. Also 
the companies believe that $1,000 premium 
exemption may be somewhat high, and, 
furthermore, there are other forms of 
thrift stimulation which should receive the 
same consideration as life insurance would 
get. 





Mortgage Investment Rule 

Superintendent of Insurance Robert 
E. Dineen of New York has issued the 
fcllowing regulation as interpretation of 
Sec. 81(6) relating to valuation require- 
ment in mortgage loan investments: 

“In the provision of (a) of subsection 
6 of Section 81 of the Insurance Law 
which reads as follows: ‘No such mort- 
gage loan or loans made or acquired by 
an insurer on any one property shall, at 
the time of investment by the insurer, 
exceed two-thirds of the value of the 
real property securing the same.’ Thi 
nhrase ‘at the time of investment by 
the insurer’ is hereby interpreted as in- 
cluding within its meaning the time the 
insurer enters into a commitment to 
make or acquire such loan or loans, pro- 
vided the subsequent making or acquisi- 
tion of such loan or loans shall take 
place in accordance with the terms and 
conditions of such commitment. 

“This regulation is made pursuant to 
Sections 21 and 81 of the Insurance Law 
and shall take effect immediately.” 





First Meeting Brief 

St. Paul, June 4—First meeting to 
get under way at the National Associa- 
tion of Commissioners’ meeting was 
committee on examinations, Jess Read, 
chairman. It lasted just four minutes. 
The committee reported progress and let 
it go at that. 


Hail Ontario Victory 





St. Paul, June 5.—Canadian insurance’ 


men attending the Commissioners con- 
ference were greatly pleased with the 
result of the Ontario provincial election 
of Monday when Socialist Common- 
wealth Cooperative Federation was 
snowed under, the Progressive conserva- 
tive government scoring a big victory. 





Real Estate Valuations 


St. Paul, June 6—The real estate con'- 
mittee of the National Association of 
Insurance Commissioners meeting here 
made these recommendations: 

“In event of foreclosure of mortgage 
or deed in lieu thereof on real estate, 
said real property shall be valued at 
an amount not exceeding the following: 
the unpaid balance of the mortgage plus 
the foreclosure costs plus unpaid taxcs 
or any part thereof for one year shall 
not exceed the foregoing formula. 

“If an appraisal made by a qualified 
appraiser is available and if the aj- 
praised value be less than the value as 

(Continued on Page 14) 
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They'll long remember this year 
of our 100th birthday 





To morE than a million and a half young 
couples, 1945 will be warmly remembered as 
“the year we were married.” 

It takes, perhaps, a little more courage and 
faith than usual to start married life in this 
eventful year. 

But American families have always evidenced 
ample reserves of courage and faith. And we 
like to feel that during its 100 years, the New 


York Life Insurance Company has contributed 
to the courage and faith of many of those 
families by helping them to provide for their 
security. 

In the years ahead, New York Life’s 100 years 
of experience and stability will continue to help 
build a better future for many of this year’s new 
American families . . . and for many more 


families to come. 


NEW YORK LIFE 


INSURANCE COMPANY 
PROTECTING THE FAMILY—SERVING THE NATION 
A Mutual Company Founded in 1845 + 51 Madison Ave., New York 10, N.Y. 
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Actuarial Society Vice Presidents; Other Officers 





VALENTINE HOWELL 


Valentine Howell, vice president and 
actuary of the Prudential, and George 
W. Bourke, actuary and general mana- 
ger of Sun Life of Canada, have been 
elected vice presidents of the Actuarial 
Society of America. As previously an- 
nounced, Edward W. Marshall, vice 
president and actuary of Provident Mu- 
tual, is the new president of the Society. 

Other officers re-elected are Wilmer A. 
Jenkins, vice president and actuary of 
Teachers Insurance and Annuity, as sec- 
retary; Oliver W. Perrin, associate ac- 
tuary of Penn Mutual, as treasurer; and 
John R. Larus, vice president and ac- 
tuary of Phoenix Mutual, as editor. 


GEORGE W. BOURKE 


Four members of council elected for 
three-year terms are: Horace R. Bass- 
ford, vice president and actuary of 
Metropolitan; John S. Thompson, vice 
president and mathematician, Mutual 
Benefit; Henry S. Beers, vice president, 
Aetna; and J. Gordon Beatty, actuary, 
Canada Life. Henry H. Jackson, vice 
president and actuary, National Life of 
Vt. was elected to fill Mr. Bourke’s un- 
expired term as a council member. 

Because the usual annual meeting of 
the Society could not be held this 
spring, the elections were conducted by 
mail, the results having been confirmed 
by the Society’s council. 





BOSTON ASSOCIATION TO MEET 





Annual Meeting and Election of Officers 
to Be Held June 14; James A. 
Fulton to Speak 

Election of officers of the Boston Life 
Underwriters will be held 
at the annual meeting of the association 
June 14. The committee 
headed by McKinley H. Warren, Phoenix 
Mutual, past president of the association, 
the following 
nominees for officers and directors for 
the year 1945-1946: President, William 
H. Daley, Jr., John Hancock; vice presi- 
dents, Ernest L. Maillet, New England 
Mutual, and Joseph D. Griffin, Metro- 
politan Life; secretary-treasurer, James 
F. Dwinell, Jr. Travelers. Board of 
directors: Albert H. Curtis IT, New Eng- 
land Mutual; Herbert W. Florer, Aetna 
Life; Lawrence L. Howard, Columbia 
National; Joseph A, Lanigan, Mutual 
Life of New York; Edith M. Logan, 
John Hancock; Everett C. Ludington, 
Metropolitan Life: David B. McEwan, 
Lincoln National; Kenneth L. MacLean, 
Equitable Lite Assurance Society; E. 
Benjamin Redfield, IJr., Northwestern 
Mutual; Norman W. Rowley, Penn 
Mutual; Solomon Smith, Northwestern 
Mutual; Walcott B, Thompson, Massa- 
chusetts Mutual. 

James A. Fulton, president, Home Life 
of New York, will address the meeting 
on “Life Insurance Looks Forward.” 


Association 


nominating 


has announced slate of 


INCREASES DIVIDEND SCALE 


The increase in the dividend scale of 
the Security Mutual Life, Binghamton, 
N. Y., is reflected in the total amount 
of dividends provisionally apportioned 
for May, June and July of this year 
which is 48% greater than the total 
amount of dividends apportioned for the 
same period last year; this increase is 
70% over the same period of 1943. Busi- 
ness in force is at an all-time high and 
the average size policy shows an in- 
crease. The May, 1945, paid-for was 
50% greater than that of the correspond- 
ing month of last year. 


Provident L. & A. Names 
H. A. Goodman for N. J. 


The Provident Life & Accident, which 
recently entered the state of New Jersey, 
has announced the appointment of Harold 
A. Goodman Associates as general agents 
for the state. The agency will represent 
the company for life and accident and 
health insurance. 








HEAR HALSEY D. JOSEPHSON 

Halsey D. Josephson, general agent, 
Mutual Benefit Life, New York, ad- 
dressed the Hamilton Life Underwriters 
Association of Ontario at their sales 
congress recently. Mr. Josephson spoke 
on “Prospecting and Motivation.” The 
meeting was held at the Royal Con- 
naught in Hamilton, and was attended 
by about 700 people. 


Misstatement of Age Case 
Is Won by New York Life 


The Court of Appeals, New York State, 
has reversed the Appellate Division’s de- 
cision in the case of New York Life vs. 
Veit et al. as executors of George E. 
Bradbrook. It is a victory for the New 
York Life. 

The case first came to a jury when the 
company alleged that it had made an over- 
payment of approximately $10,000 on a 
policy because the insured had understated 
her age by sixteen years when she signed 
the application. In the application the in- 
sured’s year of birth was given as 1877. 
However, the New York Life ascertained 
after the claim was paid that she had 
actually been born in 1861. 

The company established at trial that the 
first husband of the insured, a Civil War 
veteran, died in 1888, and, therefore, she 
would have been only 11 years of age at 
the time her first husband died, and as 
she married her first husband in 1881 
she would have been only 4 years of 
age at the time of the ceremony if she 
had really been born in 1877. 

The company brought suit in New York 
County to recover the overpayment, The 
jury awarded the company a verdict for 
the overpayment which with interest 
brought the amount of the recovery to ap- 
proximately $12,000. The beneficiaries ap- 
pealed to the Appellate Division, First 
Department, which reversed the judgment 
entered on the jury’s verdict holding that 
the company did not prove fraud. Case 
was then taken to the Court of Appeals 
which reversed the Appellate Division. 

Ferdinand H. Pease, general counsel of 
New York Life, appeared as attorney of 
record for the company and the case was 
tried by Earl S. MacArthur. 





Acacia Drops War Clause 
For Europe; Also Beyond 29 


Removal of all war clause restrictions 
in the European theater has been an- 
nounced by William Montgomery, presi- 
dent of Acacia Mutual. Except for avia- 
tion, Acacia policyholders in the Euro- 
pean theater now have full coverage 
against death resulting from injuries 
received after the surrender date. Presi- 
dent Montgomery states: “Inasmuch as 
General Eisenhower has declared that 
any German resistance after May 8 
would be regarded as ‘acts of banditry’ 
and not of war, Acacia Mutual takes the 
position that its policyholders in the 
European theater are entitled to full 
protection.” 

Also effective immediately Acacia 
Mutual will issue policies without a war 
clause on applicants who have reached 
their thirtieth birthday whether single 
or married unless actually in military 
service. If the applicant is in military 
service and is sent to the European 
theater to serve in the occupational 
forces, he will have full protection as 
long as he remains in that area. Acacia 
has never used a war clause on policies 
where applicants were below age 15 or 
above age 44. 


APP-A-DAY FOR TEN YEARS 

In recognition of his achievement in 
writing an average of more than one ap- 
plication a day for ten years, for a total 
business of over $8,500,000, Ernest L. 
Buchanan, district manager of the State 
Life Insurance Co. of Indiana, at Vallejo, 
California, was awarded an honor scroll 
by President Robert E. Sweeney, on be- 
half of the company. Mr. Buchanan is a 
member of the Arthur J. Hill agency. 











is the way one leading insurance 
broker describes the cooperation 
and service which the USLife rend- 
ers to field men. “Prospects today 
demand speedy, efficient service, 
and your capable Home Office 
is certainly tops in both respects”, 
was his comment. 


INSURANCE COMPANY 
IN THE CITY OF NEW YORK 
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Connecticut Mutual 1944-45 
Production Leaders 


A record number of agents qualified 
for the various Connecticut Mutual field 
clubs during the 1944-45 club year, 
despite the fact that over 170 full-time 
agents are in the armed forces. The to- 
tal number is 25% higher than in 1941 





and the number who made the Half 
Million Dollar Club is four times as 
large. 


Agents winning the various honorary 
awards for production have been an- 
nounced by Vincent B. Coffin, vice 
president and superintendent of agen- 
cies. The company leader in volume 
was Loren D. Stark, Houston, and B. L. 


Hollis of Crawfordville, Ga., a member f 





of the Atlanta agency, was the leading 
agent in number of cases. This is the f 
second time that both Mr. Stark and ff 


Mr. Hollis have won these awards. 


The leading first-year agent in volume f 
was William L. Maibach, Peoria, and the fF 
leading first-year agent in cases was § 


Theodore J. Potthoff, Jr., Omaha. 


Melzar C. Jones of the Prouty agency, f 


Los Angeles, received recognition as 
the supervisor doing the outstanding 
organization job. Barney Nudelman, 
also of the 
leading producer on the West Coast. 
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THE AGENCY WITH COMPLETE LIFE INSURANCE SERVICE FOR BROKERS 


INDIVIDUAL AND GROUP LIFE — ANNUITIES AND PENSION TRUSTS 





HARRY GARDINER, GENERAL AGENT 


JOHN HANCOCK MUTUAL LIFE 











225 
BROADWAY 





INSU RANCE COMPANY OF BOSTON, MASS. 
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Now Berkshire Director 


W. RANKIN FUREY 


With the Berkshire Life organization 
since his graduation from Princeton in 
1922, W. Rankin Furey, vice president and 
director of agencies of the company, has 
been elected to the board of directors. 
After leaving college he joined his father, 
the late William M. Furey, for: many years 
manager at Pittsburgh, and he succeeded 
his father in 1937, He went to the home 
office in Pittsfield in 1942 as director of 
agencies. 

Mr. Furey has the CLU designation 
from the American College of Life Un- 
derwriters, is past president of the Pitts- 
burgh chapter and a director of the na- 
tional body. He is a past president and 
was for seventeen years a director of 
the Pittsburgh Association of Life Under- 
writers, was a director of the Pennsyl- 
vania State Association and national com- 
mitteeman for the Pittsburgh Association. 
He is also a graduate of the Rockwell 
School of Life Insurance and of the Life 
Insurance Sales Research School for 
Managers. 

In Pittsfield Mr. Furey is chairman of 
the Pittsfield Red Cross, director of the 
Country Club and chairman of the en- 
tertainment committee. He is married and 
has two children, William M. II and 
Martha Jane. 





Life Company Investments 
Up for First Quarter 


First quarter purchases of mortgages and 
securities by the life insurance companies 
of the United States totaled $2,150,000,000, 
of which $1,380,000,000 was U. S. Govern- 
ment securities, it is reported by the In- 
stitute of Life Insurance. Mortgage and 
security holdings of these companies. were 
increased by $822,000,000 during the quar- 
ter to an aggregate of $36,660,000,000. 

Total purchases in the first quarter of 
last year were larger, but this was due 
primarily to the heavy purchases of war 
bonds of the Fourth War Loan last year, 
while the first war loan drive this year 
is that now under way for second quarter 
subscriptions, In the first quarter of last 
year the life companies’ purchases of U. S. 
Government securities totaled $2,137,000,000. 
_The purchases of mortgages and _securi- 
ties other than those of the U. S, Govern- 
ment during the first three months of 1945 
were $770,000,000, which compares with 
$344,000,000 in the corresponding period of 
1944. The greatest increase was in busi- 
ness ‘securities, of which $463,000,000 were 
acquired in this year’s first quarter, com- 
pared with $303,000,000 in last year’s first 
quarter, the increase being due in large 
part to heavy refinancing issues this year. 





JOHN T. STONE DEAD AT 69 


_John T. Stone, assistant secretary, 
Union Life Insurance Co., of Richmond, 


\a., died last.week at age 69. He had 


been associated with the company for 
nineteen years. 





GOOD WAR ZONE RECORD 


Time Magazine Tells of Equitable Ex- 
perience with War Agencies Em- 
ployes Protective Association 

Time magazine recently ran almost a 
column about the Equitable Life Assur- 
ance’s coverage of Group Life for its 
War Agencies Protective Association, 
the insurance covering U. S. Govern- 
ment employes working in and around 
war zones. Time says Equitable has sold 
$50,000,000 of this insurance to U. S. 
Government employes, and that there 
have been about two dozen death claims. 
None of the deaths have been attributed 
to bombs or bullets. 

According to Time, among those who 
have been covered by Equitable Group 
are Harry L. Hopkins, Edward R. Stet- 
tinius and some other statesmen and 
Congressmen who have traveled abroad 
by air, 








AMERICAN UNITED DIRECTOR 


American United Life Insurance Co., 
Indianapolis, has announced that James 
DeWitt Carter, president, Nashville Se- 
curities Co., Nashville, has been elected 
a director of the company, 


M. A. Linton SS Consultant 


M. A. Linton, president of Provident 
Mutual Life, who was a member of the 
original Social Security advisory group 
at Washington and is. chairman of the 
joint committee of American Life Con- 
vention and Life Insurance Association 
of America on Social Security, has been 
appointed consultant by the House 
Ways and Means Committee now study- 
ing Social Security in connection with 
the Wagner bill proposals for extension 
of coverage and liberalization. 





Midtown Managers Meeting 


The Midtown Managers Association 
of New York will hold the last meeting 
of the spring season at a luncheon- 
mieeting at the Uptown Club, June 21. 
Chairman will be Timothy W. Foley, 
general agent of State Mutual, who is 
president of the Life Managers Asso- 
ciation of Greater New York. Speaker 
will be Kenneth W. Ake, manager in 
New York for Retail Credit Co. 





J. J. Hughes, Des Moines general agent 
for Northwestern Mutual, who retired 
last week, was given a dinner by the Des 
Moines General Agents & Managers 
Club, of which he is a past president. 


Mutual Life Blood Donor’s 
Committee Holds Meeting 


Mrs. J. Watson Webb, assistant director 
of blood donor service, American Red 
Cross, was guest speaker last week at a 
meeting of the blood donors’ committee 
of the Mutual Life of New York at the 
company’s home office. Julian S, Myrick, 
second vice president, disclosed that home 
office employes have donated 1,309 pints 
of blood thus far. He announced the 
formation of a Gallon Club, which will 
consist of blood donors from the home 
offices of life insurance companies in New 
York City. 

Mrs. Webb revealed that 14,000 pints of 
whole blood were used on Iwo Jima, and 


that there is an increasing demand for 
whole blood. 


Woodward, Ryan, 
Sharp & Davis 


Consulting Actuaries 


41 PARK ROW, NBW YORK 
Telephone BArclay 7-4443 
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PROGRAMMING 


The 48 million men and women 
who earned wage credits in 1944 
under the Social Security Act want 
to know what their wage deduc- 
tions are going to do for themselves 
and their families. 

Our new, streamlined Prudential 
Pattern capitalizes on this interest 
and gives our agents and brokers 
an opportunity for program selling 
based on combining the benefits of 
life insurance and Social Security. 


The Prudential Pattern is one of 
a series of new sales aids designed 
to help Prudential underwriters in 
the sale and servicing of life insur- 
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Manhattan Life Gen’l Agt. 


20 Years in Insurance 





PERCY A. PEYSER 
Percy A. Peyser, general agent, Man- 
hattan Life, 55 Liberty Street, New York, 


last week marked his twentieth anniversary 
in the insurance business. On June 1, 
1925, Mr. Peyser became associated with 
Clarence E. Cooper, who at present is 
vice president of Davis Dorland & Co, After 
about six months in the general insurance 
business Mr. Peyser became an agent with 
the Keane-Patterson agency, Massachusetts 
Mutual, After a number of years of suc- 
cessful production with Keane-Patterson 
agency Mr. Peyser became co-general 
agent of the National Life of Vermont. 
In 1932 he returned to Massachusetts Mu- 
tual as unit mz anager, later becoming pro- 
duction manager in the Pershing Square 

agency of that company. He became gen- 
eral agent of the Manhattan Life in No- 
vember, 1940, at 55 Liberty Street. Last 
month the agency moved into larger quar- 
ters in the same building. 

Since his entrance into the life insur- 
ance business, Mr. Peyser has been an 


Buying Group in Equitable 











ss a) 


Left to right: Vash Young, J..R. War- 
wick and Douglas Murphey. 


The above group was taken in the ad- 


vertising agency of Warwick & Legler, 
Inc., after J. R. Warwick, vice president 
of the agency, had purchased for the 
agency an Equitable Society Group 
policy from Vash Young, insurance 
agent and literary man. The contract is 


non-contributory. Douglas 
Warwick & Legler account 
handles for the agency the 
Society’s “This Is Your FBI” 


gram. 


Murphey, 
executive, 
Equitable 
radio pro- 


Jacob L. Babler Dead at 75 


The death of Jacob L. Babler in St. 
Louis recently recalls the former Inter- 
national Life of that city of which he 


was president. He became wealthy, was 
a Republican national committeeman and 
in recent years was known chiefly for 
his philanthropies which were consider- 


able. He was 75 and died of a heart 
ailment. 
Going to St. Louis from Wisconsin 


in his youth, Babler attended Washing- 
ton University Law School. He went 
into the insurance business in 1902 anc 
later, with Massey Wilson, organized 
the old International Life of which he 
was vice president, for many years de- 
voting himself to agency work develop- 
ing the business. The International Life 
was sold to interests identified with the 
old Standard Life of Decatur, IIl., which 
merged with the former company in 
1924. This transaction gave Babler the 
nucleus for what became a considerable 





active member of the Life Underwriters 
Association of the City of New York. 
He was chairman of the sales congress 
in 1936 and has been on the teaching staff 
of the association’s courses for new agents. 
He has given frequent talks on various 
phases of life insurance selling. 

The Peyser agency has shown an in- 
crease in its first year premiums of 90% 
in the first five months of this year over 


1944 





LIFE INSURANCE 





RENEWAL 


RENEWAL PURCHASE COMPANY 


Telephone: BOwling Green 9-0109 


PURCHASED ON 
EQUITABLE BASIS 








him as one of Mis- 

men. He acquired 
large land holdings in this country and 
Mexico. He had thousands of acres in 
Mexico covered with valuable mahog- 
any, later oil was. discovered on this 
land. He is best remembered now for 
the gift of 1,800 acres for Babler Park 
in memory of his brother, Dr. Edmund 
A. Babler, one time medical director of 
International Life, and setting up a trust 
fund of $2,000,000 for its maintenance. 
His philanthropies were widespread, 
usually anonymous; he educated many 
young people and gave heavily to the 
Methodist Church. He had no children 
and is survived by a brother and a sister. 


ranking 
wealthiest 


fortune, 
souri’s 





William Wilson, Confederation Life, 
has been elected president of the Sarnia 
Life Underwriters Association, Ontario. 
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are growing up. 


Incorporated 1851 


PITTSFIELD + 
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why brokers and surplus writers 
recommend the Berkshire? 


NOTHER REASON—the Berkshire’s FAMILY INCOME RIDER 
offers many worry-eliminating advantages for that client 

of yours who wants to make sure, if anything should happen 
to him, his family will have a regular, dependable monthly 
income all through the most critical years when the children 


The period of Monthly Income can be either 10, 15 or 20 
years from the date of issue of the provision. 


The Family Income Rider can be included with any new regu- 
lar Berkshire Life Policy of ordinary life or higher premium. 


We will accept brokerage or surplus business. 


Full details concerning the Berkshire’s Family Income Rider 
will gladly be furnished upon request without obligation. 


Berkshire 


LIFE INSURANCE COMPANY SK AN 


HARRISON L. AMBER, President 
MASSACHUSETTS 





For that client of yours interested 
in the future of his family 











* IF YOU ARE A FULL TIME AGENT OF ANY COMPANY, WE SOLICIT YOUR SURPLUS BUSINESS ONL’. ¥ 


Colonial Vice President 


OO 


JACOB KRAUS, JR. 
The Colonial Life, 


announced 


Jersey City, has 
the appointment of Jacob 
to the office of vice president. 
He will assume the responsibility for 
the company’s investment operations. 

Mr. Kraus, a native of Union City, N. 
J., was educated in public schools there 
and the Egan School of business. Fol- 
a_ brief of employment 
with the National Bank of Commerce in 
New York, he became associated with 
the Hudson Trust Company in Union 
City. He later entered the service of 
the New Jersey State Department of 
3anking and Insurance. After several 
years as senior bank examiner, Mr. 
Kraus. in 1928, became connected with 
Trust Company of New Jersey as vice 
president of the Park Trust Co. of Wee- 
hawken, an affiliated institution. 

The Trust Company of New Jersey 
elected Mr. Kraus, vice president in 1935. 
In 1940 he took charge of the Union 
City branch, and in 1942 resigned to be- 
come executive vice president of the 
Central Home Trust Co. of Elizabeth. 
He has resigned his position with the 
latter institution to join 
Life. 

Mr. Kraus is a member of the Eliza- 
beth Kiwanis Club, South Orange Coun- 
cil of Knights of Columbus, New Jersey 
Bond Club, president and director of the 
Elizabeth District Clearing House Asso- 
ciation, and a member of the Elizabeth 
Chamber of Commerce. 


Kraus, Jr., 


lowing period 





General Clark at the Met 


General Mark W. Clark made a sur- 
prise visit to the Metropolitan Life 
home office on Wednesday to call on 
his old friend Elmer Q. Oliphant of the 
Group department. Mr. Oliphant was a 
West Point at the same time as Genera! 
Clark and was one of the greatest all- 
around athletes ever at the Militar 
Academy. He knows most of the gen- 
erals who are headline news today. 





Frank E. Smiley, for twenty years an 
agent for the Metropolitan Life, died in 
Philadelphia recently. 
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F, W. Ecker on India 
Relief Committee 


JOINS BUSINESS MEN’S GROUP 





New Agency Authorized by Truman’s 
War Relief Control Board; War 
Victims Need Aid 





Frederic W. Ecker, financial vice pres- 
ident, Metropolitan Life, and former 
chairman of the United States Lend- 
lease Mission in India, has joined the 
business men’s committee of American 
Relief for India, Inc. He is aiding the 
$1,200,000 fund-raising campaign being 


FREDERIC W. ECKER 


conducted throughout the U. S. to help 
relieve the famine and widespread dis- 
ease in India. Mr, Ecker feels that the 
conditions in India are direct results of 
the war and that it becomes an American 
responsibility to help relieve the suffer- 
ing. The new agency has been author- 
ized by the President’s War Relief Con- 
trol Board to launch its campaign for 
urgently needed medical supplies and to 
assist in rehabilitation projects. The ad- 
ministration of the funds and supplies in 
India is under the auspices of the Amer- 
ican Friends Service Committee, the 
Quaker relief agency which is now en- 
vaged upon the work there. 

“These people in India are desperately 
in need of help and there are millions of 
such war victims,” Mr. Ecker stated. “I 
have been moved to join this committee 
hecause I came to know them and some- 
thing of their need while chairman of 
the U. S. Lend-Lease Mission in India.” 

Mr, Ecker served for two and a half 
vears as a special assistant to the Lend- 
Lease Administrator in 1942 to 1944, and 
then returned to the Metropolitan Life. 

The bulk of the funds raised by Amer- 
can Relief for India will be spent in 
the United States, which is the only 
‘ractical source of foodstuffs and medi- 
al supplies according to Mr. Ecker. Fur- 
hermore, the relief supplies purchased 
iere’ with American dollars will be 
shipped free by the Government of India, 
dmitted to India duty-free and dis- 
ributed without charge under the super- 
vision of the Quakers. The Red Cross 
and the United Nations Relief and Re- 
liabilitation Administration are limited by 
their charters to work in liberated coun- 
ries, Mr, Ecker added, and there is no 
igency except American Relief for India 
0 do the job. 


Jos. Gold Ass’t Gen’l Agent 


Thomas P. Allen, general agent for 
Massachusetts Mutual at 1 Hanson Place, 
Brooklyn, announces the appointment of 
Joseph Gold as assistant general agent 
of the agency. Mr. Gold has been con- 
nected with the agency since 1929 when 
ie became associated with the office as a 
personal producer. Since 1937 he has been 
brokerage supervisor and will continue to 
serve the brokerage clientele of the agency. 








A sales atd that creates 
more sales for U. C. agents 


@ INTERESTING @ CONCISE @ VALUABLE 





66 


ome Interesting Facts” has im- 
portant value for Union Central agents, 
policyholders and prospects. For this 
booklet gives concrete facts that tell why 
U. C. has earned the title of “A Policy- 
holders’ company”. It gives the past his- 
tory of U. C., the company’s present 


financial status and investments and enu- 


The UNION CENTRAL LIFE INSURANCE COMPANY 


panies wave 
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THE UNION CENTRAL 
LIFE INSURANCE CO. 


2 % Including information contained in the 
Financial Statement as of December 31, 1944 














merates the services rendered to policy- 
holders. 

Practical, timely and usable material of 
this same high standard is provided by 
the sales promotion department every 
week to help U. C. agents increase sales 
... to help U. C. agents increase their 


income and thus enjoy a better living. 


CINCINNATI, OHIO 
Over $500,000,000 in assets 
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T. I. Parkinson’s 25th Anniversary 


Equitable Society Officers and Employes All with 25 Years’ 
Service Greet President at Waldorf Dinner; Service in 
Washington Drafting Federal Laws; Regarded as 
Authority on Legislation; Acting Dean of 
Columbia University Law School 


About 300 officers and employes of Equi- 
table Life Assurance Society attended the 
dinner Friday evening last week at Wal- 
dorf-Astoria, New York, in honor of Pres- 
ident Thomas I, Parkinson to mark his 
twenty-fifth anniversary with the society. 
All of those present have been twenty-five 
years or more with the company. Toast- 
master was J. R. Boldt, superintendent of 





THOMAS I. PARKINSON 


Group, and in addition to a talk by Presi- 
dent Parkinson other speakers were Vice 
President William J. Graham, Vice Presi- 
dent and Actuary R. D. Murphy and on 
behalf of the women of the organization 
Miss Julia Deely of the medical depart- 
ment. 

Mr. Parkinson has been president of 
Equitable Society since 1927. Born in 
Philadelphia November 27, 1881, of Irish- 
English parents, after graduating from 
Central High School, he entered the Law 
School of University of Pennsylvania. 
Although the majority of his classmates 
had had four years of college training 
prior to beginning their law courses, he 


not only kept pace with them but won 
academic honors and graduated cum laude. 

Soon after his graduation, he became 
associated with the late W. W. Montgom- 
ery, a prominent Philadelphia lawyer, At 
one time he thought he would like to enter 
the life insurance business and saw the 
general agent of the companies 
about a career in insurance. He was told, 
however, “You had better stick to law. 
You have not the make-up, and I doubt 
if you have the capacity required to make 
a success in the life insurance business.” 


one of 


Long Association with Columbia 


In 1907 Mr. Parkinson came to New 
York to join the Bureau of Municipal 
Research. The skill displayed by Mr. 
Parkinson in his three years with the Bu- 
reau in digesting municipal laws and ordi- 
nances and research in municipal affairs 
laid the groundwork for the national rep- 
utation he was to gain later as an author- 
ity on legislation. 

In 1910 Mr. Parkinson began a long as- 
sociation with Columbia University. He 
became professor of legislation, professor 


of insurance law and of administration 
and constitutional law. Later he was act- 
ing dean of the Columbia Law School, 
succeeding Chief Justice of the Supreme 
Court, Harlan F. Stone. Director of Co- 
lumbia’s_ Legislative Drafting Research 
Fund, he played a prominent role in draft- 
ing legislation that has affected the lives 
of millions of Americans. 

Drafting Federal Laws in Washington 

During World War I he was called to 
Washington and commissioned a major in 
the Judge Advocate General’s Office. He 
assisted the War Department in drafting 
the act creating the Bureau of War Risk 
Insurance and other important war leg- 
islation, 

Upon leaving the Army, he was selected 
by the United States Senate as its legis- 
lative draftsman. He helped draft the 
Transportation Act of 1920 and many 
other major legislative measures involving 
the great problems that followed in the 
wake of World War I 

Joins Equitable Society 

Twenty-five years ago, on June 1, 1920, 
William A. Day, then president of the 
Equitable, persuaded Mr. Parkinson to 
join the insurance company as its second 


PLANNED SERVICE 
ries. 5. 
SERRA ewrtTRE LIFE 


1? East 42nd St., N.Y. 17 





vice president. European countries were 
in a chaotic financial state at the time 
and to Mr. Parkinson was assigned the 
job of straightening out the Equitable’s 
foreign affairs. The Equitable’s foreign 
business was largely liquidated by Mr. 
Parkinson and, like most major American 
life insurance companies, the Equitable 
since has limited its risks: to American 
residents. 

The success with which Mr, Parkinson 
straightened out the Equitable’s tangled in- 
ternational affairs was one of the factors 
that led to his election in 1926 as executive 
vice president and as president in 1927. 


His Directorships 


Mr. Parkinson is a trustee of the Rock- 
efeller Foundation and General Education 
Board and of Columbia University and 
the University of Pennsylvania. He is also 
a director of American Telephone and Tel- 
egraph Co., Chase National Bank, West- 
inghouse Electric and Manufacturing Co., 


‘the Borden Co. and the Emigrant Indus- 


trial Savings Bank. He always has taken 
an active interest in civic affairs. 

Stocky, rugged, vigorous, a picture of 
health at 63, he delights in long walks. 
His particular hobby, however, is garden- 
ing and experimenting with plants and 
shrubs. 
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Newark, New Jersey 








Cougratulations-- 


Nashua and Lexington! 


Ei the fourth time in eight years, 
William E. Johnson Jr. and his asso- 
ciates in the New Hampshire agency 
have won the Company’s highest 
President’s 


Trophy — for outstanding perform- 


B, virtue of superior accomplish- 
ments in the development of new 
organization, 
Lexington agency has won the 
Agency Department’s New Organi- 
zation Award in 1944 for the second 





WiuiaM E. Jounson Jr. 
General Agent 
at Nashua, N. H. 
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AGENCY ASSISTANT 


A progressive life sueusy in the midtown 
secticn has an op anxious 
to train for managerial pH vey Reasonable 
starting salary with excellent opportunities 
for advancement and promotion. Write stat- 
ing full history to Box 1587, The Eastern Un- 
derwriter, 41 Maiden Lane, New York 7, N. Y. 











Group Committee 


(Continued from Page 1) 

life since 1917 has been its extension 
to include coverage on members of 
labor unions without the employer being 
a party to the contract. Of seventeen 
states which have enacted Group life 
legislation conforming substantially to 
the 1917 Commissioners definition, fif- 
teen have expanded the field to permit 
the issuance of Group policies to labor 
unions. The experience of some com- 
panies with this form of coverage has 
not been particularly satisfactory in 
cases where the coverage has been op- 
tional to members of the union and the 
cost borne entirely by those members 
who elect the insurance. 

Another development in the Group 
field has been its extension to include 
borrowers and purchasers of merchan- 
dise who contract to pay their obliga- 
tions to the creditor or vendor in in- 
stallments. The insurance is restricted 
to the unpaid balance of indebtedness 
or purchase price and in the event of 
the death of the borrower or purchaser 
is applied towards the discharge of the 
remaining obligation of the insured. 

Originally the principal market for 
this coverage was in connection with 
personal loans granted by banks and 
finance companies and the experience in 
this field has been long enough and of 
a nature to demonstrate that the ex- 
tension in that direction has been very 
successful. A more recent development 
has been an extension to the mortgage 
loan field. 


LIAA Comments 


In a memorandum submitted by the 
Life Insurance Association of America 
in December, 1944, this paragraph ap- 
peared: “Among other changes which 
should be considered in the light of 
knowledge gained in the actual admin- 
istration of Group insurance coverage 
since the adoption of the 1917 definition 
are these. Specific reference concerning 
employes of subsidiary or affiliated com- 
panies in the definition of employer- 
employe type Groups. Also clarification 
of certain phraseology in the definition 
and standard provisions. Also recogni- 
tion of the recent development in the 
Group life field of plans other than those 
on the term basis.” 

Another paragraph of the Life Insur- 
ance Association of America’s memo- 
randum follows: “Various states have 
authorized other types of Group life 
insurance covering associations of em- 
ployes, members of associations of em- 
ployers, the National Guard, state 
troopers and state police and others. 
The success of these extensions is ques- 
tionable. It is thought that the Commis- 
sioners’ definition should be restricted 
to the more general type of Group in- 
surance leaving to the individual states 
the determination as to whether local 
conditions warrant special action in ex- 
panding the definition to permit other 
types of Group insurance to be issued.” 





At least 100,000 fewer life insurance 
policyholders died from tuberculosis in 
1944 than would have died under the 
death rate from this cause applying in 
1900, the Institute of Life Insurance re- 
ports, reflecting the saving in lives from 
health improvement efforts. 













Ry Sat Rm ee mR ROTM SoU 








































sion 
bof 
eing 
teen 

life 
y to 

fif- 
rmit 
abor 
:om- 

has 
RecN 

Op- 
the 
bers 


Se 


roup 
lude 
han- 
liga- 

in- 
cted 
ness 
t of 
aser 


sr “What will you do for 
| ee: LG 
when the proceeds of my 
present life insurance 
have been exhausted?” 


aT 








Massachusells Mutual Fife Insurance Company 
Bertrand J. Perry, Chairman of the Board SPRINGFIELD - MASSACHUSETTS Alexander T. Maclean, President 
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Named General Agent at 
Hartford for U. S. Life 





KARN 


Martin F. Karn 


MARTIN F. 


The appointment of 
of Hartford as general agent of the 
United States Life Insurance Co. in that 
city has been announced by Richard Rhode- 
beck, vice president and director of 
agencies, . 

Mr. Karn had three years’ experience 
in life and accident insurance as an agent, 
and later as special agent, when he en- 
listed in the United States Army in Feb- 
ruary, 1941. Rising to staff sergeant in 
the Adjutant General’s department of the 
43rd Division, he was injured while train- 
ing in Louisiana for overseas duty, and 


NEW BRITISH COLUMBIA SUPT. 





Stanley W. Taylor, Lawyer, Succeeds 
Acting Insurance Superintendent 
H. A. McLean 
Stanley W. Taylor, 45, has been ap- 
pointed Superintendent of Insurance for 
British Columbia, effective June 1, suc- 
ceeding H. A. McLean who has been 
Acting Superintendent since the death 
of Superintendent H. G. Garrett last 
March. Mr. Taylor, a lawyer, was re- 
cently discharged from the Air force 
with the rank of squadron leader after 

several years overseas service. 





WITH BANKERS LIFE 25 YEARS 


T. H. Tomlinson, manager of sales 
promotion, Bankers Life of Des Moines, 
will celebrate his twenty-fifth year with 
the company this month. He was su- 
pervisor in the company’s agency at 
Madison; assistant manager of the De- 
troit agency; manager of the St. Paul 
agency; became assistant superintendent 
of agencies of the company, May 1, 
1939, and five years later was elevated 
to manager of sales promotion. 





E. LEWIS DEXTER DEAD 


E. Lewis Dexter, for fifteen years as- 
sociated with the State Mutual Life at 
its home office in Worcester, died re- 
cently. Mr. Dexter joined the State 
Mutual in 1930 and worked in the appli- 
cation, the actuarial and the loan de- 
partments. Since 1934 he had been asso- 
ciated with Vice President Ross B. Gor- 
don in the underwriting department. 





after being hospitalized for ten months, 
was honorably discharged. He returned 
to the insurance business in 1942. 

Mr. Karn specializes in Pension Trust, 
individual and Group accident and health, 
and hospital expense coverage. 





* 


PARK AVENUE °®* 





Headquarters for 
Wartime Conferences 


“Streamlined” conferences are welcomed 
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assistance that made this hotel the con- 
vention center when occasions were more 
elaborate. Wartime regulations and re- 
strictions are being obeyed, but there is 
no ceiling on friendliness. 
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bi 


NEW YORK 








Goes With Mutual Benefit 





CARL E. HAAS 


As mentioned briefly in The Eastern 
Underwriter last week, Carl E. Haas, 
CLU, for the past five years branch 
manager for Union Central in Brooklyn, 
has been appointed general agent for 
Mutual Benefit in Brooklyn. He is not 
new to Mutual Benefit having served 
as assistant manager of that company’s 
Brooklyn office for two years in 1938-39. 

A native New Yorker, Mr. Haas at- 
tended Brooklyn College and while still 
a student decided to follow his father’s 
career and became a soliciting agent 
for Equitable Society. He obtained his 
CLU designation in 1938 and has been 
in agency supervisory work since 1936. 
For years he has been prominent in the 
New York Chapter of CLU and has 
been active in life underwriters and 
managers association work. He is a 
director of Brooklyn Kiwanis and is 
secretary-treasurer of the N. Y. State 
Kiwanis Boys Baseball Federation. 





HERMAN REINIS 
Brooklyn General Agent 


The Manhattan Life 


(Founded 1850) 
50 Court St. MAIn 4-7951-2-3 
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HAIGHT, DAVIS & HAIGHT, Inc. 


Consulting Actuaries 
FRANK J. HAIGHT, President 
INDIANAPOLIS 


Omaha Kansas City 








ARE YOU THE MAN? 


Can you fill the job of * tama general 
agent in a live life agency? 

e have an excellent opening for the 
right man which, in = can lead to a gen- 
eral agency of your own. All replies con- 
fidential. Address: Box 1588, The Eastern Un- 
derwriter, 41 Maiden Lane, New York 7, N. Y. 











PHILA. CASHIERS HEAR LeVITA 

M. H. LeVita, chief life actuary, Penn- 
sylvania Insurance Department, in an ad- 
dress before the Life Insurance Cashiers 
Association of Philadelphia, summarized 
briefly the benefits resulting from the 
recent passing in Pennsylvania of the 
Guertin Standard Valuation Laws. In 
Pennsylvania the two laws are permis- 
sive after May, 1945, and mandatory on 
and after January 1, 1948. 





MRS. E. A. RICHTER RETIRES 


Mrs. Edith A. Richter, supervisor of 
stenographers in the agencies department 
of the Mutual Life of New.York, has 
retired after more than twenty years of 
service with the company. She was given 
a farewell party at the home office last 
week. 

















HOME OFFICE 








Since ] 8 6 7 


a life insurance company distinguished by 
the character and ability of the men and 
women comprising its field organization... 


and by the integrity of its management. 


QUITABLE LIFE OF IOWA 


Gounded 1967 








DES MOINES, IOWA 
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Marks First Anniversary 























JOSEPH W. FOX 


Joseph W. Fox, general agent, Berk- 
shire Life Insurance Co., 26 Journal 
Square, Jersey City, this month marks 
his first anniversary as general agent of 
that company. The Fox agency was start- 
ed from scratch in June, 1944, and has 
consistently ranked high among the com- 
pany’s leading agencies. Although only 
having six months to compete for a year’s 
production, agencywise, the agency ranked 
agencies 
for 1944. Mr. Fox for the six-month 
period in 1944 ranked fifteenth among the 
company’s personal producers. George 
Feldman, who joined the agency as a full- 
time producer last September, is now lead- 
ing thé entire company among full-time 
agents for the company’s top honor club. 

Mr. Fox entered the insurance business 
in 1921 and has always been a large per- 
sonal producer. He is a director of the 
Life Underwriters Association of Hudson 
County and has recently been nominated 
by the association for the office of treas- 
urer. He is also a member of the New 
York Life Underwriters Association, the 
Life Managers Association of New York, 
the General Agents and Managers Asso- 
ciation of New Jersey and the Life Super- 
visors Association of New York. 


Honor Creech Who Retires 
From Occidental Life Post 


Dan F. Creech, midwestern accident 
and sickness division manager for Occi- 
dental Life of California, will retire June 
15 from the insurance business after a 
successful career of more than 25 years, 
during which time he became a promi- 
nent member of the midwestern insur- 
ance fraternity. Mr. Creech will return 
to his home town of Troy, Mo., and 
operate his coal and fuel business. 

Mr. Creech’s retirement was announced 
by Vice President V. H. Jenkins of Occi- 
dental, who was in Chicago for a recep- 
tion at the company’s branch office. Mr. 
Jenkins and Vice President George _V. 
Shipley, who has headquarters in Chi- 
cago, were hosts at a luncheon in Mr. 
Creech’s. honor, at which many tributes 
were paid his long record of service in 
the insurance business and a farewell 
gift was presented by his associates. 








DETROIT CASHIERS MEET 


_ “The Business Outlook” was the sub- 
ject of an address given by Prentiss M. 
Brown, chairman of the board of De- 
troit Edison Co., formerly administrator 
of OPA, and United States Senator 
from Michigan, at the recent meeting 
of the Life Agency Cashiers Association 
of Detroit and Windsor. Special guests 
at the meeting were the general agents 
and managers of their cashiers and 
branch secretaries. 





Declining Birth Rates 
In “Civilized” Nations 


NOTED FOR DECADES PAST 


War Temporarily Changes Situation; 
U.S. Population Will Be Station- 
ary About 1980 
Discussing trends in longevity, Dr. 
Louis I. Dublin and Alfred J. Lotka, 
Metropolitan Life, wrote in The Annals 
of the American Academy of Political 
and Social Science for January, 1945, that 
mortality measures only one aspect of 
national vigor from the point of view 
of the population as a whole. To main- 
tain the vital balance, not only must the 
outgo in the form of deaths be con- 
trolled, but the income by births must be 

adequate. 

“Actually, the birth rate in most civil- 
ized countries has been declining so 
rapidly for many decades past that, but 
for the great improvement in the death 
rate, the demographic situation would 
have been most serious,” the authors 
write. “Even as it is, a threat exists, 
especially for the most advanced of the 
European countries, though the majority 
still continue to show an excess of the 
birth rate over the death rate, that is, a 
positive natural increase. But, as is now 
well known, it is not the temporary ex- 
cess of birth rate over death rate that 
counts, but the net reproductive rate per 
generation, which for these countries is 
well below unity. This situation implies 
a further decline in the birth rate, asso- 
ciated later with an increase in the death 
rate, and not many decades hence, with 
an actual decrease in numbers. Even we 
in the United States are at best promised 
an approximately stationary population 
from about 1980 forward, if we disregard 
the momentary spurt in the birth rate 
during the early war years. At the same 
time, the past downward trend in the 
birth rate has caused a steady upward 
movement in the average age of the 
population, a movement which will in- 
evitably continue for many years to 
come. 

In these critical days of war, with the 
prospects for the future peace of the 
world clouded, the seriousness of these 
population shifts is painfully brought 
home to us. We have learned that we 
can no longer think in terms of isola- 
tion, geographically or otherwise. Civil 
and military manpower problems, which 
in the past we have been inclined to 
think of as the concern of other nations 
rather than ourselves, have forced them- 
selves upon our recognition. We shall do 
well to follow the course of our own 
demographic indices with concern if we 
wish to see the position of our country 
maintained. 





GLENN B. DORR TO SPEAK HERE 


Glenn B. Dorr, general agent of the 
Northwestern Mutual at Hartford, will 
speak at the annual luncheon meeting 
of the Life Underwriters Association of 
the City of New York, June 14 at the 
Hotel Pennsylvania. Mr. Dorr, who is a 
former president of the association, will 
discuss “Profitable Selling.” After the 
luncheon the officers of the association, 
who will serve for the coming year, will 
be elected. 





RELIANCE LIFE CHANGES 


R. C, O’Connor, home office supervisor, 
Reliance Life of Pittsburgh, has been 
assigned to the Texas department to 
work with Manager V. J. Adams in the 
development of southwestern agencies. 
He will make his headquarters in the 
Reliance branch office in the Commerce 
Building, Houston. 

Glen Isgrig has been appointed 
manager of the Reliance Cincinnati de- 
partment where he has been assistant 
—e and educational director since 
1937, 


VOLUNTEER STATE INCREASES 


The Volunteer State Life, Chattanooga, 
reports an increase in May of 61% on 
written business over the same month 
of last year. May gains on paid business 
were 31%. 


















QUALITY BUSINESS 
BY 


QUALIFIED UNDERWRITERS 


In 1944, Guardian sales increased by 17% over the 
previous year. Average policy per life was $5,500. 


These outstanding results, achieved by The Guardian 
field organization, we believe, are to be credited to 
Guardian’s policy, the objective of which is to offer the 
public the right kind of life insurance, presented as a 
professional service, through trained underwriters. 


Implementing that long-range policy are: 


Guardian’s Management Program calling for building 
quality representatives through tested selection devices 
and individualized training . . 


Guardian Graph-Estate* for low-pressure pre- 
sentation of either a complete program or of 
one covering specific needs .. . 


The Home Office Pension Planning Section, organized 
to give all Guardian representatives specialized advice 
for effective and complete handling of pension plans . . 


All full-time Guardian representatives are eligible for 
The Guardian Agents’ Service and Retirement Plan and 
Group Insurance. 


* Patented by THE GUARDIAN 


THE GUARDIAN LIFE 


INSURANCE COMPANY OF AMERICA 
HOME OFFICE — NEW YORK CITY 


A MUTUAL COMPANY ESTABLISHED 1860 


GUARDIAN OF AMERICAN FAMILIES FOR 85 YEARS 
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Hugh D. Hart, vice president of the 
Illinois Bankers of Monmouth, IIl., who is 
running his reminiscences in American In- 
surance Digest, Chicago, has begun a series 
of two articles on his relations with Cap- 
tain Gerald A. Eubank based on the period 
when they were general agents of Aetna 
Life in New York City. 

Among subjects of Mr. Hart’s memoirs 
have been John A. Stevenson, Alexander 
E, Patterson, Frank H. Davis, William A. 
Law, Kendrick A. Luther, Edward A. 
Woods and Graham C. Wells. He has 
struck the human interest note in these 
sketches. 





In the much discussed report of the 
Ives Royal Commission on Taxation of 
Annuities and “family corporations” con- 
siderable space is devoted to the opera- 
tions of the Annuities Branch of the Do- 
minion Government as holders of Govern- 
ment annuities are subsidized from the 
public Treasury. For many years the ex- 
isting system has been under review in an 
attempt to change it, and suggested changes 
include the following: 

Revision of mortality tables at least 
every ten years to provide for increased 
longevity of annuitants. 

2. Adjustment of the interest rate used 
in computing premiums to changing yields 
on Government securities. 

3. Inclusion of expenses when setting 
premium rates. 

These it is felt would help to make the 
annuities branch stand on its own feet 
rather than placing an extra burden on the 
taxpayer. 





Hugh K. Dougherty, New York Life 
agent in Alaska, observed the company’s 
100th anniversary by “cold canvass” 
soliciting within the Arctic Circle. Mr. 
Dougherty took the mail plane to Fort 
Yukon, Alaska, a small fur trading post, 
and, as a result of five days work, he 
reported that “everyone insurable in 
Fort Yukon is now insured.” His activ- 
ity was reminiscent of the pioneer days 
of life insurance selling in the United 
States 100 years ago. 





In celebration of V-E Day, employes 
of The Prudential donated 200 pints of 
blood to the American Red Cross and 
dedicated these donations to loved ones 
in the armed services who are continu- 
ing the fight against Japan. Eleven of 
the donors reached membership in the 
Gallon Club, having given regularly for 
a total of eight pints of blood. In addi- 
tion, two of The Prudential donors 
volunteered for an emergency case. The 
members of the Red Cross Mobile Unit, 
from New York, brought the equipment 
to the company’s gymnasium in the 
Gibraltar Building, and the work was 
under the supervision of Mrs. Franklin 
Perry and Mrs. Howard Moore, of the 
Newark Chapter of the organization. 





The COLONIAL 


LIFE INSURANCE COMPANY 
OF AMERICA 


A QUALITY COMPANY 


Distinguished by its past performance 
and progressive in its plans for the 
future. 


“A PUBLIC SERVANT SINCE 1897” 


A policy for every 


member of _ the 
family from birth 
to age 65. 


Home Office: Jersey City 6, N. J. 








In her column in the New York World 
Telegram and other newspapers Eleanor 
Roosevelt says she is worried because 
she finds that the present insurance of 
service men will expire November, 1945, 
and these soldiers and sailors write her 
that they do not know whether the 
policies will be extended. She writes 
that she wishes very much some kind of 
automatic insurance could be worked out 
whereby every man entering the service 
is automatically insured for the benefit 
of his next of kin. 





John H. Rader, Ohio National Life’s 
new manager of field service, left Denison 
University to go into the Army in First 
World War and after experience in the 
real estate field became statistical editor 
of Little Gem Life Chart, Unique Manual- 
Digest and other publications. For the 
past year he has been in the field selling 
and supervising insurance. 


Uncle Francis. 





Juvenile Life Sales Show 
28% Increase in 1944 


Life insurance on the lives of children 
was purchased in record volume last year, 
with purchases of Ordinary life policies 
increasing 28% over the previous year, 
according to a survey made by the Insti- 
tute of Life Insurance. Reports from com- 
panies doing nearly 50% of the country’s 
Ordinary life insurance business indicate 
that in 1944 as much juvenile insurance 
was purchased per month as in the entire 
year 1938 

During the past year, several life insur- 
ance companies lowered the age rate for 
issuing policies and most companies now 
insure children, many of them issuing pol- 
icies from birth. The companies are in- 
terested in the increased public use of 
juvenile insurance, because it stimulates 
the thrift habit. It also reflects the grow- 
ing recognition of the living values of life 
insurance and from this large volume of 
juvenile insurance being written currently 
many children will undoubtedly have guar- 
antee of college education or a start in 
business, the Institute said. 

The greater activity by the life insur- 
ance companies in the underwriting of 
children has been made possible in large 
part by the sharply reduced death rate 
among infants. The first year death rate 
is now one-third that of 1900. There was 
a 76% decline in the death rate between 
1900 and 1940 for the group under age 15 


as a whole. 





“COMPARE!” 











$10,000.00 
Age 35 
Premium first fwo years $127.90 
Thereafter 255.80 Participating 
Premium first five years 138.60 
Thereafter 277.20 Participating 








Family Income Rider may be added. 
"ASK PEYSER ABOUT IT." 


P. A. PEYSER—General Agent 


Manhattan Life Insurance Co. 
55 Liberty Street, New York City 5, COrtlandt 7-2676 








Double Indemnity Barred 


In an action on a double indemnity 
provision in a life policy, where it was 
claimed that insured’s death resulted 
from a fall in his bedroom after taking 
an overdose of medicine, the evidence 
showed that insured had increasingly 
suffered from heart trouble for five years 
before his death and the certificate of 
death gave degenerative myocardial fi- 
brosis, as the immediate cause. The 
Fifth Circuit Court of Appeals, White v. 
New York City, 145 F. 2d. 504, held that 
even if it were assumed that insured 
took by mistake an overdose of medicine 
and that he had an accidental fall, and 
that either or both contributed to his 
death, the beneficiary in the policy 
would not be entitled to recover in 
view of the positive and uncontroverted 
evidence that the insured’s heart con- 
dition likewise contributed to his death. 
Reviewing many cases to the effect that 
a means is not made accidental because 
some unexpected result followed in addi- 
tion to that which was intended to be 
accomplished, the court said that irre- 
spective of that it was clear that the 
fatality could not be said to have been 
effected solely by this external violent 
means, because it was due also to the 
internal bodily weakness without which 
there would have been no death. This 
was also a bodily infirmity, within the 
clause of exception for infirmity includes 
normal weakness as well as acute dis- 
ease * * * If a bodily infirmity, though 
unknown at the time, is a concurrent 
cause without which death would not 
have resulted, the policy does not cover 
the case. 





For each $1.00 paid in as premium in 
1944, American life insurance policyhold- 
ers or their beneficiaries were paid or 
credited during the year $1.10 in direct 
benefits or additions to policyholder re- 
serves and surplus funds, this being pos- 
sible because of the earnings on the in- 
vested policy reserves. 
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1450 Broadway, New York 18, N. Y. 





CO-OPERATION with Brokers 


THAT REALLY PRODUCES INCREASED COMMISSIONS 


: PENSION TRUSTS — individually planned to fit. 
: FAMILY GUARDIAN — high protection — low cost. 
: DISABILITY INCOME — for those who can quallfy. 


L. B. LASKO ACENCY 


GUARDIAN LIFE INSURANCE COMPANY OF AMERICA 


Phone: WI 7-0631 











A LOOK AT 


continued its successful operations; 


adopted; 





to suit the policyholders’ convenience. 


President: Daniel J. Walsh 














protection at guaranteed low cost has been provided to its policyholders; 

Every eligible member of the family can secure a policy for every purse and 

purpose with —— payable weekly, monthly, quarterly, semi-annually or annually 
1 


THE HOME LIFE 
| INSURANCE COMPANY OF AMERICA 


EXECUTIVE OFFICES: PHILADELPHIA, PA. 
Treasurer: Charles T. Chase 
SECURITY AND SERVICE SINCE 1899 








THE RECORD 


For forty-four years, through wars, epidemics and depressions, the Home Life has 


Every liberal practice consistent with the safety of policyholders’ funds has been 


Secretary: Bernard L. Conner 


— 
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Real Estate Valuations 


(Continued from Page 4) 


computed above, the appraised value 
shall then become the book value. 

“It is recommended that in case of 
real estate held beyond the statutory 
period request for extension be made 
annually to the Commissioners of the 
several states. 

“Buildings which have been _ repos- 
sessed by an insurance company through 
mortgage foreclosure or otherwise shall 
be depreciated not less than 2% an- 
nually. Further justifiable depreciation 
of buildings may be allowed by the 
Commissioner for reasons which he shall 
set forth.” 





Bills Before Life Committee 

St. Paul, June 5—The life commit- 
tee of the Commissioners heard argu- 
ments on the status of burial agreements 
or prepaid funeral agreements. Also on 
the bill in Congress known as the Hobbs 
bill, denying the use of mails to insurers 
in jurisdictions where such insurers are 
not licensed. Also it heard discyssion of 
allocation of premiums on Group life 
insurance when a Group policy covers 
lives in more than one state, the dis- 
tributions of dividends to employers un- 
der Group life and Group annuity con- 
tracts and the sales services furnished 
in negotiation of Pension Trust cases. 
One point raised was whether the serv- 
ices rendered by agents and companies 
in Pension Trust cases constitute in- 
ducements to the purchase of insurance 
which might be in violation of anti- 
rebate statutes. 





Guests of Minnesota Cos. 


St. Paul, June 6—The Insurance Com- 
missioners here for conference were 
guests of Minnesota insurance com- 
panies Tuesday night at an ice show 
in auditorium given by the St. Paul 
Figure Skating Club. Before the per- 
formance Superintendent Georges La- 
france of Quebec entertained the audi- 
ence singing songs. 
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Joins Mutual Life 





RICHARD B. THOMPSON 


Roger Hull, vice president and mana- 
ger of agencies, Mutual Life of New 
York, has announced the appointment of 
Richard B. Thompson as administrative 
assistant in the agencies department. In 
addition to his general duties Mr. 
Thompson will assist Ward Phelps, di- 
rector of training, in the over-all super- 
vision of the company’s training pro- 
gram, 

Mr. Thompson entered the insurance 
business in 1933 when he left the adver- 
tising business to sell life insurance. In 
1935 he joined the Mutual Benefit Life 





Assistant Agencies Director 





HIRAM S. HART 


_ Berkshire Life has appointed Hiram 
S. Hart, who has been manager for The 
Travelers at Washington, D. C., as as- 
sistant director of agencies succeeding 
Lewis B. Hendershot, who was recently 
made director of sales promotion and 
field service. 

_ Mr. Hart entered life insurance with 
The Travelers in 1930 at Bridgeport be- 
ing transferred to Washington in 1934 
Where he was field assistant, assistant 
manager and manager. He has been 
active in the Life Underwriters Asso- 
ciation, chairman of the membership 
committee, and is past president of the 
General Agents and Managers Associa- 
tion. He also served as chairman of the 
insurance division for the Sixth and 
Seventh War Loan Drives and as mem- 
ber of the Community War Fund and 
Red Cross committees. Mr. Hart is a 
graduate of Amherst, where he was a 
member of ‘Chi Phi fraternity and also 
attended Stebbins Business School. 


Endorsed for NALU Trustee 


Jack Hilmes, who has been with the 
Equitable Life of Iowa in Des Moines 
for twenty-four years, has been en- 
dorsed by the Des Moines Association 
of Life Underwriters and the Iowa 
State Association of Life Underwriters 
as a candidate for the office of national 


trustee of the National Association of 
Life Underwriters. 





SUPERVISOR BEARD AGENCY 


_Robert H. Beard, general agent for 
Continental Assurance in Chicago, an- 
nounces association with his office of 
Marvin Schoen as supervisor of the life 
department. Mr. Schoen has been in life 
insurance in Chicago for eight years 
and will have charge of life insurance 
production in the general agency of 
Robert H. Beard Co. 





as sales promotion manager. He went 
back into the field in February, 1943, as 
associate general agent in the company’s 
Arthur Youngman agency in New York 
City. He later joined the John E. Clay- 
ton agency, Massachusetts Mutual Life, 
Newark, as associated general agent, 
from which position he resigned to join 
the Mutual Life. 


C. B. Knight Supervisor 





GEORGE W. BAKER 
The Charles B. Knight agency, Inc., 


announces the ‘appointment of George 
W. Baker as supervisor of the Brooklyn 
office located at 16 Court Street. Mr. 
Baker has been in the life insurance 
business for the past ten years, and be- 
came associated with the Knight agency 
in 1943. 

Before entering the insurance business 
Mr. Baker was vice president and trea- 
surer of the George W. Baker Shoe Co., 
of Brooklyn; and was also an officer in 
a number of other business enterprises, 
as well as director of several Brooklyn 
banks. 

As supervisor of the Brooklyn office 
Mr. Baker will have charge of the 
agency’s production in Kings County. 


RECORD WOMEN PURCHASES 


Women bought 17% more Ordinary 
life insurance in 1944 than in the previ- 
ous year, according to an analysis of a 
representative cross-section of the 
United States life insurance business 
made by the Institute of Life Insurance. 
Their purchases reached a new peak, 
accounting for more than one-sixth of 
all adult Ordinary insurance issued last 
year, compared with one-eighth in 1942. 





The annual outing of the Life Insur- 
ance Managers Association of Los An- 
geles will be held June 25 at the Los 
Angeles Country Club. 





ages 18 to 54. 





nnouncing We 


CONTINENTAL'S “New Independence’ 
Sickness & Accident Policy 


Were GLAD to announce that our new policy—America's finest LIFETIME income se- 


curity—has been approved for sale in New York to business and professional men—ages 18 to 54. 


Here is a masterpiece of underwriting supremacy, made available by the 
Commercial A. & H. Division of Continental Casualty. The "New Independence” 
permits preferred prospects to purchase any of eight regular indemnity plans 
which provide LIFETIME sickness and accident income security, hospital-surgical 
coverage, accidental death and dismemberment benefits, with or without acci- 
dent expense reimbursement. In addition, special combination plans with elimi- 
nation periods up to 90 days can be "tailor-made" for all qualified risks. Far- 
reaching innovations are included in this policy such as: 


1. Monthly A. & H. income at full rate is payable for LIFE . : . 12 months for non- 
confining sickness and thereafter for life if confined. 
2. No increase in premium at any time onaccount of age. 
3. No decrease in benefits at any time. 
4. Policy cannot be cancelled during any period for which premium is paid. 
THIS IS THE BROADEST 


sickness and accident coverage that our Commercial A. & H. Division has ever offered and is 
certain to carry a strong appeal to all of your prospects who are business and professional men, 


Our salaried specialists are available to assist you. Just call 
Whitehall 3-9860 for rates and commission details. 


Accident, Health, Hospitalization Branch Office 


CONTINENTAL CASUALTY COMPANY 


America’s No. 1 Accident & Sickness Company 
80 ,OHN STREET, Ground Floor, NEW YORK 7, N. Y. 


ROBERT J. KEANE, Manager 
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THE EASTERN UNDERWRITER “The Human Side of Inseam 


Owned and published every Friday by The Eastern Underwriter Co., a ee oa 
Corporation. Office and place of business, 41 Maiden Lane, New York 7, 
Whitehall 3-1446 


CLARENCE AXMAN, President-Treasurer 


W. L. Hap.ey, Vice President 


Guapys P. Reap, Secretary 





Editorial Division 


CLARENCE AXMAN, Editor 
Epwin N. Eacer, Associate Editor 
JENNIE SuE DANIEL, Associate Editor 


JEROME PHILP, Managing Editor 
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OLIveR J. Jones, Editorial Assistant 


A. V. Mitter, Editorial Secretary 





Business Division 


W. L. Hapiey, General Manager 


Grapys P. READ, Assistant Manager 





Subscription price in the United States and possessions, $3 a year. Canadian subscriptions, 
$4 a year. Foreign countries $4.50 a year. Single copies 25c. 


Remittances from outside the United States by Postal or Express Money Order or by Bank 


Draft, payable in United States Funds. 


Entered as second-class matter April 5, 
of March 3, 1879. 


1907, at the post office of New York City under the act 





PURPOSE OF FIRE INSURANCE 

In his fine address on the opportunity 
and purpose of National Board of Fire 
Underwriters company members in the fire 
insurance business, retiring President John 

Thomas recently clearly portrayed to 
the country the aim of fire insurance to do 
its full part, and more, toward bringing a 
higher standard of living, During and after 
the reconversion period from a war econ- 
omy to a peace-time basis, when Japan 
shall have been beaten, insurance will have 
a vital role to play. Needs are now being 
anticipated, said Mr. Thomas, who is pres- 
ident of the National Union Fire, and 
National Board member companies are pre- 
paring for the new opportunities to help 
the public of this nation. 

Industry cannot somersault, he said, out 
of war production into the peace economy. 
There will be many problems and many 
hazards. Productive jobs, and not the 
dole, are the key to the solution to the 
employment problem. Through the guar- 
anteed indemnities against loss and destruc- 
tion by fire, Mr. Thomas declared, insur- 
ance companies furnish the basis for all 
credit for goods or loans. By the pro- 
tective and preventive services insurance 
companies help guard the plants and ma- 
chinery that make the jobs. Likewise the 
workmen at their labor, the products in 
warehouses, in transit and in the homes of 
the ultimate consumer are safeguarded. 
The security which insurance offers, he 
facilitates the loans small business 
must make to finance its reconversion. 

Capital stock fire insurance is a great 
economic and financial stimulus to prog- 
President Thomas emphasized, and 
it will be kept just that despite far-reach- 
ing dislocations brought about by the Su- 
preme Court decision holding insurance to 
be interstate commerce. Insurance protec- 
tion reaches out to the buildings on the 
farms, to the machinery for planting, till- 
ing and reaping, to the foods in elevators 
and storage plants. Building construction, 
which will lead the way in the reconversion 
period, also will be protected by fire in- 
surance.» Few men with money would ven- 
ture their savings in such projects if they 
faced fire and windstorm hazards with no 
provision for indemnity in case of loss. 
Underwriters’ Laboratories, Inc., which 
tests new processes and new products, will 
continue to make them as safe as scientific 
knowledge permits. 

President Thomas strongly urged all en- 
gaged in insurance to acquaint the public 


said, 


ress, 


fully on what insurance has done for the 
nation in the past and how it will aid 
new industries, new jobs and new homes 
in the future. To fail in the field of 
human relations is to fail the public, Mr. 
Thomas declared. Enlightened public opin- 
ion is the “only insurance there is for 
the insurance business.” If the business 
is to continue to expand and give constant- 
ly broader protection it must achieve a 
better public understanding, which is the 
task of every individual engaged in in- 
surance. Each person must aid in getting 
the facts about insurance before the public 
and not shift that responsibility to others. 





PASSING OF MT. McGREGOR 

The decision to close the Mount Mc- 
Gregor Sanatorium, which Metropolitan 
Life has maintained in the foothills of 
the Adirondacks for more than thirty 
vears for the purpose of treating its 
employes who were tuberculosis suf- 
ferers, calls dramatic attention to the 
notable progress that has been made 
in a comparatively few years in master- 
ing the techniques of the care and 
treatment of a disease once such a com- 
mon mortality cause that it was referred 
to as the “white plague.” The affliction 
attained such a high incidence among 
its employes that Metropolitan Life de- 
cided to attack the problem directly as 
it felt a certain responsibility for the 
health of its employes. 

To invest funds of the company in a 
project of this character, for which 
there was no precedent, Metropolitan 
Life went into court with a friendly 
action and received judicial approval, 
which again was a pioneering procedure. 
Mount McGregor. Sanatorium became 
much more than a place to care for 
tuberculosis employes. There was built 
the John R. Hegeman Memorial Labora- 
tory where research in tuberculosis and 
its treatment went on constantly. The 
company’s employes got the immediate 
benefit of this greater knowledge but 
the medical staff made a definite con- 
tribution to knowledge on the history 
and prophylaxis of tuberculosis. 

So the passing of the Mount Mc- 
Gregor Sanatorium is really a mark of 
progress for the number of Metropoli- 
tan employes who have tuberculosis are 
so few these days that the maintenance 
of a great sanatorium is not justified 
and they will be treated at established 
institutions near their homes. 

























GALE DAVIS 


Gale Davis, who has been associated 
with the Mutual Benefit Health & Acci- 
dent for the past fifteen years, was re- 
cently put in charge of its newspaper 
policy division which he will handle dur- 
ing the absence of Edward D. McKim, 
executive vice president. 
announced, Mr. McKim is in Washing- 
ton now as chief administrative assistant 
to President Truman. Mr. Davis’ ver- 
satility is indicated by the fact that 
he has handled claim, legal, legislative 
and agency work with the Mutual 
Benefit H. & A. 

* * * 

Brown, who was vice president 
of the National Surety in charge of fi- 
delity underwriting until his retirement 
several years ago, has been engaged by 
the Surety Association of America for 
special work, pinch-hitting as an assist- 
ant to Secretary E, Vernon Roth. Mr. 
Brown started on his new duties May 21, 
and is giving practical demonstration of 
his long and valuable experience in the 
bonding business. He was with National 
Surety for twenty-eight years and re- 
tired with the respect of his associates 
and contemporaries. 

* * Ox 

Thomas W. Buckley, educational di- 
rector of America Fore at the home 
office, who supervises courses for brok- 
ers, and agents who take the State In- 
surance examinations, has been with the 
organization twenty-five years. A grad- 
uate of Passaic High School and Drake 
Business College, he completed three 
years in New York University during 
the evenings for a degree. During 
World War I, he served as a master 
sergeant in the Medical Corps and after 
being discharged was secretary to the 
late James J. Hoey, then vice president, 
America Fore, in charge of local de- 
partment at home office. Later, he be- 
came a special agent in this city. 


Leroy A. Lincoln, president of Metro- 
politan Life, and J. A. O. Preus, former 
governor of Minnesota and former In- 
surance Commissioner of that state, are 
two prominent men with insurance con- 
nections named on a nation-wide group 
to sponsor the proposed Mayo Memo- 
rial Medical Research Center to be 
erected at University of Minnesota in 
honor of the Doctors Mayo of Roches- 
ter, Minn. 

x * ok 

Raymond D. Parker, president of 
Parker-Allston Associates, Inc. New 
York insurance advertising agency, and 
Mrs. Parker are now on a trip to Mexico 
in celebration of their twenty-fifth wed- 
ding anniversary. 


As previously - 


LT. LOWELL CROCKER CAMPS 


Lowell Crocker Camps, who as a pri- 
vate first class went overseas in the 
infantry eighteen months ago, and who 
has been in three campaigns, has been 
commissioned a second lieutenant in 
combat infantry and is now with the 
10th Infantry. He has vision in only 
one eye. Each regiment in his division, 
after the Aachen campaign, was asked 
to name three men to take examinations 
for officers and these men, including 
Camps, went to an officers’ training 
school in France, where they took an 
eight weeks’ course. Lieut. Camps is a 
son of Manuel Camps, Jr., general agent, 
John Hancock, Forty-Second Street, New 
York City. 

ee * 

William M. Anderson, of Toronto, 
general manager of the North American 
Life, has been appointed director gen- 
eral of the National Housing Adminis- 
tration of Canada. This appointment has 
just been announced by J. L. Isley, 
finance minister. Mr. Anderson’s task 
will be the administration of the $900,- 
000,000 housing legislation which was 
passed last summer. He will also be- 
come a member of the interdepartmental 
housing committee recently established 
to co-ordinate the activities of all the 
departments and agencies concerned 
with housing, materials and labor. 

ie ime 


Dr. Fred J. Conboy, who until this 
year was mayor of Toronto, has entered 
the field of insurance. He has become 
associated with the agency of Arm- 


strong,, Dewitt & Crossin, Toronto, and . 


will transact all types of insurance, in- 
cluding life and annuities. 
* * * 

Steuart Macnaghten, former head of 
the Faculty of Actuaries of Scotland, has 
resigned from the board of the Standard 
Life of Scotland. He was manager and 
actuary of the company for nineteen 
years. 


* * ® 
George H. Prall, recently elected as- 
sistant secretary of the Hartford Steam 
Boiler, is a graduate of Rutgers College, 
and engaged in engineering and news- 
paper work until he joined the company 
in January, 1928, as editor of its quar- 
terly magazine, The Locomotive. His 
activities were soon extended to include 
participation in the work of the agency 
department and supervision of the com- 
pany’s advertising program. In July, 
1935, he was appointed assistant super- 
intendent of agencies and was made su- 
perintendent of agencies in March, 1937, 
and agency secretary in March, 1941. 
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War Damage Corporation—Its Po- 
sition on Philippines Property 
Claims and on Return of 
Net Premiums to Insured 
Ever since United States Senator Taft 
of Ohio introduced a bill (S-104), the 
object of which is to allocate moneys 
produced under the War Damage Corpo- 
ration premium program so that they 
will become available for damages to 
property in the Philippines, there has 
been considerable space in daily papers 
devoted to this angle of War Damage 
Corporation in which the writers won- 
der what will be the attitude of the 
United States Government and the in- 
surance companies (which have a 10% 
participation in the results of War Dam- 
age Corporation operations with a $20,- 
000,000 limit in case of either an ulti- 
mate profit or loss) regarding the Taft 
measure. In fact, there has been agita- 














To Survey War Damage 


Federal Loan Administrator John W. 
Snyder stated this week in Washington 
that the War Damage Corporation has 
named three special investigators to sur- 
vey war damage in the Philippines. They 
are Frederick E. Vincent, American 
Foreign Insurance Association, New 
York City; Ralph R. Moe, Salt Lake 
City, and Kenneth Dunbar, Los Angeles. 
Mr. Viricent was manager of the Shang- 
hai branch of the AFIA some years ago 
and was chairman of the War Risk In- 
surance Committee which handled insur- 
ance claims during Japanese occupation 
of Shanghai. Mr. Moe is associated with 
the Fire Companies’ Adjustment Bureau, 
and Mr. Dunbar is with the Pacific 
Coast Adjustment Bureau investigating 
Hawaiian and Aleutian Island claims for 
the War Damage Corp. These three 
men will not adjust individual claims 
but will ascertain total damage done 
in liberated areas and make recommen- 
dations to the WDC. 








tion, also, as to whether all premiums 
paid for War Damage insurance should 
not be returned to policyholders, less 
commissions, expenses and loss pay- 
ments, based on the fact that these pre- 
miums net aggregate more than $220,- 
000,000 and losses have been unusually 
small, 

One of the letters received by daily 
papers proposing such return of pre- 
miums was written by William B. Joyce, 
New York insurance broker. At the pres- 
ent time the War Damage Corporation, 
including the private insurance carriers’ 
participation, is covering some $122,000,- 
000,000 insurance on property in this 
country, Hawaii, Alaska, Puerto Rico, 
Virgin Islands, Panama Canal Zone, and 
various other insular possessions. 

_ The Philippine Islands are not included 
in the War Damage Corporation pre- 
mium program and there has never been 
a policy issued by WDC covering prop- 
erty in the’ Philippines because the Phil- 














ippines became inaccessible for business 
purposes early in 1942, Nor was war in- 
surance coverage on Philippine property 
issued to any appreciable extent by the 
private insurance companies participating 
with WDC. 

Claims for supposed losses in the Phil- 
ippines occurring prior to July 1, 1942, 
indicating property values aggregating 
$135,000,000, have been received by 
WDC, claims being based on the “free 
insurance” provision of an Act of Con- 
gress passed on March 27, 1942 (P.L. 506 
—/77th Congress). Chances are that a 
bill will be introduced in Congress to 
set up a fund to meet property war dam- 
age claims growing out of the Japanese 
occupation and subsequent liberation of 
the Philippines and that the Taft bill in 
Congress devoting the funds of the WDC 
for the purpose will be sidetracked. 


Comment by Jesse H. Jones 
on Philippine Losses 


In a statement made in February at a 
hearing before the Senate Committee on 
Territories and Insular Affairs Jesse H. 
Jones, former Secretary of Commerce, 
said in part: 

“The delegation to War Damage Cor- 
poration of the payment of war damage 
losses in the Philippines is not compelled 
by any existing situation, since no Philip- 
pine claims have yet been paid. If the 
Congress were to authorize the adjust- 
ment of Philippine losses through an in- 
denendent agency or through the local 
Philinpine Government and were to ap- 
propriate specific monies therefor, the 
same legislation should adequately spe- 
cify that this should constitute the single 
source of compensation for such claims 
and should thereby terminate whatever 
obligations arose out of such claims and 
should thereby further terminate what- 
ever obligations arose out of press re- 
leases issued by the Secretary of Com- 
merce on December, 1941, as followed 
by the Act of March 27, 1942, in so far 
as the Philippines are concerned. This 
would be a clear-cut approach to the en- 
tire question and would not be incon- 
sistent with any action heretofore taken.” 

Senator Millard E. Tydings of Mary- 
land, chairman of the Senate’s commit- 
tee on Territories and Insular Affairs, is 
just back from the Philippines. He is also 
chairman of Filipino Rehabilitation Com- 
mission which was created during June, 
1944 by Joint Resolution of Congress. It 
is composed of nine Americans and nine 
Filipinos. That Commission has been bro- 
ken down into various sub-committees, 
and its purpose is to investigate condi- 
tions in the Philippines and to make 
recommendations to Congress relative to 
rehabilitation and relief. 


President Klossner’s Letter About 
Return of Premiums 


As to the question as to whether the 
entire policyholder body of the War 
Damage Corporation should have its net 
premiums, less losses and expenses, re- 
turned to them the viewpoint of War 
Damage Corporation is shown in a re- 
cent letter written by President H. J. 





Klossner of WDC in response to an in- 
quiry. Mr. Klossner’s letter is as follows: 

“Were it practicable on some reason- 
ably uniform and equitable basis for this 
Corporation to authorize the return to 
policyholders of any ultimate excess of 
net premiums over and above the Cor- 
poration’s aggregate losses and expenses 
the question of making such a refund 
would be one primarily of legislative 
policy. 

“The War Damage Corporation’s pre- 
mium program was organized early in 
1942 on a voluntary fixed premium non- 
cancelable basis. In that connection it 
would seem appropriate to observe that 
prior to that time there was practically 
no war damage insurance available for 
the protection of land risks at any price 
end that the rates and premiums pub- 
lished by the Corporation were compara- 
tively low. If the experience of the 
Corporation is unfavorable any deficit 
will have to be met out of the public 
treasury, and it is our opinion that, con- 
versely, any surplus which might remain 
after losses and expenses have been met 
should be credited to the general funds 
of the United States. The total capital 
of the Corporation was furnished by the 
United States, and its policies of insur- 
ance have been phrased in such a way 
as to furnish protection to the extent 
of $1,000,000,000 as authorized by Public 
Law 506, 77th Congress. The risk in- 
cidént to such insurance has been borne 
by the taxpayers of the United States, 
and the premiums received should, in my 
opinion, be considered to have been 
earned, regardless of the amount of 
losses sustained. 

“There is a further practical considera- 
tion. The refund of unabsorbed pre- 
miums, if any, would require the sepa- 
rate reverse calculation and accounting 
rehandling of each premium that has 
been received—more than nine million 
items in all. The average net premium 
received by this Corporation after pay- 
ment of expenses is small, the net pre- 
mium under a large majority of policies 
amounting to only $1.50 each. In my 
opinion any funds remaining after nieet- 
ing this Corporation’s liabilities under 
its contracts of insurance and after pay- 
ing its necessary expenses are funds of 
the United States, for which policy- 
holders have had value received. I feel 
that such funds should in due course be 
covered into the Treasury of the United 
States.” 

Text of Klossner Letter 

In his statement made in February 
about War Damage Corporation’s claims, 
premiums and coverage, and which 
among other things discussed the prob- 
lems of damage reimbursement in Philip- 
pines, Howard J. Klossner, president, 
War Damage Corporation, said: 

I, 

The press releases issued by the Sec- 
retary of Commerce under the dates of 
December 13 and December 22, 1941, with 
the approval of the President, provided 
reasonable protestion, not exceeding 
$100,000,000 in amount, against damage 
to or destruction of specific classes of 
property in the continental United States, 
the Philippine Islands, and other speci- 
fied areas resulting from enemy attack. 
This announcement was intended to as- 
sure the people in the United States and 
its territories of protection in a reason- 
able amount against damage caused by 
the enemy. 

The Act of March 27, 1942 (Public 
Law 506, 77th Congress) directed War 
Damage Corporation to provide premium 
insurance effective not later than July 1, 
1942, against loss of or damage to real 
or personal property resulting from 
enemy attack (including action taken by 
the military, naval, or air forces of the 
United States in resisting enemy attack), 
with such general exceptions as War 
Damage Corporation, with the approval 
of the Secretary of Commerce, might 
deem advisable. Pursuant to authority 
contained in said Act War Damage Cor- 
poration, with the approval of the Secre- 
tary of Commerce, did not extend the 
protection of its premium insurance to 
property in the Philippine Islands be- 


cause lack of control by the United 
States made such protection impracti- 
cable in this area during the period of 
its occupation by the enemy. 

The Act expressly provided that, sub- 
ject to the same limits prescribed with 
respect to premium insurance, War Dam- 
age Corporation might compensate for 
loss or damage to property sustained 
subsequent to December 6, 1941, and 
prior to effective date of the premium 
insurance program (July 1, 1942) without 
requiring a contract of insurance or the 
payment of premium. This free insur- 
ance provided under the Act therefore 
terminated automatically on July 1, 1942. 
No policies of insurance have at any time 
been issued by War Damage Corporation 
under its premium program covering 
property in the Philippine Islands, this 
being by reason of enemy occupation. 

The discussion which occurred at the 
hearing before the Senate Banking and 
Currency Committee prior to the enact- 
ment of the aforesaid Act (S-298) indi- 
cated that the problem with respect to 
the Philippine Islands, owing to enemy 
occupation, was of a class by itself which 
ought to be dealt with by special legisla- 
tion at the time of re-occupation. More- 
over, such discussion made it clear that 
damages resulting from occupation were 
to be considered in a different class from 
damages resulting from enemy attack. 
The same point was raised at the hear- 
ing before the House Banking and Cur- 
rency Committee on the same Bill (HR- 
6382). 

The colloquy on the floor of the House 
at the time of the enactment of the Bill 
gave expression to the same understand- 
ing. All of these matters are dealt with 
specifically in the two letters addressed 
by the Secretary of Commerce to the 
Chairman of this Committee under date 
of December 4, 1944. As indicated in 
those letters War Damage Corporation 
had already passed upon 259 claims to- 
taling over $494,000 and resulting in pay- 
ments of almost $219,000 as of September 
30, 1944, with respect to property in the 
Hawaiian Islands which were never sub- 
ject to enemy occupation. 

Claims have been received and paid 
with respect to damage to property in 
other territories and possessions of the 
United States where the situation was 
similar to that in Hawaii. As of the 
same date, 393 claims and notices of 
contingent or prospective claims had 
been presented to War Damage Corpora- 
tion with respect to claims for supposed 
losses occurring in the Philippine Islands 
prior to July 1, 1942, indicating property 
values aggregating over $135,000,000, but 
War Damage Corporation has made no 
payments of such claims both because of 
the inaccessibility of the area for the 
purpose of investigation and adjustment 
and because of the above-mentioned leg- 
islative history of the Act which indi- 
cated a desire on the part of Congress 
to deal with this subject expressly when 
the proper occasion arose. 

As explained above, War Damage Cor- 
poration has been entrusted with two 
distinct programs: one, a so-called “free 
insurance” program covering damage oc- 
curring between December 6, 1941 and 
July 1, 1942; the other a so-called “pre- 
mium insurance” program evidenced by 
policies issued on or after July 1, 1942. 
As soon as the President or other appro- 
priate official of the government has 
defined the areas in the Philippines 
which have been re-occupied and which 
are under the control of the United 
States, War Damage Corporation will be 
prepared to assume its responsibility 
under the Act of issuing policies cover- 
ing property in that defined area, thus 
removing the suspension of premium in- 
surance originally put into effect with 
respect to the entire Philippine area and 
placing the re-occupied area upon the 
same basis as other American areas. 
Hence our discussion regarding the sub- 
ject Bill has reference only to the com- 
pensation for damage occurring up to the 
date of removal of such suspension. 


The military agencies possess existing 
legislative authority to make compensa- 
(Continued on Page 26) 
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McCormack, Scheufler and Thompson 
Named Commissioners’ Top Officers 


St. Paul, June 6—James M. McCor- 
mack, Tennessee, was elected president 
of the National Association of Insurance 
Commissioners; Edward L. Scheufler, 
Missouri, former chairman of the execu- 
tive committee, succeeds him as vice 
president, and Seth B. Thompson, Ore- 
gon, was elected chairman of the execu- 
tive committee. Jess G. Read, Okla- 
homa, was reelected secretary-treasurer. 

Commissioner McCormack was not at 
the conference when elected president 
today. He became ill on Monday and 
was taken to a hospital. 

Mr. McCormack, the new president, 
has been Commissioner of Insurance and 
Banking and ex-officio state fire mar- 
shal of Tennessee since January, 1937. 
During his tenure he has become in- 
creasingly prominent in the affairs of 
the NAIC. Among the committees on 
which he has served, in addition to the 
executive committee, are the committees 
on accident and health, fire and marine 
insurance, subcommittee on life insur- 
ance, uniform policy, automobile finance, 
fire prevention, illegal underwriting 
practices and allocation of fire pre- 
miums. He was successively chairman 
of the executive committee, vice presi- 
dent, and now president of the NAIC. 

Commissioner McCormack was born 
December 24, 1895, at Nashville, and was 
educated at St. Patrick’s High School, 
Memphis. He entered the insurance 
business in 1920 with the McCormack 
Insurance Agency, Memphis, and then 
became associate general agent for the 
Minnesota Mutual Life. In 1930 he 
joined the agency of C. R. Weir & Co., 
at Memphis, continuing there until he 
was appointed Insurance Commissioner. 
He is a member of the Blue Goose, for- 
mer national president of the Young 
Men’s Institute and former secretary of 


the Catholic Club. 


Fire Prevention Exponent 
Mr. McCormack has been an _ out- 
standing exponent of fire prevention 
work and is a member of the national 


Consider Drafting Model 
Interstate Risk Rate Bill 


St. Paul, June 6—A special committee 
on interstate rating held a meeting to- 
day with Commissioner David A. Forbes, 
Michigan, in the chair, objective being 
the possibility of drafting model pro- 
visions of a rating bill for interstate 
risks. The statement was made at the 
hearing by John R. Barry, Corroon & 
Reynolds, that 25% of the fire business 
in America today is on interstate risks. 
Mr. Barry cautioned the Commissioners 
to go slow about enacting such a law 
and said that if it were done every 
state would have to pass one or such 
legislation would be ineffective. 

He also declared that insurance should 
not put big business in shackles because 
if it did this business would find some 
way to be protected by insurance, even 
if it had to go outside of the country 
for coverage. They will not be bound 
by rates which they consider excessive 
or too hedged in. He declared that 
countersignature laws are unconstitu- 
tional and asked for intelligent handling 
of the tax situation. 

Ray Berry, general counsel, National 
Board of Fire Underwriters, said the 
Nationai Board is working on the legal 
phase of the interstate question and is 
not concerned with the rating plan. 








JAMES M. McCORMACK 


advisory council of the States War In- 
spection Service. He served as state 
fire warden in the Tennessee Civilian 
Defense program and made a complete 
study of his duties in that capacity, in- 
cluding methods of protection from 
various poisonous gases. He conducted 


training schools for defense workers 
throughout the state. 
In 1943, Commissioner McCormack 


was considerably in the limelight through 
publication of a series of correspond- 
ence between him and the late Clarence 
W. Hobbs, who was special representa- 
tive of the NAIC on the National Coun- 
cil on Compensation Insurance. The 
National Council had undertaken to in- 
crease workmen’s compensation rates 
18% in view of Tennessee legislation in- 
creasing benefits. The Tennessee Com- 
missioner refused to approve the filings 
and the ensuing correspondence between 
Messrs. McCormack and Hobbs was 
lengthy and couched in vigorous lan- 
guage. The issue finally was resolved 
when the two held a conference in New 
York and Tennessee compensation rates 
were reduced 17%. 

During the recent legislative sessions, 
when so many legislatures considered 
passage of rate legislation in view of 
the enactment by Congress of Public 
Law 15, Tennessee was one of the few 
states which passed complete rating pro- 
grams for fire and casualty insurance, 
as sponsored by the Department. At 
the mecting in New York in May of 
the special sub-committee on Federal 
legislation of the NAJC, Commissioner 
McCormack distributed pamphlets con- 
taining the 1945 Tennessee insurance 
rating laws for fire and casualty in- 
surance. 





Colonel Reese Hill Speaks 

St. Paul, June 6—Colonel Reese Hill, 
chief of the insurance division of the 
War Department, addressed the meet- 
ing of the National Association of In- 
surance Commissioners here today. He 
said that when the war is over, the 
activities of the insurance division will 
gradually be terminated. 








Request Multiple Line 
Committee to Continue 
PRAISE WORK OF DIEMAND 


Commissioners’ Multiple Coverage Sub- 
committee Thanks Industry Group 
for Promoting Broad Protection 





St. Paul, June 6—The sub-committee 
on multiple coverage received a report 
from John A. Diemand, chairman of the 
industry committee which was author- 
ized by the Commissioners to study the 
subject from the standpoint of the in- 
dustry. Mr. Diemand reported that four 
states had enacted laws authorizing mul- 
tiple line underwriting since the asso- 
ciation endorsed the industry committee 
report on the subject. He further re- 
ported that polls, agency surveys and 
other publicity indicate a growing de- 
mand of the public for multiple line 
coverage. 


The industry committee has held sev- 
eral meetings to develop further infor- 
mation for the amplification and exten- 
sion of its recommendations with re- 
spect to legislative proposals to effect 
broad line underwriting authority. The 
committee asked Diemand and his com- 
mittee to give particular attention to 
the matter of financial requirements to 
be established as a condition precedent 
to the granting of authority for mul- 
tiple line underwriting. 

Question of Premium Volume 

Deputy Commissioner Gough, New 
Jersey, requested the committee to give 
attention to the matter of premium 
volume as one of the elements to 
measure the ability of a company to 
undertake underwriting in the multiple 
coverage field. Mr. Diemand indicated 
his committee already had developed 
some information on this subject and 
promised further cooperation. 

The Commissioners multiple coverage 
sub-committee said that “in view of 
the splendid service performed by Mr. 
Diemand and his associates on the in- 
dustry committee and because of the 
immense amount of material in their 
possession dealing with this subject, the 
committee earnestly recommends that 
by the adoption of this report the asso- 
ciation authorizes the continuance of 
the industry committee with its present 
personnel in order that they may carry 
out the requests of the committee on 
multiple coverage and individual Com- 
missioners as developed at this and 
other sessions. 


“The industry committee and the sub- 
committee are authorized and urged by 
this association to hold interim sessions 
of a public and executive nature in 
order that definite recommendations may 
be developed for the extension of mul- 
tiple line coverage in a manner con- 
sistent with public demands and _ public 
interest. The association thanks the in- 
dustry committee for its diligence and 
constructive work in the interest of 
broader insurance protection of the 
public.” 





Industry Committees on 


Rate Legislation Meet 


St. Paul, June 6—Committees repre- 
senting the different divisions of in- 
surance, which have been appointed by 
those divisions to cooperate with the 
Federal legislative committee of the 
National Association of Insurance Com- 
missioners in the preparation of an act 
which will implement the present Fed- 
eral law on insurance with the Clayton, 
Robinson-Patman and Sherman acts 
and Federal Trade Commission, met yes- 
terday afternoon to discuss the situation. 

There will be one or more additional 
meetings in July and by December rec- 
ommendations of the industry will be 
ready for communication to the Com- 
missioners. It will thus be seen that 
the present conferencé of Commissioners 
is largely one of reporting progress in 
the study of Federal acts in their rela- 
iionship to state supervision and their 
jurisdiction over rate making. 


Fraizer Submits Report 
For Committee on Laws 


SAYS ITEMS “COME AND GO 





Nebraska Commissioner Lists Subject: 
Channeled Through Special Commit- 
tees; Works for Uniformity 





The National Association of Insur- 
ance Commissioners should not be un- 
duly discouraged in its efforts to pro- 
mote uniformity because it has accom- 
plished a great deal in that direction 
said C. C. Fraizer, Insurance Director 
of Nebraska, in his report as chairman 
of the committee on laws and legisla- 
tion at the meeting of the Commission- 
ers in St. Paul this week. 

Mr. Fraizer, who has submitted his 
resignation as director effective about 
June 15, said that no committee of the 
association has more assignments “which 
come and go” as does the committee on 
laws and legislation. “As I see it,” he 
said, “the committee on laws and legisla- 
tion should always remain in good 
humor and if and when items are re- 
ferred to it, the committee should func- 
tion, and when it seems advisable, owing 
to the development of a particular sub- 
ject, to take jurisdiction away from the 
committee on laws and legislation, that 
committee can graciously relinquish at 
least temporarily its jurisdiction.” 

Mr. Fraizer listed the following items 
before the committee, some of which 
have been channeled into special com- 
mittees: 

Multiple Line Writing 

“For instance, our committee went into 
the subject of ‘multiple line’ insurance 
writing one year ago and now there is a 
special Commissioners’ committee deal- 
ing with that subject. 

“Six months ago our committee had 
referred to it the subject of uniform laws 
related to non-profit hospital associa- 
tions. This is an example of an item 
somewhat developed by another com- 
mittee but when it reached the point of 
uniform legislation it was referred to 
our committee. Incidentally, a great deal 
of interest was shown by several De- 
partments in the proposed uniform law 
and we were advised that it had been 
helpful in several states, although some 
good improvements were suggested by 
other Departments. 

“The uniform law relating to unay- 
thorized insurance which for several 
years has received the close and careful 
support of sub-committee chairman, Seth 
B. Thompson of Oregon, has made con- 
siderable progress, having been enacted 
in several states. 


Uniform Liquidation Act 


“The uniform liquidation act has been 
adopted by many states, and Depart- 
ments whose states do not have a good 
liquidation act, might well review the 
act which appears in the minutes of pre- 
vious Commissioners’ meetings. 

“Retaliatory Legislation has received 
our study during the past few years as 
also uniform countersignature laws. 

“The Commissioners’ sub-committee 
on Federal legislation has, of course, 
taken the burden relating to the prob- 
lems growing out of the South-Eastern 
Underwriters case and the act of Con- 
gress recently enacted, but in our opin- 
ion there will come a time when the 
committee on laws and legislation will 
have a greater responsibility in this 
connection. 

“As issues come and go in insurance 
regulation and as from time to time 
items are referred to this committee, it 
should be and remain receptive and co- 
operative, ready and willing to discharg¢ 
its duties as called upon by the conven- 
tion from time to time. In our opinion 
the committee on laws and legislation 
can and should play a very important 
part in the conventions of the Nationa 
Association of Insurance Commissioners 
in the future.” 
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J ohnson Offers Program 
On State Supervision 


REPORTS TO COMMISSIONERS 





Proposes Special Uniform Legislation 
Committee and Establishment of a 
Central Organization 





St. Paul, June 4.—Specific recommen- 
dations for appointment of a subcommit- 
tee of the executive committee on uni- 
form legislation and establishment of a 
central organization of the association 
were made by Insurance Commissioner 
Newell R. Johnson of Minnesota, presi- 





r 


IWELWELL R. JOHNSON 


dent of the National Association of In- 
surance Commissioners, is his report to 
the special conference of the Commis- 
sioners here today. 

In connection with the proposed sub- 
committee on Federal legislation, Mr. 
Johnson said: “Let that committee go to 
work the day this conference adjourns.” 
The central organization he advocated 
as “an organization which need in no 
way lessen individual freedom of action 
or prestige, but which could implement 
association work so as to make state su- 
pervision thoroughly effective and last- 
ing, 

Commissioner Johnson recapitulated 
the history of the conferences which led 
up to enactment of Public Law 15, dur- 
ing the course of which he said the in- 
dustry was working at cross purposes, 
so that “we were given a curtain lec- 
ture by more than one member of Con- 
egress,” and at one point it had been 
urged that the respective Governors be 
asked to call for Federal investigation 
of the insurance business “which we 
prayerfully discouraged, annoyed as we 
admittedly were.” 


State Regulation Pattern 


The Commissioners had tried to cut 
a pattern for state regulation which 
they believed the Congress would ap- 
prove, Commissioner Johnson said, but 
‘f such a pattern had been provided, 
they would not now be facing the vex- 
ing problem of trying to determine the 
neaning of the phrase in Public Law 15, 
‘to the extent that such business is not 
regulated by state law.” However, he 
said, there is some lack of unanimity in 
he industry as to the need of such a 
pattern and the question now before the 
issociation is the extent to which the 
industry shall be regulated by state 
aws—“which way and how far the state 
ea go within the specified grace per- 
od, 


Mr. Johnson said there are twe fun- 
damentally divergent philosophies—those 
which favor open competition and relative 
absence of all state regulation and those 
which favor: strict regulation and the 


(Continued on Page 32) 








Conick Outlines LEA Proposals for 
Revised Fire Classification System 


St. Paul, June 4—The interim report 
of its committee on classification and 
rating matters made by the Insurance 
Executives Association to the National 
Association of Insurance Commissioners 
was described today by Harold 
Conick, chairman of the committee. He 
is also United States manager of the 
Royal-Liverpool Group. The report fol- 
lows in part: 

“Well over a year ago, as a result of 
general discussion of fire insurance 
problems arising out of the Atlanta 
proceedings and efforts toward Federal 
legislation, it appeared that a very real 
study of classification was most desir- 
able—and for many reasons, including 
that of preparedness against indicated 
regulations by insurance authorities. 

Wisdom of Study Obvious 

“The wisdom of such a study has 
been corroborated by observations made 
by a number of State Insurance Com- 
missioners, particularly the Commis- 
sioner of New York, who has employed 
a staff for studying classifications, and 
by a discussion recently held in the 
District of Columbia. It is believed that 
unless the business itself takes some 
action, action will be forced by regu- 
latory authorities, and that the latter 
will not be satisfactory if only because 
it will not be in all respects uniform. 

“Following a meeting of the trustees 
early last spring, discussions were had 
with representatives of the regional or- 
ganizations relative to a classification 
system. Such a study received unan- 
imous and enthusiastic approval. There- 
after, considerable research was done 
by the staff of Insurance Executives 
Association and in the late fall of last 
year your committee was appointed by 
this association through its president. 

“At the outset this committee recog- 
nized the immediate need of a revised 
and comprehensive classification system, 
nation-wide in scope, and designed to 
provide sufficiently detailed information 
to satisfy not only the anticipated re- 
quirements of state supervisory authori- 
ties but those of the insuring public and 
the business as well. The committee 
also recognized that in arriving at such 
a system it would have to steer a most 
difficult course between two extremes. 
Too detailed a system would result in 


an intolerable expense burden and the 
component bases would be too narrow. 
On the other hand over-simplication 
with very broad bases would result in 
the bridging over of rating schedules 
and would limit its usefulness. 

Middle Course Followed in Plan 

“The committee has made every effort 
at a middle course, and has, it believed, 
given consideration to all pertinent fac- 
tors, including usefulness, public rela- 
tions and cost. There is attached hereto 
a recommended classification plan. 

“The committee feels that it has ar- 
rived at a point where its study and 
consideration of such a classification 
system should be presented to the trus- 
tees, the committee recognizing that 
constructive suggestions may result in 
beneficial refinements and polishing; it 
believes, however, that further work in 
this regard should await approval by 
the trustees, at least in principle. 

“In placing this plan in actual opera- 
tion, in order to attain consistency and 
accuracy in its practical workings, the 
committee recommends that stamping 
offices or rating bureaus be requested 
to place code classification symbols on 
all daily reports and that future rate 
publications include code classification 
symbols and further that the rating 
bureaus provide appropriate classifica- 
tions for flat rated risks as well as the 
necessary breakdown for statistics relat- 
ing to risks carrying blanket premiums. 

“Upon effectuation the plan contem- 
plates that gross direct premiums and 
losses according to classifications, will 
be compiled in the company offices and 
premium and loss data transmitted an- 
nually to a central statistical agency, 
perhaps the National Board of Fire 
Underwriters, which will be charged 
with compiling statistics for the fire 
business state by state. 

“If the plan as very briefly outlined 
meets with the approval of the trustees, 
then it is felt that other segments of 
the fire insurance business should be 
consulted as well as representatives of 
the National Association of Insurance 
Commissioners, for it is felt that such 
a course will have a very material bear- 
ing in avoiding the imposition upon the 
business of varied and perhaps undesir- 
able classification systems.” 





Fire-Marine Sub-Committee Proposes 
Joint Study of Formula of 1921 


St. Paul, June 4—The sub-committee 
of the committee on fire and marine 
insurance of the National Association 
of Insurance Commissioners, made this 
yeport on rating methods: 

“Recently, the sub-committee had the 
matter of rating methods referred to it, 
with the result that in the short interim 
it has had insufficient time to even 
complete a review of the association’s 
actions on this all-important subject. 
With an increasing number of states 
adopting or considering adopting rate 
regulatory laws, your sub-committee has 
given consideration and study to the 
various phases involved. This study will 
continue. 

“In the past this matter was ap- 
proached as a joint study conducted by 
the fire and marine committee of the 
NAIC and a committee representing the 
fire insurance business. Your sub-com- 
mittee recommends a similar procedure 
at this time—that the fire insurance 
business through a committee view the 
1921 report of the fire and marine com- 
mittee, which was adopted by the NAIC, 
and that it report to this committee its 
recommendations and conclusions in 
order that a full and complete exchange 
of views may be had and, if changes 
in that earlier agreement be indicated, 


that a new or amended agreement be 
developed.” 

The sub-committee on fire and marine 
also made this report on uniform forms 
to the fire and marine committee: 

“The question of the uniform farm 
form was considered at length and 
although there is a marked degree of 
uniformity, the greater portion of all 
differences in the forms was attributable 
to requirements in the individual states’ 
statutes or to geographical or local con- 
ditions. We recommend that no proce- 
dure requiring a standard form be 
adopted, but allow each state to deter- 
mine the variations necessary to effec- 
tively meet the statutory requirements 
or conditions existent in the particular 
state.” 





To Give Further Study to 


Recommendation of Barry 


St. Paul, June 4—At:a meeting of the 
committee on fire and marine insurance 
of the National Association of Insurance 
Commissioners, chairman of which is 
Commissioner J. Austin Carroll, Rhode 
Island, it was decided to appoint a sub- 
committee to report back in December 


(Continued on Page 32) 


REPORTS ON TRUMAN CALL 





Harrington Tells of Conferences With 
President and With Attorney 
Biddle in May 
St. Paul, June 4—The sub-committee 
on Federal legislation, Commissioner 
Charles F. J. Harrington, Massachusetts, 
chairman, made a report on what it 
has done since its semi-annual session 
of December, 1944, at the Commis- 
sioners’ meeting here today. It described 
the various meetings which have been 
held both before arid after passage of 
Public Law 15 by Congress and also its 
conference with President Truman in 
the second week of May. The President 
approved the committee’s procedure in 
its decision to visit the Department of 
Justice to discuss certain problems aris- 
ing as a result of the SEUA case and 

enactment of Public Law 15. 

President Truman indicated that he 
would give sympathetic consideration to 
problems which confront the Commis- 
sioners in connection with the effective 
regulation of insurance by the several 
states. The report told of the call on 
former Attorney General Biddle and his 
associates and the courteous reception 
they gave. The report concluded by say- 
ing that the sub-committee will conduct 
further meetings and from time to time 
will receive reports from the industry 
committee in order that recommenda- 
tions may be prepared for submission to 
the several states for their guidance in 
solution of problems requiring legislative 
action, 


Opening Session 
(Continued from Page 1) 


ciation of Insurance Commissioners is that 
the majority has not tried to impose its 
will upon the minority. 

vin. welcoming the new Commissioners, 
President Newell R. Johnson, Minnesota 
said: 

“You are entering this body at a time of 
the nation’s greatest national crisis. For- 
get that you are freshman and start con- 
tributing to this association. You bring 
a fresh viewpoint which is most welcome.” 

_Retiring Commissioner C. C. Fraizer of 
Nebraska introduced his successor and pre- 
dicted success for him as a Commissioner. 

In his annual address President Johnson 
asked for unity in the insurance business 
in regard to the Federal legislation situa- 
tion. He made a strong appeal for com- 
promise, declaring that those who go all 
out for free and open competition should 
remember that insurance is a continuing 
contract against future hazards and not 
like so-called consumer goods. It is a 
short step from competition that is keen 
to competition that is reckless. When pre- 
miums are computed with a view to ob- 
taining a risk rather than of compensat- 
ing for it, when under-rating is substituted 
for underwriting, history proves that cal- 
amity follows. In discussing unbridled 
competition and rate wars of the past he 
said that of nearly 8,000 fire and casualty 
companies of all sorts organized up to 
May 5, 1945, 4,610 of them had retired. 
He declared that history of the insurance 
business under so-called rugged individual- 
ism does not make a very strong argument 
that we should go down the road of wide- 
open competition. It would seem the time 
has come when complete freedom of action 
can be allowed only on those activities 
which are not detrimental to the public 
interest. 

At the same time he said that the op- 
posite extreme should be avoided. There 
can be no law, no regulation which takes 
the place of vision and management. 

He closed with the suggestion of two 
recommendations. First was to have the 
sub-committee of the executive committee 
on uniform state legislation just as there 
has been a sub-committee on Federal leg- 
islation. Then he asked consideration for 
the establishment now of a central organ- 
ization of the National Association of 
Insurance Commissioners. This organiza- 
tion would be to implement the associa- 
tion’s work so as to make state supervision 
thoroughly effective and lasting. 
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Blue Goose to Hold 
1945 Annual Meeting 


ATTENDANCE WILL BE LIMITED 





Grand Nest Gathering in Minneapolis, 
August 22-24, Will Be in Compli- 
ance with ODT Regulations 





A streamlined grand nest meeting of 
the Blue Goose will be held in Minne- 
apolis, August 22 to 24, Thomas G. Lin- 
nell, most loy al grand gande r, announced 
this week. Headquarters will be at the 
Nicollet Hotel. If transportation condi- 
tions clear up sufficiently before that 
time, the grand nest officers hope to 
make the meeting a full-sized conven- 
tion. 

“It is the considered judgment of our 
grand nest officers that it is for the 
general good of the Biue Goose to hold 
a grand nest meeting this year and ad- 
vance the present officers, elect a new 
grand keeper and consider the necessary 
business of the order,” said Mr. Linnell 
in a letter to all the ponds: 

The plan calls for an official registra- 
tion of fifty. This would allow for one 
delegate from each of the forty-four 
ponds and the six grand officers. 

“We are therefore calling such a meet- 
ing with the hope and strong belief in 
the possibility of being able to turn it 
into a full grand nest convention before 
that time,” said Mr. Linnell. “The Min- 
nesota pond, as our host, is willing to 
cooperate in this manner and get ready 
for either a streamlined or full meeting.” 

Some months ago the grand nest meet- 
ing was canceled in compliance with the 
ODT ban on conventions of more than 
fifty persons. At that time, however, it 
was announced that the matter was sub- 
ject to review about May 15 in the hope 


that conditions prevailing then would 
permit the meeting. ; 
Mr. Linnell will go to Des Moines, 


lowa 


June 15, for an official visit to the 
the 


pond and on June 25 will visit 
Milwaukee pond. 





PLAN BANK-AGENT CAMPAIGN 





Michigan Agents to Hear Hall, Doremus 
and Dreifus at Detroit on Financed 
Auto Insurance 
The Michigan Association of Insur- 
ance Agents, at its meeting at the Book 
Cadillac Hotel, Detroit, June 15, will 
a the groundwork for a drive by local 
agents, in cooperation with banking in- 
terests of the state, for a larger share 

of financed automobile insurance. 

Alfred I. Dreifus of the Woodward 
Agency, Detroit, chairman of the asso- 
ciation’s financed account committee, has 
prepared a manual on the bank and 
agent plan, copies of which will be avail- 
able at the meeting. The following are 
speakers on the program: 

William Hall, vice president of the 
Detroit Bank, “The Banker’s Side of the 
Story”; Frederick W. Doremus, vice 
president, American Insurance Co., “The 
Company’s Side of the Story”; Mr. Drei- 
fus, “The Agent’s Side of the Story.” 
The speakers will appear at luncheon to 
which a number of bank officials have 
been invited. The Michigan Bankers 
Asociation is lending its aid in working 
out details of the projected campaign. 





JOIN N. Y. CHAMBER 


Insurance men who have _ recently 
joined the Chamber of Commerce of 
State of New York are F, Elmer Sam- 
mons, president, Hanover Fire; W. E 
Hill, secretary and assistant general 
manager, Fire Companies Adjustment 
Bureau; Ray Murphy, general counsel, 
Association of Casualty & Surety Ex- 
ecutives. 


MRS. JAMES T. CATLIN DIES 
Sympathy is being extended James T. 
‘atlin, prominent local agent of Danville, 

ve, because of the death of his wife, 
Mrs. Mabel Robinson Catlin, which oc- 
curred in a hospital at Durham, N. C. 
Mr. Catlin is a past president of the 
Virginia Association of Insurance Agents. 





Amer. Aviation & General 
Opens Inland Marine Dept. 


Harold G. Evans, president of the Amer- 
ican Aviation & General, fire affiliate of 
the American Casualty Company of Read- 
ing, announces opening of its inland ma- 
rine, transportation and all risks depart- 
ment. The inland marine department will 
be under the supervision of William H. 
Hulse at the home office in Reading, The 
Western inland marine department will be 
managed by Henry C. Stoll with headquar- 
ters at the Chicago branch office in the 
Insurance Exchange Building. 

Mr. Hulse is well qualified to admin- 
ister the affairs of this new inland marine 
department as for the past fifteen years 
he has been engaged solely in that phase 
of the insurance business, except, for a 
short time when he enlisted in the U. Ss. 
Army. He was with the Hartford Fire 
at the formation of their inland department 
until a year ago when he joined the Fire 
Association at Philadelphia. 

Mr. Stoll is well known to insurance 
circles. During his twenty-six years with 
the Millers National he organized and su- 
pervised the inland department. In 1943 
he entered the general agency business un- 
til November, 1944, when he affiliated with 
the American Aviation & General in charge 
of activities at the Chicago branch office. 














TEXAS LAWS DISTRIBUTED 





Copies of New Laws Sent to Companies; 
Board Gives Instructions on Fire, 
Inland, Marine, Casualty 

The Texas Board of Insurance Com- 
missioners has sent to all fire and cas- 
ualty companies doing business in Texas 
copies of the laws, effective May 4, 1945, 
which “do not affect in any way previous 
laws regulating rates and forms in fire, 
windstorm, automobile, workmen’s com- 
pensation and title insurance. They do 
bring under rating regulation or super- 
vision all other classes of insurance, ex- 
cept life, health and accident, ocean 
marine and aviation.” 

Under the law enacted which has to 
do with casualty insurance, the rates, 
tules, classifications, rating plans, and 
policy forms in use by the insurers when 
the law became effective remain in effect 
for the insurers writing the character 
of insurance defined until such time as 
rates, rules, classifications, and _ policy 
forms shall be approved and made effec- 
tive by action of the board in filings 
made in accordance with the provisions 
of the law. 

The Texas Board “requests and ex- 
pects each company to carry out in good 
faith the purposes and intent of this 
part of the act. It is the desire of the 
board to avoid, if possible, the burden 
of requiring companies to file with the 














next Feast of Pentecost.” 


This awareness of property rights of 
others which has long been necessary for 
city dwellers, has caused many fire insur- 


ance policies to be written. 


The NATIONAL UNION and BIRMINGHAM 
FIRE INSURANCE COMPANIES have a wide 
range of coverages, including Fire, Tornado, 
Aircraft Damage, etc., to lessen the hazards 


of present-day city life. 


National Union 


and Birmingham 


FIRE INSURANCE COMPANIES 


tile 


PITTSBURGH ES PENNSYLVANIA 
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Thatched-roof houses used to be one of 
the headaches of early English city offi- 
cials. In 1302 a man was forced to pledge 
all of his “rents, lands and tenements” 
to indemnify the City of London from 
fires which his thatched-roof houses 
might start. This arrangement was to 
last until he could get his houses covered 
with tiles, which he hoped to do “by the 

























board manuals, rates, rules, plans and 
policy forms in use on May 4, 1945. This 
will be done, however, if the board later 
deems it necessary. 

The board warns, however, that the 
other law, which has to do with mis- 
cellaneous fire insurance company lines 
and inland marine insurance, has no pro- 
vision for “freezing” the companies’ 
rules or rates as of May 4, 1945, “nor 
any other date.” The board is study! ing 
the new problems in connection with in- 
land marine and miscellaneous lines «nd 
will call for filings on the lines affected, 
“Until such action is taken by the board, 
the companies are at liberty to continue 
their operations as in the past, and fur- 
ther instructions will be issued by the 
board as necessary.” 

The regulation of inland marine insur- 
ance will be handled by the Fire Insur- 
ance Divisions of the Texas Board even 
though written by a casualty company. 





Cabral Heads Manufacturers 


Inland Marine Department 


W. Stanley Kite, president, Manufac- 
turers Fire, announces that Leonard C. 
Cabral, superintendent of the inland ma- 
rine department, has been placed in com- 
plete charge of that phase of the com- 
pany’s business, Prior to his association 
with Manufacturers last November, Mr. 
Cabral was inland marine manager in 
the Eastern office of the Pacific National 
Fire, supervising operations in all states 
east of the Rocky Mountains, and before 
that had wide field and home office ex- 
perience with the Northern Assurance and 
the Fireman’s Fund. 





Florida Rating and Tax 
Measures Are Approved 


The fire and casualty rating bills en- 
dorsed by the Insurance Department and 
company and agents generally have 


passed the Florida Legislature and re- 
ceived executive signatures. The mea- 
sures to meet criticism of state com- 
panies’ exemptions of the 2% premium 
tax, have also passed both houses. The 
old law which levied 2% premium tax 
was re-enacted to include home com- 
panies. Another act allows home com- 
pany exemptions on all business written 
in the state. 


Kenneth V. Robbins Dies 


Kenneth V. Robbins, assistant general 
adjuster of the Home, died May 24 at 
Mt. Vernon, N. Y., at the age of 50 
years. Born October 25, 1894, he entered 
insurance prior to the last World War 
and after service in the war he became 
insurance manager for the Marion, Ind, 
Title & Loan Co. He joined the Home 
Fleet in 1920 as automobile special agent 
in Indiana, doing general field work 
until 1929, when he was transferred to 
Detroit as special agent. After serving 
as staff adjuster in Michigan he was 
transferred in the same capacity to Bal- 
timore in 1937. He came to the home- 
office in New York in June, 1943, and 
was named assistant general adjuster in 
November of that year. 

On February 1 of this year Mr. Rob- 
bins celebrated his twenty-fifth anniver- 
sary with the Home. He had served as 
most loyal gander of the Chesapeake 
Pond of Blue Goose. His widow survives. 








NATIONAL GRANGE FIRE ELECTS 


The National Grange Fire annual 
meeting was held in Keene, N. H., re- 
cently. Assets of the company have in- 
creased from $689,256 to $719,454, accor:|- 
ing to the official report. The premium 
volume also increased during the year. 
oor elected are president, Orlando 

Martin, Plainfield, Vt.; vice presideit 
wi agency director, James C. Farmer, 
Keene; vice president, Eugene A, Eck- 
ert, Mascoutah, Ill.; secretary-treasurer, 
Richard e Carrick. Keene; assistant sec- 
retary, J. Chapin Tracy, and claims direc- 
tor, Francis B. Hawley, the two last- 
named of Keene. 
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OF COURSE IT’S A BIG JOB! Bur then every- 


thing about this war with Japan is big. Mountains of 
supplies have to be moved thousands of miles —to 


millions of men—at a cost of billions of dollars! 

This great 7th War Loan Drive—one mighty 
effort instead of the two we had up to this time 
last year—must and will be a success. Our fighting 
men are depending upon ws ail to continue to do 
our job on the home front—and an important part 
of that job is to buy more and bigger War Bonds. 


All OUT FOR THE MIGHTY SEVENTH / 


,| * THE HOME « 
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N. Y. Women Reelect Viola Whaley; 
Hear Earl Godwin at Annual Meeting 


Viola C. Whaley, Northern Assurance, 
was re-elected president of the Insurance 


Women of New York at the annual 
meeting at the Fifth Avenue Hotel, June 
4. The meeting was followed by a din- 


ner attended by approximately seventy- 
five members and guests, when the 
speaker was Earl Godwin, chief Wash- 
ington commentator for the Blue Net- 
work. 

Other officers were reelected as fol- 
lows: vice president, Agnes Lougheed, 
United States Fidelity & Guaranty Co.; 


treasurer, Fannie L. Gardiner, Insur- 
ance Institute of America; recording 
secretary, Florence Luke, Aetna Life 


corresponding secretary, 
Appleton & Cox. 
was elected 
G.-Loehr; 


Affiliated Cos.; 
Teannette A. Hansen, 
Edna Morris, America Fore, 
historian, succeeding Caroline 
Great American Indemnity. 
Continuing on the executive commit- 


tee are: Leone E. Martin, Royal-Liver- 
pool Group; Josephine S. Millspaugh, 
Phoenix Assurance, and Marguerite 
O'Kelly, London Assurance. New mem- 


bers elected to the executive committee 
are: (1 year) Anne M. Wallace, Great 
Americ: an Indemnity; (3 years) Florence 
Donovan, Atlas Assurance, and Andrea 
F, Gunston, Leo V. Doherty office, 
Brooklyn. 
Miss Whaley’s Report 

Election of officers took place at the 
business meeting when Miss Whaley 
and other officers and committee chair- 
men presented their annual reports. Miss 
Whaley in her report, pledged continu- 
ance of the charitable and cultural ac- 
tivities of the club and urged that the 
membership be increased. The member- 
ship is composed exclusively of women 
executives and secretaries to company 
and organization heads in the fire and 
casualty field. 

Miss Whaley 
tress at the dinner, 
Godwin whose radio 
known to many of his listeners. He 
spoke informally on the Washington 
scene, and at the close of his talk, an- 
swered a battery of questions ranging 
all the way from problems bearing on 
Russia and the Argentine to whether 


presided as toastmis- 
introducing Mr. 
voice was well- 


or not the President of the United 
States has difficulty in getting ciga- 
rettes. 


Seated at the head table, in addition 


Van Houten & Sherwood 
Agency Is 75 Years Old 


The Van Houten & Sherwood Co., 
general agents with headquarters at 777 
3ergen Avenue, Jersey City, is cele- 
brating its seventy-fifth anniversary. 
The agency was established by Edwin 
Van Houten and Louis Sherwood in 
1870. Present officers of the firm are 
William F, Turner, president; John 
Rosamond, vice president, and Dorothy 

Meyer, secretary. 


MAINE ASSOCIATION ELECTS 
At the recent session of the Southern 
Maine Underwriters Association James 
a was elected president and Hoyt 
. Mahan of Auburn vice president. 








VIOLA C. WHALEY 


to Miss Whaley and Mr. Godwin, were 
the following: Ada V. Doyle, Caldwell, 
N. J., president, National Association of 
Insurance Women; Florence McCaskie, 
National Board of Fire Underwriters, 
immediate past president, Insurance 
Women of New York; Helen Wolfsohn, 
new president, and Lillian L. Joseph, 
retiring president, League of Life In- 
surance Women of New York; Edward 
R. Hardy, secretary, Insurance Institute 
of America and Insurance Society of 
= York, and Mrs. Hardy; Fannie L. 
Gardiner, Insurance Institute of Amer- 
ica, treasurer of the club; Harry K. 
Schauffler, assistant to the president in 
charge of public relations, National 
Board of Fire Underwriters. 





WOMEN OF PITTSBURGH ELECT 


Emilie R. Shiller Is New President; 
Three Scholarships to Be Awarded 
at June 12 Meeting 


Certificates for satisfactory completion 
of its eighty-hour elementary insurance 
course will be presented to all graduates 


at the next meeting of Insurance Women 
of Pittsburgh at the Roosevelt Hotel 
on Tuesday, June 12, at 6:30 p.m. 
Three scholarships for advance study 
in the 1945-1946 term of the Pittsburgh 
Insurance School will be presented to 
the honor students. These scholarships 
are available through contributions of 
Insurance Women of Pittsburgh, Wal- 
lace M. Reid of Wallace M. Reid & 
Co., and Insurance Club of Pittsburgh. 
The newly elected officers of the or- 
ganization are: President, Emilie R. 
Shiller, Commercial Union Group; vice 
president, Gertrude M. Lorish, Spring- 
field F. & M.; secretary, Dorothy O. 
Booth, American Automobile; treasurer, 
Virginia Clarkson, John C. Kohne Co. 
Executive board: Florence E. Camp- 
bell, W. W. Ziegg; Mary E. Keck, Free- 
hold Real Estate; Ida C. Briner. Paul 
C. McKnight; Helen C. Chase, Ameri- 
can of Newark; Mary Moore Smith, 
Tucker & Johnson ; Clara E. Demmerer, 
Travelers; Mabel Roy, America Fore. 








President Truman Host to 
99 Year Old Va. Agent 


Perhaps the oldest fire insurance agent 
in the country visited the White House 
last Saturday and was honored by having 
his picture taken with President Truman. 
He was General Julius F. Howell, 99-year- 
old sole owner of the Howell & Bachman 
agency of Bristol, Va., who is commander- 
in-chief of the United Confederate Vet- 
erans. Representative Rankin of Missis- 
sippi, who accompanied him to the White 
House, said that when the veteran reaches 
100 “we are going to draft him.” Gen- 
eral Howell recalled to the President his 
memories of cartoons printed during the 
James Buchanan presidential campaign in 
1856 when he was 10 years old. Despite 
his advanced years he is still actively in 
charge of his insurance agency. 





Marsh & McLennan Elects 


Garnett a Vice President 


Muscoe R. H. Garnett, head of the 
Washington, D. C., office of Marsh & 
McLennan, Inc., national insurance bro- 
kers has been elected a vice president, 
according to an announcement from Lau- 
rence S. Kennedy, president. 

Mr. Garnett is a native of Virginia 
and a graduate of the University of 
Pennsylvania. He entered the insurance 
business in 1922 and joined the firm of 
Marsh & McLennan in its New York 
office in 1940. In 1941 Mr. Garnett was 
transferred to Washington and has since 
been in charge of that office. 





For a Peaceful Future 


BUY U. S. GOVERNMENT WAR BONDS 
AND PLACE YOUR CASUALTY BUSINESS WITH 


The Preferred Accident Insurance Company of N. Y. 


thru 
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WAYNE, BILL LEAVE WILLCOX 





Manager and Assistant Manager, New 
Inland Marine Insurance Bureau, 
Form New Service Company 

Harold L. Wayne and Joseph G. Bill 
have resigned as officers and directors 
of Albert Willcox & Co., Inc., and have 
organized the Company Service Corp. 


’ announcing as the reason for their with- 


drawal from Willcox & Co. the fact 
that it is owned by Johnson & Higgins 
and that the functions of Willcox & Co. 
as a unit could no longer be continued 
if the corporation were directly or in- 
directly owned or controlled by a broker- 
age house. Announcement of the loca- 
tion of the Company Service Corp. will 
be made soon. 

Mr. Wayne has been associated with 
Albert Willcox & Co. for many years 
and during the past seven years during 
which Raymond T. Marshall has been 
inactive, has been its chief active execu- 
tive. Mr. Wayne has been connected 
with the Inland Marine Underwriters 
Association since its organization in 
1929. He has now been elected general 
manager of the new Inland Marine 
Insurance Bureau, organized by the 
members of the IMUA as a rating 
bureau. 

Mr. Bill joined Albert Willcox & Co. 
in 1939 as its secretary and director. He 
has been executive secretary of the joint 
committee on interpretation and com- 
plaint and recently was elected assistant 
general manager and was appointed 
counsel of the new Inland Marine In- 
surance Bureau. Mr. Bill became well 
known to insurance men when he served 
some years ago as Deputy Superin- 
tendent of the New York Insurance 
Department. 





Queens County Producers 


Will Elect Officers Today 


The Queens 
Agents Association, 
meeting at noon ‘today’ at Steinway 
Lodge in Long Island City. Election of 
officers will be held and the following 
have been nominated for re-election: 

President, William Adam Schulz: vice 
president, Edward D. Young; treasurer, 
Adolph J. Gretschel; financial secretary, 
Charles A. Dorsey; secretary, Jacob 
Gold; board of governors, John Lehr, 
Milton Friedman and Harry Evers. 


R. S. Paviour & Son, Inc., 
Marks 75th Anniversary 


R. S. Paviour & Son, Inc. of Roches- 
ter, N. ¥;; in May, completed seventy- 
five years in business. The agency wes 
founded in 1870 by Joseph B. Wari, 
with Robert S. Paviour as office boy. In 
1881 Mr. Paviour became a partner, the 
firm name then being changed to Clarx 
& Paviour. Mr. Paviour died in 1924 and 
the agency is now headed by his son, 
Ernest A. Paviour. 


County Brokers and 
Inc., 
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HEAD OFFICE AND 
EASTERN DEPARTMENT 
116 John Street, New York 7, New York 


* 

WESTERN DEPARTMENT 

Insurance Exchange Bldg., Chicago 4, Ill. 
e 

SOUTHERN DEPARTMENT 

Canal Building, New Orleans 12, La. 
e 

PACIFIC DEPARTMENT 

340 Pine Street, San Francisco 4, Cal. 


NORTHWESTERN DEPARTMENT 
Colman Building, Seattle 4, Wash. 








HAVE YOU EVER WATCHED a sleek 
cruiser come gliding in to her moor- 
ing and thought—“If I sold Marine 
Insurance she’d be a mighty likely 


prospect”? 


If you are located near boating waters 
you can sell Marine Insurance. It 
doesn’t require any special “know- 
how”. A connection with the Marine 
Office of America provides the best of 


everything you need to write not only 






ls this YOUR Marine 


Insurance Prospect? 





yachts and power boats, but a hun- 
dred and one other kinds of marine 


insurance. 


Learn how readily you can work with 
the Marine Office and produce busi- 
ness for your agency. Send us a de- 
scription of a specific risk—we'll give 
you the proper forms and informa- 
tion you need for selling—and pre- 
pare the policy for you. Write our 


nearest branch office. 


MARINE OFFICE 


of AMERICA 


ALL CLASSES OF OCEAN AND INLAND MARINE INSURANCE 
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J. G. DIEKMANN ANNIVERSARY 





Completes 25 Years of Continuous Serv- 
ice with North British; Previously 
Six Years with Group 

John G. Diekmann, general agent in 
the brokerage and service department of 
the North British Group, was feted by 
his associates, June 1, on the comple- 
tion of twenty-five years of continuous 
service with the group. Upon his return 
from a complimentary luncheon tendered 
by Secretary H. B. Standen and asso- 
ciates, he found his desk decorated with 
a bouquet of flowers and a new desk set 





Blackstone Studios 
JOHN G. DIEKMANN 
presented by the brokerage and service 
department staff. He was also notified 
that he had been commissioned a mem- 
ber of the “Norbrit Guards,” an associa- 
tion of employes who have represented 
the company twenty-five years or more. 

Mr. Diekmann’s service record really 
started in 1911 when he was originally 
employed but he received leave of ab- 
sence in December, 1917, to enter the 
service of the United States Navy during 
World War IJ. After being discharged 
from the service, he was employed else- 
where and did not return to the North 
3ritish until June 1, 1920, when he was 
assigned to the brokerage and service 
department where he has served contin- 
uously. After advancing through various 
positions he was made assistant general 
agent on January 1, 1930, and advanced 
to general agent on April 1, 1939. 

Mr. Diekmann is a lieutenant in the 
Mounted Guard of Kings County of the 
American Legion and is also treasurer 
of the National Cemetery Memorial 
Day Committee. 





Harlan S. Wootton & Co., 
Adjusting Firm, Formed 
Harlan S. Wootton has left the ad- 
justing office headed by Prentiss Reed 
to open his own office for adjusting fire 
and allied losses under the name of 
Harlan S. Wootton & Co., 45 John 
Street, New York City. Mr. Wootton 
has been an adjuster for over thirty 
vears. He served with the Fidelity- 
Phenix four years, with the Merchants 
Fire of New York one year and with 
the Atlas Group twenty-five years. He 
will be associated with Walter S. Tobias. 


ST. PAUL WOMEN ELECT 


New officers of the St. Paul Associa- 
tion of Insurance Women will be in- 
stalled shortly. The new officers are 
Lucille Arthur, Kenny Co., president; 
Gertrude Warming, U.S.F. & G.,, vice 
president; Margaret Lea, John A. 
Downey Co., recording secretary; Doro- 
thy Carlson, Clapp-Thomssen- Merrill 
agency, corresponding secretary; Eunice 
LeClaire, Hartford Accident & Indem- 
nity, treasurer. 








HOME ADVANCES BORDEN 





Made Manager of Marine Loss Division; 
Has Been with the Company 
Since October, 1922 


The Home Insurance Company an- 
nounces advancement of O. C. Borden 
from assistant general adjuster, loss de- 
partment, to manager of marine loss di- 
vision of the company. Mr. Borden en- 
tered insurance in July, 1911, with the 
North British & Mercantile. In 1914 he 
became associated with the Royal where 


he received his marine training under 
the managership of John E. Hoffman of 
the Royal’s marine department. He 
went with the Home marine loss depart- 
ment in October, 1922, and ten years 
later was put in charge of the marine 
loss division. In October, 1941, he was 
made assistant general adjuster. 

Mr. Borden is one of the Home In- 
surance Company representatives on the 
Board of Underwriters of New York 
and has served on various committees of 
that organization. He is also a member 
of the loss advisory committee of the 
Tug Boat Underwriting Syndicate. 














hode Island 


A Small State with an 
Impressive Background 


The honor of being the organizer of the first woman’s club goes to Anne 
Hutchinson, who, while not Rhode Island born, chose this state for her 
home. Women were not allowed at certain meetings for religious dis- 
courses in Massachusetts, so she began meetings for women only. The 
authorities did not object to her organizing women, but objected seri- 
ously to her daring teachings, such as all classes of people having equal 
rights before the law. For spreading such doctrines, she was tried by a 
church court and ordered, together with her large family and eighteen 
sympathizers, to leave the state. Being a woman of religious convictions 
strong enough to have caused her to follow the Reverend John Cotton 
from England, she was weicomed in Rhode Island by Roger Williams, 
America’s first champion of free speech. 

In Providence, Anne and her husband became influential leaders. 
With the group who had accompanied them, they formed a settlement 
on the Island of Aquidneck. After the island was bought from the 
Indians, the settlement grew rapidly, attracting many other seekers of 
spiritual freedom. Later the Bay Colony Ministers sent three members 
to inform the exiles that they might return upon recanting Mrs. 
Hutchinson’s theory of inner sanctification, or the “Covenant of Grace,” 
but the group chose to remain in Rhode Island. 

Anne Hutchinson continued to be a great leader, and a “useful 
nurse and neighbor,” until the death of her husband in 1642, when she 
moved to New York, where she and all of her family were killed in 1643 


by the Indians. 


The Rhode Island Insurance Company, like Anne 
Hutchinson, has found this Small State with an 
Impressive Background a friendly place for living. 


RHODE ISLAND INSURANCE COMPANY 


PROVIDENCE » RHODE ISLAND 
Progressive in Outlookh—Conservative in Management 
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Meyer and Phypers Are 
Elected at Cleveland 


SECRETARY HORTON HONORED 





Plans Under Way to Celebrate Centen. 
nial in June, 1946; One of Oldest 
Boards in Nation 





John L. Meyer, former vice president, 

was elected president of the Insurance 
Board of Cleveland, succeeding Henry 
Frankel, at the annual meeting, May 27. 
George W. Phypers, was elected vice 
president. Features of the meeting were 
presentation to Executive Secretary S. J. 
Horton of a war bond in honor of his 
twenty-fifth anniversary with the board, 
and plans for celebration of the board's 
centennial next year. The ninety-nine- 
year-old board is one of the oldest local 
agents’ associations in the United States, 
and is the oldest trade association in 
Cleveland. % 
_ The retiring president, Mr. Frankel, 
introduced Charles F. Stewart, who pre- 
sented the bond to Mr. Horton. It was 
recalled that Mr. Horton was born in 
Ireland and that he became experienced 
in the insurance business in the British 
Isles after receiving his education at the 
University of Dublin. Mr. Horton came 
to Canada in 1907 and since 1910 has 
been in several phases of the insurance 
business in the United States. Since he 
became executive secretary of the Cleve- 
land board twenty-five years ago, it has 
grown consistently in membership and 
prestige. 


Plan for Centennial 


A committee of fifteen, headed by E. S. 
Davis, will build a program of events for 
the board’s centennial year and already 
Mr. Horton’s office is busy planning for 
celebration of the hundredth anniversary 
in June, 1946, 

Mr. Meyer, the new president of the 
board, was born in St. Louis in 1896. He 
was graduated at Purdue University in 
1924 in mechanical engineering and was 
a member of the Acacia fraternity. Prior 
to that time, he was for twenty-seven 
months in the Second United States En- 
gineers, Mounted, in World War I. From 
1924 to 1942 he was with the Hartford 
Fire Insurance Co., as engineer, state 
agent and superintendent of production 
in the middle west. In 1942 he joined 
the Brooks & Stafford Insurance Agency 
at Cleveland as assistant vice president 
and director. He is a member of the 
Chamber of Commerce and of Al Koran 
Temple. He has been a trustee and a 
vice president of the Cleveland board for 
the past two years. 

Mr. Phypers, of Neale-Phypers, Inc, 
is a former associate of the late A. W. 
Neale, who was president of the National 
Association of Insurance Agents for the 
1910-1911 terms. 

Following are the new trustees: C, A. 
Collier, Hawley & Reed, Inc., and Presi- 
dent Meyer, both re-elected; John F. 
Gleason, M. J. Gleason & Co., and E. A. 
Pabody, Pabody Insurance Agency, 
Holdover trustees are: Retiring Presi- 
dent Frankel, Frankel Brothers; A. F 
Goldenbogen, A. F. Goldenbogen Co.; 
T. W. Lenihan, Lenihan & Co.; W. H. 
Levering, Levering Insurance Agency, 
and Mr, Phypers. 





KENTUCKY MEETINGS JUNE li 


Kentucky field men will have a busy 
day in Louisville on June 11, when four 
field organizations will meet. It will be 
the annual meetine and election for the 
Kentucky Fire Prevention Association, 
also the annual meeting of the Speakers 
Bureau; and the annual meeting of the 
Kentucky Pond of the Blue Goose. It 
will also be the semi-annual meeting 0! 
the Kentucky Fire Underwriters Associa- 
tion. All meetings will be at the Ken- 
tuckv Hotel. As a large maiority of all 
the field men live in Louisville and only 
a handful will come from out in the state, 
this meeting in no way conflicts with 
ODT regulations opposing conferences 
during war-time restrictive programs. 
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London & Lancashire Experience 


Favorable in 1944 on World Basis 


Sir Frederick Pascoe Rutter, governor 
and chairman of the London & Lanca- 
shire and one of the outstanding figures 
in the world of insurance, reports that 
worldwide experience of the company in 


SIR FREDERICK PASCOE 


RUTTER 


1944, was favorable, particularly the ma- 
rine business. 


Underwriting Results Favorable 


“The results of our operations,” he 
said, “are briefly as follows :— 








Premiums Profit 

£ %o 

Fire .... £3,798,904 £304,592 8.02 
Accident. 2,671,918 226,527 848 
Marine .. 2,396,776 571,560 23.85 
Total ... £8,867,598 £1,102,679 12.43 
“Interest amounts to £372,594, com- 


pared with £371,688,” said Sir Frederick. 
“Better than one might have exnected in 
view of the small return now obtainable 
Irom a vast quantity of our investments. 
And so, after making the usual provi- 
sions in the profit and loss account and 
adding £100,000 to the additional fire re- 
serve, the balance carried forward is 
£3,551,689. 

“The fire department reflects the in- 
creasing values of properties and com- 
modities by an increase in premium in- 
come, but the profit is rather less, due to 
the effects of abnormal weather at the 
opposite ends of the world. On the one 
h and, a series of bush fires in Australia, 
and on the other, windstorms, tornadoes 
any d floods in various parts of the United 
States. But these occurrences are an old 
story and need not concern us unduly. 

hey have no bearing on our perspective 


' as a whole. 


“The accident department produced a 
It would be optimis- 
tic to count upon a continuance of this 
=) For one thing, with a con- 
silerable reduction in the number of 
motor cars in use the loss experience has 
naturally improved and it is a moot 
auestion whether or not the safetv pre- 
cautions which the Government are con- 
sidering will offset the inexperience and 
«°k of practice of the thousands of mo- 
torists who will come back on to the 
roids as soon as conditions permit. This, 
0! course, is a feature which will apply 
al’ over the world. 

‘The marine business, as in 1942 and 
1943, has been a dominant factor. Its 
fluctuations have had an important effect 
on our accounts, and whilst we have had 
ay nother good year I am not concerned or 

irprised to see a drop in the premiums 
of over £300,000, reflecting, as it does, 
reduced war risk rates, the result in turn 





of the lightening of the submarine threat 
to our mercantile marine, who have 
stood the strain so gallantly. I should 
remind you that our marine account is 
to the end of 1944, and that the proft 
shown is after making full provision for 
all outstanding losses, including liberal 
allowances for unreported and belated 
claims, as well as the usual 40% reserve 
for subsequent losses which we adopted 
many years ago. 
Insurance a National Asset 

“I sometimes wonder when reading 
some of the speeches in the House of 
Commons whether our members realize 
how much they (representing as they do 
the populace of this country of ours) 
have been and still are indebted, deeply 
indebted, to the British insurance com- 
panies for not only having contributed 
so materially from their operations 
abroad to the income of this country, but 
for having maintained and enhanced the 
prestige of British trading beyond any 
similar enterprise throughout the whole 
world. 

“For years—perhaps too many years 
some of you may think—I have referred 
repeatedly to the significance of insur- 
ance in the production of invisible ex- 
ports, which is now, I believe, so uni- 
versally recognized that it requires no 
further emphasis from me today. It is 
an established fact. And whilst those in- 
visible exports, mainly secured from our 
erstwhile investments abroad, are now 
greatly diminished, British insurance still 
remains as a brilliant example of con- 
sistent stability invaluable to this coun- 
try’s exchequer at a critical time in its 
financial history. Largely because of this 
I am not afraid of the word ‘National.’ 
Our Government whether Right or Left 
or in between or composite, knows full 
well that it will be a task requiring great 
acumen and determination to gather into 
our Budgets in the coming period of test 
and trial every fruit of our production 
which can be harvested for the nation’s 
income. J will be a hard job for our 
future legislators, and, unlike the dog 
and the bone, they may surely be trusted 
not to cast away the substance for the 
shadow. 

Necessity of Lower Taxation 

“Taxation, as we at present in war-time 
know it, has becoine such a burden that 
it would be ludicrous to calculate upon 
its being perpetuated after the peace has 
been established. And it must, therefore, 
be the paramount duty of Parliament 
to encourage and foster any industry, 
any enterprise which may contribute to 
that tremendous sum which will be re- 
quired for our armed forces and for the 
welfare of our people, which welfare is 
now recognized as a great obligation. 

“Some of you respected shareholders, 
in studying our accounts for the last 
few years, may have commented men- 
tally if not vocally on the fact that 
nothing has been said about Excess 
Profits Tax, and the reason for this 
silence is that we have not been subject 
to this impost. Excess Profits Tax in- 
volves rather a complicated computation 
and, with the exceptional surplus real- 
ized by us in 1943, it was natural to ex- 
pect that we should then have been sub- 
ject to its penalty. 

“But I have always emphasized the 
consistency and uniformity of our profits 
—how, if one department falters, another 
comes to help. And this is demonstrated 
now. We naturally experienced a tem- 
porary decline in profits during the early 
years of the war as country after country 
was occupied by the enemy, and again 
through the submarine campaign in 1942. 
And thus there accumulated an Excess 
Profits Tax deficit, which the two good 
years we have just experienced has not 
entirely exhausted. 

For years past, I happen to have been 
optimistic enough to believe that this 
dreadful contest with all its carnage and 


(Continued on Page 26) 


























War conditions have created innumerable oppor- 
|| tunities to write Processing Risks Floater, covering 
property or merchandise while being worked upon 
or processed. Principal prospects are owners who 
send their unfinished goods and materials to 
bleacheries, dyesters, throwsters, spongers and 
others for processing. Processors, too, carry this 
protection to cover property of others in their custody 
for processing. 




























In addition to the processors mentioned there are 
over 100 classifications of risk on which Processing 
Risks Floater may be written. Send for this list of 
prospects, as well as for specific sales suggestions 
and letters. 


Processing Risks Floater is only one of the “57 
Varieties” of risks written by our Inland Marine and 
Special Lines Department, the comprehensive facili- 
ties of which are yours for the using now, or at any 
time. For your profit also request our “Source 
Chart of Inland Marine Prospects” showing who 
prospects are, what insurable property they have, 
and which coverages they need. 
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Pascoe Rutter 


(Continued from Page 25) 
distress would finish this year, and if it 
does. then I think I can safely assure 
you that we shall not be liable to Excess 
Profits Tax at all. And I say this for the 
cogent reason that the profits we have 
made—partly from adventitious causes— 
in two or three of these hectic years of 
the war, are not at all likely to be re- 
peated; certainly not in my lifetime. For 
the panorama of the future is obscure. 
its unfolding may be both tedious and 
prolonged, and it will demand all the 
skill of our underwriters and their staffs 


to keep the flag flying at the height to 
which you have been accustomed in the 
past. 

“If you look back over the record of 


insurance you may be astonished at what 
has so steadily, but so consistently, been 
accomplished,” said Sir Frederick. 

“It is, | think, 500 years since the first 
marine insurance policy was issued. It 
is 250 years since life insurance was 
started and exploited. It is almost 300 
years since the great fire of London be- 
gan the career of British fire insurance 
which has stood the stresses of numerous 
shocks and perturbations, and which has 
made the very word ‘insurance’ synony- 
mous with protection—security—absolute 
security. 

“Ordinary insurance without fluctua- 
tion is not a difficult matter. It is the 
result of fair and equitable calculation. 
But conflagrations have so often caused 
anxiety and even threats to our organi- 
zations that it is remarkable how British 
insurance has each time come out of the 
trial with flying colors. The conflagra- 
tions of Chicago and Boston in the ’six- 
ties were probably the best advertise- 
ments which the companies of our coun- 
try could ever have conceived. And so, 
when we come to San Francisco in the 
year 1906, the greatest of all conflagra- 
tions, it proved only a blessing in dis- 
guise. We, ourselves, were then brought 
very near the precipice, but, thanks to 
the policy which British insurance com- 
panies have as a rule persistently pursued 
of saving up profits and paying dividends 
mostly out of interest, we, along with 
our compatriots, were able to commence 
a new, profitable era of success. With 
—_ a past record it is natural for us to 
believe that—whatever difficulties the im- 
mediate future has in store—we shall 
again surmount them, 

“And now San Francisco is the scene 





of a historic conference which we all 
hope may, in the wider sphere, be the 
prelude to a new era of security and 


progress for our stricken world. 

“Nor have we companies been content 
with our past enterprise or record. We 
have pursued every avenue of which we 
could take advantage in other directions, 
employers’ liability, motor cars, aviation, 
and indeed everything where insurance, 
absolute security, could be employed with 
advantage to the community. Therefore, 
when national insurance is talked about, 
the people, as well as the business men, 
should be not only aware, but fully con- 
versant with what has been done in the 
past by private enterprise. 

“For it is not merely private enterprise 
which is so necessary, so compelling. 
Private enterprise means the efforts of 
the individual. It is the combination, the 
community of individuals, which consti- 
tutes that collective enterprise without 
which we cannot hope to maintain the 
standards of the past and enable the 
coming generation to live—to live by its 
own efforts and not by the godmotherly 
support of the state.” 


LOS ANGELES WOMEN ELECT 

Ethel Earley, Dwyer-Cutler Co., re- 
cently elected president, and other new 
officers of the Insurance Women of Los 
Angeles, were installed in office June 7, 
by the retiring president, Genevieve Hal- 
liday. Mary Ellen Harper, Associated 
Indemnity Co., is vice president; Ade- 
laide Stone, Fireman’s Fund Group, re- 
cording secretary; Ann Monch, Mary- 
land Casualty Co., corresponding secre- 
tary; Alice Leary, Aetna (Fire) Insur- 
ance Co., treasurer, and Mary Ellen Har- 
per, vice president. 














BACKGROUND OF D. C. HAWKINS 





World War I. Veteran in Charge of St. 
Paul F. & M. Program for 
Returning Veterans 

Don C. Hawkins, executive field rep- 
resentative of the St. Paul Fire & Ma- 
rine group, has been transferred to the 
home office and is establishing a program 
for returning service men of the Group. 
Mr. Hawkins served thirty-one months 
in World War I, eighteen of which were 
overseas. 

Mr. Hawkins has _ had twenty-five 
years’ experience in the insurance busi- 
ness, and for the last seven years has 
been associated with the St. Paul group 
in charge of the development of insur- 
ance programs for hospitals and medical 
groups in addition to hotels and other 
comprehensive casualty coverages for the 
St. Paul Mercury Indemnity Co., with 
headquarters in Chicago, 

He has always been especially interest- 
ed in the simplification and broadening 
of insurance contracts and has appeared 
on many national and sectional programs 
as well as serving on the faculty in the 
School of Hospital Administration at the 
University of Minnesota, Northwestern 
University, and the University of 
Chicago. 





Canada to Pay War Damage 


Claims on Vancouver Loss 


The supervisor of war damage insur- 
ance in Canada has been instructed to pay 
all legitimate claims for damage caused 
when the freighter Greenhille Park ex- 
ploded in Vancouver Harbor three months 
ago. The order to pay the claims was 
issued by the Dominion government. 

Just prior to the government announce- 
ment, a special commission under Mr. 
Justice Sidney Smith concluded that Can- 
ada’s war risk insurance department could 
not be found responsible for any claims 
as a result of the explosion, and is was 
believed that war damage claims had been 
automatically nullified by the fact that this 
commission found that sodium chlorate 
was a commercial and not a war cargo. 
It was this material which had been held 
responsible for the disaster. As a result 
of the commission’s findings, it had been 
expected that business people would re- 
route their claims for compensation to the 
insurance companies for fire and plate glass 
losses. 





Iowa Premiums Amounted 
To $50,000,000 in 1944 


Total insurance premiums collected in 
Iowa during 1944 for fire and casualty 
insurance amounted to nearly $50,000,000, 
an increase of approximately $4,000,000 
over the previous year, the annual report 
of the Iowa Insurance Department 
shows. Total premiums for all types of 
insurance except life amounted to $49,- 
979,292 for 1944 as compared with $45,- 
815,425 for 1943. Total net losses paid 
by the insurance companies amounted to 
$22,742,247 as compared with $20,455,710 
in 1943, 

The annual report showed net pre- 
miums collected amounted to $20,844,820 
for fire companies. $20,846,940 for cas- 
ualty companies, $3,043,360 for county 
mutuals, $3,019,754 for state mutuals, $1,- 
517,259 for reciprocals and $707,158 for 
accident assessment associations. 

Net losses paid included, fire comnanies 
$10,235,284, casualty comnanies $7,752,298, 
county mutuals $2,052,293, state mutuals 


, $1,857,414, reciprocals $525,672, and acci- 


dent assessment associations $319,284. 





CHARTER NEW TEXAS COMPANY 


The Southwest General Insurance Co., 
with home offices in San Antonio, has 
been chartered in Texas to engage in 
all lines of insurance, except life. The 
company is incorporated with $200,000 
cash capital and $50,000 cash surplus. 
D. Gordon Rupe, Jr. of Dallas, is presi- 
dent and the directors include Dallas 
Rupe, Dallas, Tex. 





NEW 
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CANADIAN FIRE LOSSSES UP 











Dominion Losses in 1944 Totaled Over 
$40,400,000 Which Compares with 
$31,460,000 in 1943 
W. L. Clairmont, Dominion fire com- 
missioner, reports that civilian fire losses 


in Canada in 1944 rose by nearly $9,000,- 
000 to $40,404,248. This total does not in- 
clude fire losses in national defense 
properties. In 1943, fire losses in the 
properties of the three armed services 
were almost $5,000,000, while in 1944 
these losses were $1,360,000, Mr. Clair- 
mont reports. 

The number of fires reported jumped 
from 47,594 in 1943 to 50,719 in 1944, 
which figure for 1944 includes 13,244 
claims of $25 or under in Quebec prov- 
ince. Only two provinces showed a 
decline in losses in the year and they 
were Manitoba and British Columbia. 
Following are the comparative fire loss 
figures by provinces: 





1943 1944 

WEED. ovis Wane eewnae $ 1,199,106 $ 1,896,284 
British Columbia ...... 4,008,22 3,601,949 
eS er arent 1,351,505 1,158,957 
New Brunswick ....... 1,281,341 2,028,382 
ROUA CHOOT: 0:5 0:0 0 0,00 010-4 1,627,719 2,840,832 
Ee eer ern 10,664,393 13,356,516 
Ee ae 116,304 247,507 
Quebec PR arn ace 10,323,563 14,055,230 
Saskatchewan ......... 892,550 1,218,591 
$31,464,710 $40,404,248 





Mrs. Laura E. Dewey Acting 
Head of Idaho Department 


Mrs. Laura E. Dewey, who has been 
deputy in the Idaho Insurance Depart- 
ment, has been named acting director to 
succeed Howard M. Cullimore, who has 
become president of the Snake River 
Mutual Fire of Idaho Falls. Mrs. Dewey 
formerly was associated with her hus- 
band in a local agency at Nampa. 





N. Y. Board Elections 


John A, Forrestel, Home of New York, 
has been re-elected chairman of the com- 
mittee on finance of the New York 
Board of Fire Underwriters. He is also 
a member of the board of directors. O. 
Tregaskis, Sun Insurance Office, has been 
re-elected vice chairman of the commit- 
tee on finance. 

A. R. Phillips, Great American, has 
been re-elected chairman of the commit- 
tee on laws and legislation, and a mem- 
ber of the board of directors. Albert N. 
Butler, Corroon & Reynolds Group, con- 
tinues as vice chairman of the committee 
on laws and legislation. 





MARINE MEETING IN CALIFORNIA 


Insurance Commissioner Maynard Gar- 
rison, of California, confronted with in- 
creasing problems in the handling of 
inland marine lines, has issued a call 
for a meeting in the offices of the De- 
partment of Insurance at San Francisco, 
June 8, for the purpose of discussing 
matters and the advisability of naming 
an advisory committee to aid in solving 
the problems. 
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Says Big Bill 
(Continued from Page 17) 


tion for damage to private property re- 
sulting from action by the armed forces 
(including action of commandeering, re- 
quisitioning, destruction, etc.). It is as- 
sumed that the government of the Phil- 
ippine Commonwealth will be faced with 
severe problems regarding the rehabili- 
tation and relief of the reoccupied areas 
and will thus have a direct interest in 
the compensation of war damage losses. 
The subject Bill is inconsistent with the 
foregoing in so far as it would vest in 
War Damage Corporation the authority 
and responsibility for payment of claims 
for damage to certain types of property 
in the Philippines resulting from enemy 
attack, irrespective of overlapping au- 
thority of other governmental agencies. 
Moreover, the subject Bill does not 
afford reasonable protection since it spe- 
cifically excludes compensation for loss 
of apparel, household furniture, growing 
crops, and other common types of prop- 
erty. 

It would appear unwise to have the 
difficult task of adjusting such war losses 
duplicated by several agencies of the 
government. From a social and economic 
point of view, it would appear unwise to 
have a general relief and rehabilitation 
effort unrealistically confined to the pay- 
ment of limited insurance claims. 

If, as may be assumed, the Congress 
is to appropriate moneys for use in 
granting relief and rehabilitation to the 
stricken citizens of the re-occupied area, 
it would appear desirable that this ap- 


propriation measure likewise include pro-. 


vision for making such compensation as is 
found to be due to property owners for 
war damage of whatever origin (i.e., from 
enemy attack, resistance by American 
forces, or from re-occupation). 

Such relief and rehabilitation measure 
could, of course, be administered either 
by a separate commission established for 
such purpose or by the local Philippine 
Government, depending upon the will of 
Congress.. The most important aspect 
of the job would seem to be that the 
entire responsibility be vested in a sinyle 
governmental body. 





A. J. SMITH RE-ELECTED 


The New York Board of Fire Under- 
writers announces that A. J. Smith, of 
Zweig, Smith & Co., has been re- -elected 
chairman of the committee on losses and 
adjustments and a member of the board 
of directors. John W. Begg has been 
re-elected vice chairman of the commit- 
tee on losses and adjustments. 


June 8, 1945 
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Govt. May Be Sued in Personam If 
Vessel Causing Damage Is Sunk 


that ' 
been lost does not come within either 


The Arundel Corporation, owner of 
the drill boat North River, filed a libel 
in the Federal District Court for East- 
ern New York for damage caused by 
the P. T. 43, a public vessel of the 
United States under the Public Vessels 
Act, March 3, 1935, C. 428, 45 Stat. 1112, 
46 U. S. C. A. §781 et seq. Article Fif- 
teenth of the Government’s answer set 
ee as a separate defense that the 

T. 43 was lost prior to the time the 
bel was filed and that, therefore, “the 
subject matter of this suit is not within 
the jurisdiction of this court.’ 

The question presented to the court 
was one which has not been decided 
before, namely, whether a Federal Dis- 
trict Court may adjudicate a claim 
against the United States where the 
public vessel which caused the damage 
is no longer in existence at the time 
the libel is filed. “If this suit were be- 
tween private parties,” the court said, 
“it would clearly be one cognizable in 
admiralty and the court would have 
jurisdiction over the subject-matter by 
virtue of Section 24(3) of the Judicial 
Code 28 U. S. C. A, §41(3). This dis- 
i the case of state of Maine 

United States, D. C., 45 F. Supp. 35, 

stimu 1 Cir. 134 F. 2d 574, certiorari 
ya 319 U. S. 772, where the claim 
was for damage to a stationary bridge 
and thus not cognizable in admiralty 
entirely aside from the Public Vessels 
Act.” 


Public Vessels Act 


The United States Government can- 
not be sued without its consent. The 
Public Vessels Act, which purports to 
confer this right to sue, grants juris- 
diction where none existed before. The 
Government is entitled to a strict con- 
struction in its favor of any statute 
Waiving sovereign immunity. 

If Congress had authorized relief for 
damage caused by a public vessel based 
upon principles of in rem liability alone, 
the court said, the Government could 
be held responsible only to the extent 
of the value of the vessel at the time 
the libel was filed. There would be no 
liability if the vessel were lost prior to 
that time. But the Public Vessel Act 
subjects the Government to in personam 
liability in those cases in which the 
statute applies. The Government’s con- 
tention was that the statute does not 
apply to this case. 

Section 781 of the act provides that 
a libel in personam in admiralty may 
be brought against the United States 
tor damages caused by a public vessel 
of the United States. Section 782 en- 
titled partly “venue of suit” designates 
in which Federal District Court the suit 
shall be brought, according to whether 
it is (a) the district in which the ves- 
: or cargo charged with creating the 
lia ae, is found or (b) if the vessel or 
cargo be outside the territorial waters 
ol the United States, then in the Dis- 
trict Court in which the parties so suing, 
or any of them, reside or have business 
olfice or (c) in case none of such parties 
rcside or have a business office in the 
United States, and the vessel or cargo 
is outside the territorial waters, then in 
ny Federal District Court. 

Che Government urged that, under a 
strict construction of this statute, juris- 

ction of the district court rests and 
epends on one of only two conditions, 
viz, that the vessel be “found within 
the United States” or that it be “out- 
side the territorial waters of the United 





States” 


category; and that, 


and 


a vessel which has 


therefore, no juris- 


diction existed in this case. 


District Court’s Reasoning 


The District Court, The North River, 
57 F. Supp. 808, sustained the libelant’s 
exceptions to Article Fifteenth of the 
Government’s answer for the following 


reasons: 


Jurisdiction and venue are differert 
things. Jurisdiction is the power to hear 
and decide a matter on its merits. Venue 
relates exclusively to the locality of the 
law suit. It primarily concerns the con- 
venience of the litigants, though it may 
be defined by legislatures. 

The jurisdiction of the court in this 
case is contained in these statutes and 
Section 24(3) of the Judicial Code con- 
ferring general jurisdiction over all suits 
in admiralty upon the Federal District 


Court. 


The Congressional extent in the 


Public Vessels Act is indicated in the 
report of the committee on claims of 


Nii atin. ioe Reese 





the House of Representatives dated 
January 6, 1925, cited in Canadian Avia- 
tor, Ltd., v. United States, 3 Cir. 1944, 
142 F. 2d 709, 711, which states: 

“The chief purpose of this bill is to 
grant private owners of vessels and of 
merchandise a right of action when their 
vessels or goods have been damaged as 
the result of a collision with any Gov- 
ernment owned vessel though engaged 
in public service, without requiring an 
application to Congress in each particu- 
lar instance for the passage of a special 
enabling act.” 

The purpose of the requirement in 
Section 782 that, if the vessel be found 
within the United States the suit is to 
be brought as a matter of convenience 
to the Government in the district in 
which she was found is the same as in 
all venue statutes. “When private liti- 
gants are involved, experience indicates 
which venue will be most convenient and 
this place may be legislated as the proper 
locality for the law suit. When the 
Government is-a party, its convenience 
is the concern of venue provision in 
legislative enactments * * * Here the 
public vessel is not to be found within 
the United States, but the libelant has 
a place of business in this district and 
this court is the proper venue under 
the statute for the suit.” 

A suit may be maintained under the 
Suits in Admiralty Act March 30, 1920, 
though the offending vessel be a total 
loss, and imposes in personam liability 
on the United States for damages caused 
by merchant vessels. Section 782 spe- 
cifically incorporates as much of the 
Suits in Admiralty Act as is not incon- 
sistent with the Public Vessels Act. 








These seals stand for the 3 companies which comprise 
the Atlantic market. Its diversified facilities, steadily in- 
creasing in geographical extent and in scope of coverage, 
include marine, fire, inland marine, automobile, burglary, 
general liability and other lines. Centennial Insurance 
Company (a wholly owned stock subsidiary) and Atlantic 
Mutual Indemnity Company (a profit-participating 
affiliate) are now issuing their own policies. The seal be- 
low identifies combination policies jointly issued by 
Atlantic Mutual Insurance Company and Atlantic Mutual 
Indemnity Company. Complete information on request. 
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Mutual INSURANCE Guypany 
: FORTY-NINE WALL STREET * NEW YORK 5.N. Y. 
Albany - Baltimore + Boston + Chicago + Cleveland + Dallas + Detroit 
Newark » New Haven + Philadelphia - Pittsburgh - Rochest 





CLAIMS EXAMINER—AUTOMOBILE 
Exceptional opportunity with nationally 
known, quick growing organization for 
ambitious man with field experience in 
adjusting comprehensive and collision 
claims. Our personnel informed. This 
is no ordinary job, State age, experi- 
ence, etc., confidential. Box No. 1586, 
The Eastern Underwriter, 41 Maiden 
Lane, New York 7, N. Y. 











BRAISLIN LEAVES TRAVELERS 





Resigns as Secretary of Marine De- 
partment; Joined Company in 1929; 
Formerly With Fireman’s Fund 
John C. Braislin has resigned as sec- 
retary of the marine department of the 
Travelers Fire and Charter Oak Fire 
Insurance Cos. effective June 1. He 
went to the company in that capacity 
in 1929 when the marine volume was 
beginning to grow and has since pre- 
sided over the department in which the 
annual volume of premiums has now 
reached two and a third millions. Mr. 
Braislin plans to remain in the marine 
underwriting or some allied line but 
will make no immediate decision on his 

future course. 

Mr. Braislin is a graduate of the 
Department of Naval Architecture and 
Marine Engineering of the Massachu- 
setts Institute of Technology and a post- 
graduate of Harvard University. He is 
a licensed officer for steamers of any 
tonnage, any ocean, having served his 
apprenticeship at sea and in shipyards. 
During World War I he served over- 
seas as a construction officer and navi- 
gating officer of troop ships and am- 
munition carriers. 

In 1919 Mr. Braislin was general fore- 
man and superintendent of the Morse 
Dry Dock & Repair Co., and in 1920 
joined the U. S. Salvage Association 
and American Marine Insurance Syn- 
dicates. In 1922 he went with the New 
York marine office of the Fireman’s 
Fund and a year and a half later was 
made manager of the Western ocean 
and inland marine department covering 
eighteen states, with headquarters at 
Chicago. In June, 1927, he returned to 
New York as assistant manager of the 
Atlantic marine department of the same 
company and until his election as sec- 
retary of the marine department of the 
Travelers Fire was in charge of the 
marine, inland marine and all risks 
operations of the Fireman’s Fund and 
its subsidiaries, with headquarters in 


New York City. 





Increase Expected in Auto 


Rates in Canada This Year 


Some increase in automobile insurance 
rates in Canada is expected shortly. This 
would be the result of the increase of one- 
third in the amount of gasoline made 
available for civilian consumption. It is 
also expected that further increases in the 
amount of gasoline for public use will be 
made as the year progresses. Insurance 
circles believe that since this will lead to 
increased driving, particularly in the sum- 
mer months, the accident ratio is apt to 
point even more definitely upward, and 
hence rates on public liability and property 
damage should be advanced. 

Illustrating the current trend in auto- 
mobile experience is the report on 1944 
automobile insurance operations in On- 
tario, which report has just been released 
by the Ontario Department of Insurance. 
This shows that in 1944 net premiums 
written amounted to $11,246,523 while net 
losses were $5,180,653 and the ratio was 
47.19%. In the previous year net premi- 
ums written were $10,535,991, net losses 
incurred were $4,709,411 and the ratio 
41.77%. 


VIRGINIA MUTUALS ELECT 

D. N. Myers of Leesburg was elected 
president of the Virginia Association of 
Mutual Insurance Companies at the or- 
ganization’s meeting in Staunton, Va. 
Other officers elected were J. V. Radar 
of Troutville, vice president, fee? J. H. 
Ralston, Harrisonburg, secretary and 
treasurer. 
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Pascoe Rutter 


(Continued from Page 25) 


distress would finish this year, and if it 
does, then I think I can safely assure 
you that we shall not be liable to Excess 

Profits Tax at all. And I say this for the 
cogent reason that the profits we have 
made—partly from adventitious causes— 
in two or three of these hectic years of 
the war, are not at all likely to be re- 
peated; certainly not in my lifetime. For 
the panorama of the future is obscure. 
Its unfolding may be both tedious and 
prolonged, and it will demand all the 
skill of our underwriters and their staffs 
to keep the flag flying at the height to 
which you have been accustomed in the 
past. 

“If you look back over the record of 
insurance you may be astonished at what 
has so stez adily, but so consistently, been 
accomplished,” said Sir Frederick. 

‘It is, I think, 500 years since the first 
marine insurance policy was issued. It 
is 250 years since life insurance was 
started and exploited. It is almost 300 
years since the great fire of London be- 
ean the career of British fire insurance 
which has stood the stresses of numerous 
shocks and perturbations, and which has 
made the very word ‘insurance’ synony- 
mous with protection—security—absolute 
security. 

“Ordinary insurance without fluctua- 
tion is not a difficult matter. It is the 
result of fair and equitable calculation. 

3ut conflagrations have so often caused 
anxiety and even threats to our organi- 
zations that it is remarkable how British 
insurance has each time come out of the 
trial with flying colors. The conflagra- 
tions of Chicago and Boston in the ’six- 
ties were probably the best advertise- 
ments which the companies of our coun- 
try could ever have conceived. And so, 
when we come to San Francisco in the 
year 1906, the greatest of all conflagra- 
tions, it proved only a blessing in dis- 
guise. We, ourselves, were then brought 
very neazr the precipice, but, thanks to 
the pceticy which British insurance com- 
panic -s have as a rule persistently pursued 
of saving up profits and paying dividends 
mostly out of interest, we, along with 
our compatriots, were able to commence 
a new, profitable era of success. With 
such a past record it is natural for us to 
believe that—whatever difficulties the im- 
mediate future has in store—we shall 
again surmount them. 

‘And now San Francisco is the scene 
of a historic conference which we all 
hope may, ia the wider sphere, be the 
prelude to a new era of security and 
progress for our stricken world. 

“Nor have we companies been content 
with our past enterprise or record. We 
have pursued every avenue of which we 
could take advantage in other directions, 
employers’ liability, motor cars, aviation, 
and indeed everything where insurance, 
absolute security, could be employed with 
advantage to the community. Therefore, 
when national insurance is talked about, 
the people, as well as the business men, 
should be not only aware, but fully con- 
versant with what has been done in the 
past by private enterprise. 

“For it is not merely private enterprise 
which is so necessary, so compelling. 
Private enterprise means the efforts of 
the individual. It is the combination, the 
community of individuals, which consti- 
tutes that collective enterprise without 
which we cannot hope to maintain the 
standards of the past and enable the 
coming generation to live—to live by its 
own efforts and not by the godmotherly 
support of the state.” 


LOS ANGELES WOMEN ELECT ., 

Ethel Earley, Dwyer-Cutler Co., re- 
cently elected president, and other new 
officers of the Insurance Women of Los 
Angeles, were installed in office June 7, 
by the retiring president, Genevieve Hal- 
liday. Mary Ellen Harper, Associated 
Indemnity Co., is vice president; Ade- 
laide Stone, Fireman’s Fund Group, re- 
cording secretary; Ann Monch, Mary- 
land Casualty Co., corresponding secre- 
tary; Alice Leary, Aetna (Fire) Insur- 
ance Co., treasurer, and Mary Ellen Har- 
per, vice president. 








BACKGROUND OF D. C. HAWKINS 


World War I. Veteran in Charge of St. 
Paul F. & M. Program for 
Returning Veterans 

Don C. Hawkins, executive field rep- 
resentative of the St. Paul Fire & Ma- 
rine group, has been transferred to the 
home office and is establishing a program 
for returning service men of the Group. 
Mr. Hawkins served thirty-one months 
in World War I, eighteen of which were 
overseas. 

Mr. Hawkins has had_ twenty ive 
years’ experience in the insurance busi- 
ness, and for the last seven years has 
been associated with the St. Paul group 
in charge of the development of insur- 
ance programs for hospitals and medical 
groups in addition to hotels and other 
comprehensive casualty coverages for the 
St. Paul Mercury Indemnity Co., with 
headquarters in Chicago, 

He has always been especially interest- 
ed in the simplification and broadening 
of insurance contracts and has appeared 
on many national and sectional programs 
as well as serving on the faculty in the 
School of Hospital Administration at the 
University of Minnesota, Northwestern 
University, and the University of 
Chicago. 





Canada to Pay War Damage 


Claims on Vancouver Loss 


The supervisor of war damage insur- 
ance in Canada has been instructed to pay 
all legitimate claims for damage caused 
when the freighter Greenhille Park ex- 
ploded in Vancouver Harbor three months 
ago, The order to pay the claims was 
issued by the Dominion government. 

Just prior to the government announce- 
ment, a special commission under Mr. 
Justice Sidney Smith concluded that Can- 
ada’s war risk insurance department could 
not be found responsible for any claims 
as a result of the explosion, and is was 
believed that war damage claims had been 
automatically nullified by the fact that this 
commission found that sodium chlorate 
was a commercial and not a war cargo. 
It was this material which had been held 
responsible for the disaster. As a result 
of the commission’s findings. it had been 
expected that business people would re- 
route their claims for compensation to the 
insurance companies for fire and plate glass 
losses. 





Iowa Premiums Amounted 
To $50,000,000 in 1944 


Total insurance premiums collected in 
Iowa during 1944 for fire and casualty 
insurance amounted to nearlv $50,000,000, 
an increase of approximately $4,000,000 
over the previous year, the annual report 
of the Iowa Insurance Department 
shows. Total premiums for all types of 
insurance except life amounted to $49.- 
979,292 for 1944 as compared with $45,- 
815,425 for 1943. Total net losses paid 
by the insurance companies amounted to 
$22,742,247 as compared with $20,455,710 
in 1943, 

The annual report showed net pre- 
miums collected amounted to $20,844,820 
for fire companies, $20,846,940 for cas- 
ualty companies, $3,043,360 for county 
mutuals, $3,019,754 for state mutuals, $1,- 
517,259 for reciprocals and $707,158 for 
accident assessment associations. 

Net losses paid included, fire comnanies 
$10,235,284, casualty comnanies $7,752,298, 
county mutuals $2,052,293. state mutuals 
$1,857,414, reciprocals $525,672. and acci- 
dent assessment associations $319,284. 





CHARTER NEW TEXAS COMPANY 


The Southwest General Insurance Co., 
with home offices in San Antonio, has 
been chartered in Texas to engage in 
all lines of insurance, except life. The 
company is incorporated with $200,000 
cash capital and $50,000 cash surplus. 
D. Gordon Rupe, Jr. of Dallas, is presi- 
dent and the directors include Dallas 
Rupe, Dallas, Tex. 
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CANADIAN FIRE LOSSSES UP 











Dominion Losses in 1944 Totaled Over 
$40,400,000 Which Compares with 
$31,460,000 in 1943 
W. L. Clairmont, Dominion fire com- 
missioner, reports that civilian fire losses 
in Canada in 1944 rose by nearly $9,000,- 
000 to $40,404,248. This total does not in- 
clude fire losses in national defense 
properties. In 1943, fire losses in the 
properties of the three armed services 
were almost $5,000,000, while in 1944 
these losses were $1,360,000, Mr. Clair- 

mont reports. 

The number of fires reported jumped 
from 47,594 in 1943 to 50,719 in 1944, 
which figure for 1944 includes 13,244 
claims of $25 or under in Quebec prov- 
ince. Only two provinces showed a 
decline in losses in the year and they 
were Manitoba and British Columbia. 
Following are the comparative fire loss 
figures by provinces: 





1943 1944 

PIOTTE os cca sdecelens $ 1,199,106 $ 1,896,284 
British Columbia ...... 4,008,229 3,601,949 
Manitoba .........-+.6. 1,351,505 1,158,957 
New Brunswick ....... 1,281,341 2,028,382 
Nowa! Stotia \..ecc. cscs 1,627,719 2,840,832 
RNID fossa oo etree eee 10, et 393 =: 13,356,516 
ACRE oS ere 6,304 247,507 
te RGR ait trer tre see tr 10,323,863 14,055,230 
Saskatchewan ......... 892,550 1,218,591 
$31,464,710 $40,404,248 





Mrs. Laura E. Dewey Acting 
Head of Idaho Department 


Mrs. Laura E. Dewey, who has been 
deputy in the Idaho Insurance Depart- 
ment, has been named acting director to 
succeed Howard M. Cullimore, who has 
become president of the Snake River 
Mutual Fire of Idaho Falls. Mrs. Dewey 
formerly was associated with her hus- 
band in a local agency at Nampa. 


N. Y. Board Elections 


John A. Forrestel, Home of New York, 
has been re-elected chairman of the com- 
mittee on finance of the New York 
Board of Fire Underwriters. He is also 
a member of the board of directors. O. 
Tregaskis, Sun Insurance Office, has been 
re-elected vice chairman of the commit- 
tee on finance. 

A. R. Phillips, Great American, has 
been re-elected chairman of the commit- 
tee on laws and legislation, and a mem- 
ber of the board of directors. Albert N. 
Butler, Corroon & Reynolds Group, con- 
tinules as vice chairman of the committee 
on laws and legislation. 








MARINE MEETING IN CALIFORNIA 


Insurance Commissioner Maynard Gar- 
rison, of California, confronted with in- 
creasing problems in the handling of 
inland marine lines, has issued a call 
for a meeting in the offices of the De- 
partment of Insurance at San Francisco, 
June 8, for the purpose of discussing 
matters and the advisability of naming 
an advisory committee to aid in solving 
the problems. 
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Says Big Bill 
(Continued from Page 17) 


tion for damage to private property re- 
sulting from action by the armed forces 
(including action of commandeering, re- 
quisitioning, destruction, etc.). It is as- 
sumed that the government of the Phil- 
ippine Commonwealth will be faced with 
severe problems regarding the rehabili- 
tation and relief of the reoccupied areas 
and will thus have a direct interest in 
the compensation of war damage losses. 
The subject Bill is inconsistent with the 
foregoing in so far as it would vest in 
War Damage Corporation the authority 
and responsibility for payment of claims 
for damage to certain types of property 
in the Philippines resulting from enemy 
attack, irrespective of overlapping au- 
thority of other governmental agencies. 
Moreover, the subject Bill does not 
afford reasonable protection since it spe- 
cifically excludes compensation for loss 
of apparel, household furniture, growing 
crops, and other common types of prop- 
erty. 

It would appear unwise to have the 
difficult task of adjusting such war losses 
duplicated by several agencies of the 
government. From a social and economic 
point of view, it would appear unwise to 
have a general relief and rehabilitation 
effort unrealistically confined to the pay- 
ment of limited insurance claims. 

If, as may be assumed, the Congress 
is to appropriate moneys for use in 
granting relief and rehabilitation to the 
stricken citizens of the re-occupied area, 
it would appear desirable that this ap- 
propriation measure likewise include pro- 
vision for making such compensation as is 
found to be due to property owners for 
war damage of whatever origin (i.e., from 
enemy attack, resistance by American 
forces, or from re-occupation). 

Such relief and rehabilitation measure 
could, of course, be administered either 
by a separate commission established for 
such purpose or by the local Philippine 
Government, depending upon the will of 
Congress.. The most important aspect 
of the job would seem to be that the 
entire responsibility be vested in a single 
governmental body. 





A. J. SMITH RE-ELECTED 


The New York Board of Fire Under- r- 
writers announces that A. J. Smith, 
Zweig, Smith & Co., has been re- -elect "4 
chairman of the committee on losses aid 
adjustments and a member of the board 
of directors. John W. Begg has been 
re-elected vice chairman of the comm't- 
tee on losses and adjustments. 


June 8, 1945 
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Govt. May Be Sued in Personam If 
Vessel Causing Damage Is Sunk 


States” 


The Arundel Corporation, owner of 
the drill boat North River, filed a libel 
in the Federal District Court for East- 
ern New York for damage caused by 
the P. T. 43, a public vessel of the 
United States under the Public Vessels 
Act, March 3, 1935, C. 428, 45 Stat. 1112, 
46 U. S. C. A. §781 et seq. Article Fif- 


teenth of the Government’s answer set 
forth as a separate defense that the 

T. 43 was lost prior to the time the 
libel was filed and that, therefore, “the 
subject matter of this suit is not within 
the jurisdiction of this court.” 

The question presented to the court 
was one which has not been decided 
before, namely, whether a Federal Dis- 
trict Court may adjudicate a claim 
avainst the United States where the 
public vessel which caused the damage 
is no longer in existence at the time 
the libel is filed. “If this suit were be- 
tween private parties,” the court said, 
“it would clearly be one cognizable in 
admiralty and the court would have 
jurisdiction over the subject- matter by 
virtue of Section 24(3) of the Judicial 
Code 28 U. S. C. A., §41(3). This dis- 
oes the case of state of Maine 
v. United States, D. C., 45 F. Supp. 35, 
affirmed 1 Cir. 134 F. 2d 574, certiorari 
denied 319 U. S. 772, where the claim 
was for damage to a stationary bridge 
and thus not cognizable in admiralty 
entirely aside from the Public Vessels 
Act.” 

Public Vessels Act 

The United States Government can- 
not be sued without its consent. The 
Public Vessels Act, which purports to 
confer this right to sue, grants juris- 
diction where none existed before. The 
Government is entitled to a strict con- 
struction in its favor of any statute 
waiving sovereign immunity. 

If Congress had authorized relief for 
damage caused by a public vessel based 
upon principles of in rem liability alone, 
the court said, the Government could 
be held responsible only to the extent 
of the value of the vessel at the time 
the libel was filed. There would be no 
liability if the vessel were lost prior to 
that time. But the Public Vessel Act 
subjects the Government to in personam 
liability in those cases in which the 
Statute applies. The Government’s con- 
tention was that the statute does not 
apply to this case. 

Section 781 of the act provides that 
a libel in personam in admiralty may 
be brought against the United States 
for damages caused by a public vessel 
of the United States. Section 782 en- 
titled partly “venue of suit” designates 
in which Federal District Court the suit 
shall be brought, according to whether 
it is (a) the district in which the ves- 
sel or cargo charged with creating the 
liability is found or (b) if the vessel or 
cargo be outside the territorial waters 
_the United States, then in the Dis- 
rict Court in which the parties so suing, 

any of them, reside or have business 
fice or (c) in case none of such parties 
reside or have a business office in the 

nited States, and the vessel or cargo 
outside the territorial waters, then in 
ony Federal District Court. 

Che Government urged that, under a 
trict construction of this statute, juris- 
iction of the district court rests and 
epends on one of only two conditions, 
\iz., that the vessel be “found within 
he United States” or that it be “out- 
ide the territorial waters of the United 


Court. 
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and that a vessel which has 
been lost does not come within either 
category; and that, therefore, no juris- 
diction existed in this case. 
District Court’s Reasoning 

The District Court, The North River, 
57 F. Supp. 808, sustained the libelant’s 
exceptions to Article Fifteenth of the 
Government’s answer for the following 
reasons: 

Jurisdiction and venue are differert 
things. Jurisdiction is the power to hear 
and decide a matter on its merits. Venue 
relates exclusively to the locality of the 
law suit. It primarily concerns the con- 
venience of the litigants, though it may 
be defined by legislatures. 

The jurisdiction of the court in this 
case is contained in these statutes and 
Section 24(3) of the Judicial Code con- 
ferring general jurisdiction over all suits 
in admiralty upon the Federal District 
The Congressional extent in the 
Public Vessels Act is 
report of the committee on claims of 





the House of Representatives dated 
January 6, 1925, cited in Canadian Avia- 
tor, Ltd., v. United States, 3 Cir. 1944, 
142 F. 2d 709, 711, which states: 

“The chief purpose of this bill is to 
grant private owners of vessels and of 
merchandise a right of action when their 
vessels or goods have been damaged as 
the result of a collision with any Gov- 
ernment owned vessel though engaged 
in public service, without requiring an 
application to Congress in each particu- 
lar instance for the passage of a special 
enabling act.” 

The purpose of the requirement in 
Section 7&2 that, if the vessel be found 
within the United States the suit is to 
be brought as a matter of convenience 
to the Government in the district in 
which she was found is the same as in 
all venue statutes. “When private liti- 
gants are involved, experience indicates 
which venue will be most convenient and 
this place may be legislated as the proper 
locality for the law suit. When the 
Government is-a party, its convenience 
is the concern of venue provision in 
legislative enactments * * * Here the 
public vessel is not to be found within 
the United States, but the libelant has 
a place of business in this district and 
this court is the proper venue under 
the statute for the suit.’ 

A suit may be maintained under the 
Suits in Admiralty Act March 30, 1920, 
though the offending vessel be a total 
loss, and imposes in personam liability 
on the United States for damages caused 
by merchant vessels. Section 782 spe- 
cifically incorporates as much of the 
Suits in Admiralty Act as is not incon- 
sistent with the Public Vessels Act. 
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These seals stand for the 3 companies which comprise : 
the Atlantic market. Its diversified facilities, steadily in- 
creasing in geographical extent and in scope of coverage, 
include marine, fire, inland marine, automobile, burglary, 
general liability and other lines. Centennial Insurance i; 
Company (a wholly owned stock subsidiary) and Atlantic f 
Mutual Indemnity Company (a profit-participating : 
affiliate) are now issuing their own policies. The seal be- 

low identifies combination policies jointly issued by 

Atlantic Mutual Insurance Company and Atlantic Mutual 
Indemnity Company. Complete information on request. 
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CLAIMS EXAMINER—AUTOMOBILE 
Exceptional opportunity with nationally 
known, quick growing organization for 
ambitious man with field experience in 
adjusting comprehensive and collision 
claims. Our personnel informed. This 
is no ordinary job, State age, experi- 
ence, etc., confidential. Box No. 1586, 
The Eastern Underwriter, 41 Maiden 
Lane, New York 7, N. Y. 











BRAISLIN LEAVES TRAVELERS 





Resigns as Secretary of Marine De- 
partment; Joined Company in 1929; 
Formerly With Fireman’s Fund 
John C. Braislin has resigned as sec- 
retary of the marine department of the 
Travelers Fire and Charter Oak Fire 
Insurance Cos. effective June 1. He 
went to the company in that capacity 
in 1929 when the marine volume was 
beginning to grow and has since pre- 
sided over the department in which the 
annual volume of premiums has now 
reached two and a third millions. Mr. 
Braislin plans to remain in the marine 
underwriting or some allied line but 
will make no immediate decision on his 

future course. 

Mr. Braislin is a graduate of the 
Department of Naval Architecture and 
Marine Engineering of the Massachu- 
setts Institute of Technology and a post- 
graduate of Harvard University. He is 
a licensed officer for steamers of any 
tonnage, any ocean, having served his 
apprenticeship at sea and in shipyards. 
During World War I he served over- 
seas as a construction officer and navi- 
gating officer of troop ships and am- 
munition carriers. 

In 1919 Mr. Braislin was general fore- 
man and superintendent of the Morse 
Dry Dock & Repair Co., and in 1920 
joined the U. S. Salvage Association 
and American Marine Insurance Syn- 
dicates. In 1922 he went with the New 
York marine office of the Fireman’s 
Fund and a year and a half later was 
made manager of the Western ocean 
and inland marine department covering 
eighteen states, with headquarters at 
Chicago. In June, 1927, he returned to 
New York as assistant manager of the 
Atlantic marine department of the same 
company and until his election as sec- 
retary of the marine department of the 
Travelers Fire was in charge of the 
marine, inland marine and all risks 
operations of the Fireman’s Fund and 
its subsidiaries, with headquarters in 
New York City. 





Increase Expected in Auto 


Rates in Canada This Year 


Some increase in automobile insurance 
rates in Canada is expected shortly. This 
would be the result of the increase of one- 
third in the amount of gasoline made 
available for civilian consumption. It is 
also expected that further increases in the 
amount of gasoline for public use will be 
made as the year progresses. Insurance 
circles believe that since this will lead to 
increased driving, particularly in the sum- 
mer months, the accident ratio is apt to 
point even more definitely upward, and 
hence rates on public liability and property 
damage should be advanced. 

Illustrating the current trend in auto- 
mobile experience is the report on 1944 
automobile insurance operations in On- 
tario, which report has just been released 
by the Ontario Department of Insurance. 
This shows that in 1944 net premiums 
written amounted to $11,246,523 while net 
losses were $5,180,653 and the ratio was 
47.19%. In the previous year net premi- 
ums written were $10,535,991, net losses 
incurred were $4,709,411 and the ratio 
41.77%. 


VIRGINIA MUTUALS ELECT 
D. N. Myers of Leesburg was elected 
president of the Virginia Association of 
Mutual Insurance Companies at the or- 
ganization’s meeting in Staunton, Va. 
Other officers elected were J. V. Radar 





of Troutville, vice president, and J. H. 
Ralston, Harrisonburg, secretary and 
treasurer. 
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Fletcher in Report on 
N. Y. Auto Safety Act 


FINDS LAW SERVES PURPOSE 





Percentage of Insured in State Increases 
From 30 to 80% Since Enactment 
of Financial Responsibility Statute 





Commissioner of Motor Vehicles Clif- 
ford J. Fletcher of New York, declared 
June 4, that since the enactment of the 
financial responsibility law the percen- 
tage of insured automobiles in the state 
has increased from 30% to 80%. 

At the same time a report was made 
public summarizing the 1944 operations 
of the Bureau of Motor Vehicles. 

Commissioner Fletcher satd: “The law 
appears to be serving its purposes: To 
establish financial responsibility on our 
streets and highways, and to encourage 
better, safer driving. 

More Owners Insured 

“We believe that the increasing num- 
ber of insured owners and operators, to- 
gether with the deposits received from 
those uninsured, guarantee financial re- 
imbursement to persons entitled to re- 
ceive the same. We believe that future 
protection is extended to the public in 
the cases of those persons under obliga- 
tion to maintain proof of their financial 
responsibility. We believe that requir- 
ing financial responsibility from certain 


individuals whose record indicates a 
careless disregard of property or per- 
sons before such person is actually 


involved in an accident, is taking proper 
precaution in the public interest.” 

The Commissioner points out that 
thirty-five states now have some type of 
financial responsibility law, many of 
them patterned after the New York 
State safety responsibility act. 

In 1944, nearly 150,000 accident cases 
went into the safety responsibility ma- 
chinery and 94417 evaluations were 
made against owners and operators of 
vehicles involved in accidents. Orders 
were issued in each case calling for 
license suspensions unless requirements 
of the law were met within a stated 
period. 

Licenses Are Suspended 

Licenses and _ registrations affecting 
35,735 individuals were subsequently sus- 
pended during the year for failure to 
comply with the financial requirements. 
In addition, oy of 2,245 were sus- 
pended under the law following convic- 
tions of various violations. Suspensions 
from all causes in 1944 totaled 48,366. 
During the year 29,619 suspensions were 
lifted after requirements had been met. 

One method of satisfying the require- 
ments under the law following an acct- 
dent is the filing of releases, which are 
accepted in lieu of deposits of money to 
cover damage claims. Releases, which 
are promoted in many cases by require- 
ments of the law, are accepted as indi- 
cation that a satisfactory settlement has 
been reached between individuals in- 
volved. During 1944, 15,908 such releases 
were filed. 

Another provision of the law, 
which settlements by installment pay- 
ments are made possible, involves the 
filing of confessions of judgment. In 38 
this method was employed last 


under 


cases, 
vear. 


Deposits Total $1,058,533 


Financial deposits, required under the 
law to cover possible damage claims 
against uninsured drivers and owners, 
hit a new high in 1944, when they to- 
taled $1,058,533 deposited by 7,397 per- 
sons. Deposits aggregated $567,363 in 
1942 and $681,685 in 1943. During the 
year, refunds totaling $620,195 were 
made to 4,635 persons following settle- 
ments of damage cases or under the so- 
called “innocent-party” provisions. 

Under those provisions of the law, a 
year from the date of an accident, “in- 
nocent” parties in an accident, if they 
are able to meet certain requirements of 
the law, may apply for relief from main- 
taining proof of future financial respon- 


sibility (usually insurance) and for re- 
fund of deposits. More than 10,000 re- 
quests for relief under this section of 
the law were received in 1944. Of these, 
all but about 1,500 were. granted relief. 
The exceptions were cases in which ac- 
tions were still pending against the ap- 
plicants or for other failure to meet re- 
quirements of the law. 





NEWARK CLAIM OFFICE 
American Policyholders’ has opened a 
claim department office at 1180 Ray- 
mond Blvd., Newark, to service northern 
New Jersey business which has been 
handled from New York City. 





Preferred’s New Aviation 
Blanket Accident Policy 


The Preferred Accident through John- 
ston & Johnston, New York, its aviation 
manager, has put on the market a new 
aviation blanket accident insurance policy. 
This policy provides worldwide blanket 
coverage for all employes of a given in- 
sured while traveling by plane or steam- 
ship on the business of their employer, The 
premium is figured on a percentage of the 
airline fare while traveling within the 





Western Hemisphere and on a rate mile 
basis while traveling outside of the West- 


ern Hemisphere. 

Another feature of this policy is tha: 
the insured has automatic blanket protec 
tion for all his employes and does not pa) 


for this coverage unless there has been 


traveling under the policy. Thus he is not 
burdened with premiums for insuranc: 
when the coverage was not used. 


The limit per person covered by this 


policy is $50,000 principal sum. Week|, 


indemnity and medical reimbursement can 


be included in the protection afforded. 











truck ahead. 


“Thanks, T.M. 


Ax ARMY CONVOY moves cautiously to- 
ward the western front. Through the black 
of the Belgian night, each driver sits tensely 
at the wheel of his truck, his eyes straining 
to follow the hulking form of the unlighted 


Subconsciously, each driver reflects the 
thorough period of training in just such 
motor vehicle operation which had been 
drilled into him back in the States: How to 
drive without lights; how to maintain 
proper distances under varying conditions; 
what to do under attack; what precautions 
to take against fire; and how to use the 
fire-fighting equipment should the need 
arise. His own safety, as well as that of his 
cargo, depends largely upon that training. 


A Comprehensive 


Casualty and Bonding Lines 


GENERAL REINSURANCE 
CORPORATION 


MORE THAN INDEMNITY— 
The Insurance Industry Serves The Community 
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ing, to assist in 


perilous task. 





For as far back as 1942 the Army decided 
that “only fools take risks needlessly”, and 
requested the educators on the staff of the 
National Conservation Bureau, as special- 
ists in accident prevention and driver train- 


ual for motor vehicle operation. Thanks to 
this manual, “‘T. M. 21-300”, machines 
and their loads are given a better chance 
to get through on time, and with the mini- 
mum of risk to the men involved in this 


Again the National Conservation Bureau, 
a unit of the Casualty Insurance Industry, 
has rendered another of those little-known 
public services for greater safety ...even in 
a distant theatre of war. 


Reinsurance Service 


Fire and Allied Lines 
NORTH STAR REINSURANCE 
CORPORATION 
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developing a training man- 
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w. W. MOORHEAD’S NEW POST 





Appointed Resident V. P. of New Am- 
sterdam’s Boston Office; Continues 
as V. P. of U. S. Casualty 
The New Amsterdam Casualty an- 
nounces the appointment of W. Wallace 
Moorhead as resident vice president in 
charge of its New England branch office, 

153 Milk St., Boston. 
At the same time Mr. Moorhead con- 


Elias Goldensky 


W. WALLACE MOORHEAD 


linues as a vice president of the United 
States Casualty Co., and will supervise its 


Boston branch office. William F. Kil- 
duff, manager, continues in that ca- 
pacity. 


Mr. Moorhead has had wide experi- 
ence in managerial positions in branch 
offices and also as vice president in 
charge of the agency department of the 
United States Casualty. While acting 
in Boston during the past few months 
in the capacity of temporary manager 
he has made many friends who will be 
pleased at his acceptance of the post as 
a permanent one. 

He has appointed James G. Shaw as 
assistant manager wtih particular em- 
phasis on production. Richard E, Savory 
continues as manager of the Boston 
branch office, handling all fidelity and 
strety matters in New England. 

Arthur Levy will continue in charge 
of the claim department. 





American Surety Appoints 
Three Assistant Managers 


American Surety Co. and its affiliate, 
New York Casualty Co., announces the 
appointment of new assistant managers 
at three branch offices. J. Beryl Craw- 
ford becomes assistant manager of the 
branch office at Pittsburgh, where he has 
been located since 1938. Hallett L. Sevi- 
son, who, until last November was with 
the San Francisco branch office where 
he was superintendent of casualty insur- 
ance, has been made assistant manager 
of the Los Angeles office. Norville M. 
Corson, who became associated with the 
companies in 1940 at the Buffalo branch 
office as superintendent of casualty in- 
surance, has been made assistant man- 
ager there. 


ERNEST McFADDEN’S CHANGE 

Ernest McFadden has been named 
A. & H. special agent for the Maryland 
Casualty in Los Angeles, and will de- 
vote his time to developing business in 
southern California and Arizona. Pre- 
vious to céming to Los Angeles he had 
been associated with a general agency 
in St. Paul, Minn, 








Lafrentz Heads Society 


A. F. Lafrentz, president of American 
Surety and first vice president of New 
York Casualty, has been elected presi- 
dent of the Insurance Society of New 
York. Balance of the 1945-46 slate as 
submitted by nominating committee 
chairman, W. G. Minner, president of 
Minner & Barnett, Inc., was also elected. 

Organized in 1901, the Society pro- 
vides and maintains an organization for 
educational purposes, primarily in con- 
nection with or relating to insurance. It 
maintains a reading room and reference 
library at 107 William Street. 

Mr. Lafrentz succeeds William A. 
Riordan of Aetna Life & Affiliated Com- 
panies, who has served as president of 
the Society since 1942. ; 

The new officers include David C. 
Beebe, board chairman of United States 
Aviation Underwriters, re-elected first 
vice president; Paul J. Kennedy, head 
of his own agency, elected second vice 
president; A. J. Smith, president of 
Zweig, Smith & Co., elected treasurer, 


Big Dinner for E. D. McKim 


St. Paul, June 4—Some of the men 
attending the Commissioners’ conference 
here will attend the big dinner of Ameri- 
can Legion Post No. 1, Omaha, largest 
American Legion post, which will be given 
to Edward D. McKim, President Tru- 
man’s chief administrative assistant, on 
Monday night of next week. It will be 
one of the events held for Mr. McKim 
on his return to Omaha for a visit. 





and E. R. Hardy, secretary-treasurer, 
Insurance Institute of America, re- 
elected secretary. 

Richard V. Goodwin, first vice presi- 
dent, Fireman’s Fund Indeinnity, was 
named a director for one year succeed- 
ing Paul J. Kennedy. Directors re-elected 
for three years were: Francis O. Affeld, 
Jr., Affeld, Sowers & Herrick; Henry 
Collins, United States manager, Ocean 
Accident; Clement L. Despard, presi- 
dent, Despard & Co.; Joseph J. Ma- 
grath, secretary of Chubb & Son Cos., 
and Earle W. Murray, vice president, 
Appleton & Cox. 





MAKES 785% A. & H. GAIN 


The Pacific Mutual Life’s commercial 
A. & H. department production showed 
a gain of 78.5% in the first four months 
of 1945, compared with the same period 
of 1944. 


STANDARD TROPHY TO N. J. 
Wins With High Number of Points for 
Outstanding Record; Home Office 
Officials Attend Dinner 

The New Jersey branch office of the 
Standard Accident Insurance Co., has 
been awarded the company’s branch 
office merit trophy for outstanding per- 
formance in 1944 and the occasion was 
celebrated with a dinner in Newark at- 
tended by several home office officials of 
the company. J. M. Durling is manager 
of New Jersey office and last week an- 
nouncement was made that he had been 
made resident vice president. C. J. Col- 
lins is resident vice president in charge 
of bonding for the office. 

In attendance at the dinner from the 
home office were L. K. Kirk, vice presi- 
dent and treasurer; J. P. Hacker, vice 
president; H. A. White, executive secre- 
tary; C. L. Miller and Al Clark of the 
Detroit branch office. Don Clapn, assis- 
tant manager of the Chicago office was 
also in attendance. 

The trophy was won by the New Jer- 
sey office with a total of 77 points, which 
is the second highest number of points 
accumulated by any branch since the 
trophy was put in circulation. The De- 
troit branch, the only two-time winner, 
won the trophy in 1941 and in 1943 won 
again with a total of 80 points. The 
Chicago branch was the winner in 1942. 
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Date of Valuation of Securities Is 
Advanced to December 1 for 1945 


St. Paul, June 5.—The committee on val- 
uations of securities of the National As- 
sociation of Insurance Commissioners to- 
day presented its report. Robert E. Dineen 
of New York is chairman. Several changes 
in rulings on valuations of securities for 
the 1945 annual statements have been made 
from the procedure followed in 1944. In 
brief the changes made are: 

1. That the date of valuations of secur- 

ities be advanced to December 1, 1945, and 
the date of publication of the book of val- 
uations of securities be advanced to Jan- 
uary, 1946. 
2. That the yield test for the current 
and previous years be changed to 2.10% 
and 2.90% respectively from 2.90% and 
3.50% respectively. 

3. That the resolution on the aggregate 
cost or book value of stocks held by life 
insurance companies be discontinued, 

4. That insurance company stocks be 
valued as shown in the book of valuations 
of securities except where state laws or 
Departmental practices required otherwise. 
5. That the resolution that bonds of 





FEDERAL LEGISLATION 


Sub-Committee Sees Defined Patterns 
for Rate Regulation in Laws 
of Some States 
St. Paul, June 4—In a report of the 
sub-committee on Federal legislation, Chair- 
Harrington, Massachusetts, 
Law 15, the insurance 
moratorium law, after it had been 
sub-committee’s meeting of 


man C. F. J. 
reviewed Public 
dis- 
cussed by the 
May 14. On the subject of rate regulation 
the sub-committee felt that there were well 
defined patterns available based upon the 
actual experience of a number of states 
which could be used as a foundation for 
the drafting of rate statutes 
at this time. 

“Tt would be unfortunate if the ina- 
bility of the industry to agree upon the 
application of well established principles 
should be used as an excuse for delay 
in the enactment of necessary and desir- 
able legislation,” he said. “On the other 
hand, it was asserted by several well qual- 
ified speakers that the extension of time 
would accomplish little or nothing because 
the pattern for rate regulatory statutes is 
well established at this time and no addi- 
tional time is required in that direction. 
Also the nature of the differences is such 
that parties would never voluntarily com- 
pose their differences among themselves. 
It should be added that these differences 
are largely competitive in nature. It is 
evident that as to the area of disagree- 
ment the states themselves must make the 
basic decision of policy in a manner cal- 
culated to preserve competition, maintain 
the financial soundness of the companies 
and generally protect the public’s interest. 

“At the present time there are a number 
of committees representing practically 
every segment of the business engaged in 
studying the various aspects of the prob- 
lems flowing from the application to the 
insurance business of the Clayton Act, the 
Federal Trade Commission Act and the 
Robinson-Patman Act. The problem con- 
fronting the insurance business and_ this 
committee was to channel these joint ef- 
forts so that the work of each would be 
available to all. Accordingly it was sug- 
gested that a liaison be established be- 
tween the various industry committees with 
this committee and that the legal briefs and 
memoranda prepared in connection with 
the problem be interchanged not only by 
the industry committees but with this 
committee. This suggestion was accepted 


regulatory 


by this committee upon agreement by the 
industry representatives present.” 


enemy countries and corporations of such 
countries be treated as valueless be changed 
to bonds of the empire of Japan and po- 
litical subdivisions thereof and countries 
occupied by the armed forces of the empire 
of Japan and corporations of such coun- 
tries be treated as valueless. 

6. That the language of the resolution 


on United States Savings Bonds _ be 
changed for clarity. : 
7. That the resolution on mortgages 


insured under National Housing Act adopt- 
ed June, 1940, and amended December, 
1940, be resumed. 





Barry Proposal 
(Continued from Page 19) 


with an idea of either approving the fair 
and reasonable profit formula as adopted 
by the Commissioners in 1921 or submit- 
ting a new formula. 

John R. Barry, vice president, Cor- 
roon & Reynolds, again brought up the 
necessity of the Commissioners’ endors- 
ing, modifying or rejecting the 1921 for- 
mula which is 5% underwriting profit 
and 3% conflagration allowance. Com- 
missioner Harrington declared that the 
suggestion of Mr. Barry for action was 
a decidedly important matter before the 
association. 

Allen Kimball of the Louisiana De- 
partment in charge of fire rating and 
Commissioner White of Mississippi said 
they were allowing a 5% underwriting 
profit and a 2% catastrophe and con- 
flagration allowance. 

A committee was apopinted to con- 
sider the classification interim report 
made by Harold C. Conick for the In- 
surance Executives Association. 


Johnson Address 


(Continued from Page 19) 


Commissioners finally will have to agree 
as to which way they are going. 

“The grace period resulted from repre- 
sentations made by us to the Congress 
that the states and the industry were 
able and disposed to solve the problem 
in the public interest,’ he declared. “A 
little time we have now been given. It 
may not be humanly pcssible to do a 
whole job within the period allotted, but 
we have been led to believe that rea- 
sonable and necessary extension might 
be hoped for, assuming we made defi- 
nite, substantial progress.” 


Plump for Competition 

Commissioner Johnson said that those 
who plump for open competition, 
whether in the field of Government or 
within the industry, maintain and prob- 
ably believe that freedom from regula- 
tion is really in the public interest. 
However, he said, the insurance policy- 
holder is vitally interested in the sound- 
ness and success of his insuring com- 
pany, and he continued: 

“Tt is a short stey; from competition 
that is keen to competition that is reck- 
less. When premiuins are computed 
with a view to obtaining a risk rather 
than of compensating for it, when un- 
der-rating is substituted for underwrit- 
ing, history proves that calamity fol- 
lows.” 

Declaring that in the record of erni- 
pany failures there is ample evidence 
that rate compet'tion alone is a major 
factor, Mr. Johnson said: 

“The history of the insurance business 
under so-called rugged individualism 
does not make a very strong argument 
that we should now go down the road 
of wide open competition. The business 


of insurance has grown to such a size 
that maybe it should be properly re- 
garded as a public service institution. 


It would seem that the time has come 
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BONDS e 


The Manufacturers Companies Accept Business Only Through Agents and Brokers 
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guess-work and errors. 
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Serving Insurance 
Companies Since 1925 


COMPLETE DEPARTMENTS 
Fire, Automobile, Jewelry, Fur 
Floater, Inland Marine, Liability, 

Workmen's Compensation 


BRANCHES: 
Atlantic City, N. J. 
Asbury Park, N. J. 

Trenton, N. J, 


NEW JERSEY 
CLAIM SERVICE BUREAU 


11 COMMERCE ST 


Phone Mitchell 


NEWARK, N.J 








when complete freedom of action can 
be allowed only in those activities which 
are not detrimental to the public inter- 
est.” 


Looks for Middle Road 


In an attempt to find a middle road, 


Mr. Johnson said that it may be neces- 
sary to find floors and ceilings with 
room enough in between to allow folks 
to move around. He said the middle 
road now seems almost unknowable be- 
cause the three parties who must some- 
how travel together—the industry, the 
states and the Federal Government— 
have not yet agreed and “no one yet 
seems to know where they want to go, 
while all admit it is impossible to stay 
where they are.” 

The various branches of the busines S, 
Mr. Johnson said, must see that “the 
existing Federal legislation makes dila- 
tory methods on the part of the indus- 
try literally suicidal.” He declared that 
the “states must agree upon reasonably 
uniform procedures that will meet the 
implications of the same Federal legisla- 
tion,” which “means that you and I can 
no longer hang on to pet theories of 
minor differences of opinion.” 

“These two parties,” he added, 
“should not forget that the Senate Ju- 
diciary Committee has appointed a sub- 
committee to watch what steps are he- 
ing taken in conformity with Public Law 
15. Perhaps the third party, Federal 
Government, may have to indicate just 
what it will regard as adequate state 
regulation. A process of continuous 
compromise is indicated for all of us.” 








Casualty Ins. Expense 
Exhibit Up for Adoption 


St. Paul, June 5—The workmen’s 
compensation and blanks committees 
of the Commissioners in joint session 
here today adopted for recommen- 
dation to the executive committee a cas- 
ualty insurance expense exhibit 
stantially as suggested by the blanks 
committee. Casualty Commissioner Gibbs 
of Texas emphasized the fact that for 
some time the experience particularly in 
workmen’s compensation, will be ma- 
terially distorted as a result of war 
projects business. 





N. Y. Department at St. Paul 


From the New York State Insurance 
Department the following are attending 
the convention this week of the National 
Association of Insurance Commissioners : 

Superintendent Dineen; Deputy Super- 
intendents Martineau, Bohlinger, Davis 
and Harris; Joseph H. Collins, chief of 
the rating bureau; Charles C. Dubuar, 
actuary; Edward J. Reilly, chief of the 
audit bureau. Mrs. Dineen and Mrs. 
Martineau are also in St. Paul. 

Deputy Superintendent Thomas Cullen, 
who has been in poor health for some 
months, did not attend the convention. 
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WHAT WE ARE DOING TO HELP OUR AGENTS 


From the standpoint of spreading the good word 
around, no other fire, casualty or surety company 
is doing as much as The Employers’ Group are doing 


for their agents. 








IN NATIONAL MAGAZINES, ON THE AIR, THROUGH THE MAIL 








Millions of the best prospects... 
people who have the need for more 
protection... people who have the 
means to buy more protection... are 
being told of the importance of buy- 
ing that protection from their local 
Employers’ Group agent ... The 
Man with the Plan. That is just one 
more reason why “It Pays to Be 
The Man with the Plan.” 
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THE EMPLOYERS’ GROUP 


SURETYSHIP —INSURANCE 
Fidelity, Surety — Fire, Inland Marine and Casualty 


THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD, 
THE EMPLOYERS’ FIRE INSURANCE Co. 
AMERICAN EMPLOYERS’ INSURANCE CO, 


ONE LIBERTY SQUARE, BOSTON 7, MASS. 
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Sholl and Mueller Win Support In 
East for A.& H. Expansion Move 


Officers of the Accident & Health As- 
sociation of Newark, N. J., were lunch- 
May 31, to Clarence Sholl, 


eon hosts, 


president, and E. H. “Count” Mueller, 
planning committee chairman, National 


Association of A. & H. Underwriters, 
who spent a busy afternoon with the 
Newarkers. Purpose of the get-together 
was to give the Newark association a 
close-up view of the National’s expan- 
sion program and the increased useful- 
if and when 
reached in its 


ness of the organization 


minimum objectives are 
fund-raising campaign. 

Chairman Mueller, who was optimistic 
that these objectives would be reached 
by late this month, agreed with Presi- 
dent Sholl that the National Associa- 
tion’s greatest opportunity for service 
to the A. & H. business will come fol- 
lowing the appointment of a fulltime 
executive director and the setting up of 
executive headquarters. The organiza- 
tion, which grew like Tonsy in its early 
years, has now reached the sizeable 
point of fifty local units and nearly 200 
associate member companies. The ex- 
pectation is that at least $10,000 will 
have been subscribed bv the locals by 
the end of June and $5.000 by the com- 
panies, making $15,000 in all, and these 
minimums will enable the association 
to expand. 

In presenting this picture Chairman 
Mueller urged that the Newark asso- 
ciation become a contributing factor in 
the new program, and he was so per- 
suasively enthusiastic in his comments 
that Willard Wesner, Loyalty Group, 
who is secretary of the local association, 
forthwith pledged his support and prom- 
ised to pass the word along to the thirty 
or more members of the Newark club. 
To date the most encouraging support, 


said Mr. Mueller, has come from the 
following associations: Kansas_ City, 
Milwaukee, Denver, Cleveland, Des 
Moines, Seattle and Dallas. 


Fine Meetings in Philadelphia, Balti- 


more, Washington 


Following their Newark appearance 
President Sholl and “Count” Mueller 
went to Philadelphia where they were 
guests of honor at the final meeting of 
the season of the local A. & H. asso- 
ciation. This group, enthusiastic over 
the expansion plans of the National, 
subscribed between $300 and $500 to the 
fund. Philadelphia has showed the larg- 
est increase in membership of local 
association so far this year, 150%, nos- 
ing out the Boston association which 
up until this week was ahead with 130% 
increase. Three new members were ad- 
mitted at the meeting making an even 
100 membership of the Philadelphia unit. 
Their goal is 200 by next year. 

The next stop was Baltimore where 
Messrs. Sholl and Mueller were lunch- 
eon guests of the local association’s of- 
ficers and board members, and spent 
most of the afternoon discussing prob- 
lems of mutual interest. The Baltimore 
unit reports 25% gain in membership 
since April 1, now having eighty-five 
members which they hope to double this 
year. 

The Baltimore group pledged $1,000 
to $1,500 to the National’s fund-raising 
program, about $300 per year for five 
years. 


President Sholl’s Talk 


The National’s educational work this 
year was particularly stressed by Mr. 
Sholl who hailed as a 1945 milestone the 





Purdue University A. & H. courses. He 
said forty-three students from ten states 
were graduated in the first class and 
that results were so encouraging that 
the next course will run two weeks in- 
stead of one at a tuition of $50. Upon 
graduation each student is excused by 
the state of Indiana from taking its 
examination for an agent’s license. “All 
he needs is to show his Purdue diploma 
and the National Association’s certifi- 
cate.” said Mr. Sholl. He thought it 
would be a fine idea if the Insurance 
Departments of other states would give 
similar cognizance to university course 
graduates. 

The national president predicted that 
the Purdue courses “are just the begin- 
ning of a tremendous educational pro- 
gram in the A. & H. business.” and he 
visualized such courses being adopted by 
eight to twelve additional universities 
around the country in the not too distant 
future. He also hopes that the new 
agency management division of the Na- 
tional Association together with the 
Purdue tie-up will enable an eventual 
establishment of an A. & H. insurance 
research set-up along the lines of the 
Life Insurance Sales Research Bureau. 

President Sholl touched on the good 
work being done along public relations 


lines by Norman Green, Hoosier Cas- 
ualty, chairman of that committee; the 


alertness of W. B. Cornett, Loval Pro- 
tective, as laws and legislation chairman, 
and spoke with particular pride regard- 
ing the new women’s division of the Na- 
tional Association. He said: “This is 
one of our fastest growing groups. Mrs. 
Margaret Olsen, its president, has done 
a marvelous job in organizing from the 
ground up.” 

Specific recommendation made to the 
Newark association was that its presi- 
dent, William Ford, Continental Cas- 
ualty, set up a women’s division. Mr. 
Ford indicated his approval of such a 
move. 

President Sholl and Chairman Mueller 
felt well repaid by their Eastern trip’s 
results as they have received a total of 
$1,000 in pledges and cash while on the 
road. Mr. Sholl’s last seaboard stop was 
at Washington where he addressed the 


local A. & H. association at a dinner 
meeting June 6. 
Results from his personal letter to 


the companies have been gratifying to 
date. First three companies to respond 
were Continental Casualty, $100; Loval 
Protective Life, $100, and Provident Life 
& Accident, $100. 


President’s Month Being 
Observed by Continental 


All field representatives of Continental 
Casualty’s A. & H. divisions country-wide 
have been advised by Vice President J. M. 
Smith that the month of June is designated 
as President’s month in honor of Roy 
Tuchbreiter, chief executive of the com- 
pany, and that it is the first observance 
of its kind in the history of the company. 
As expressed by Mr. Smith: “Heretofore 
Mr. Tuchbreiter has always refused to 
allow his name to be used in connection 
with a production campaign because he 
felt that such drives were more often 
designed to appeal to the vanity of some 
company official than to stimulate honestly 
a field force to greater production. 

“President Tuchbreiter has done every- 
thing in his power to help the accident 
and health department in attaining its an- 
nounced goal of twenty millions in pre- 
miums this year, and these unprecedented 
aids are one of the main reasons why we 
are currently running so far ahead of our 
production schedule, Nevertheless, we told 
Mr. Tuchbreiter that nothing he could do 
would be more helpful in making this goal 
more certain than to allow the accident 
and health department to use his name 
for a June production campaign.” 

Superintendent of Agents J. K. Dennis 
referred encouragingly to this special cam- 
paign in addressing commercial division 
key men in the New York area on May 31. 

Upon its conclusion President Tuch- 
breiter will be invited to a luncheon early 
in July at which time the agency super- 
intendents of each A. & H. division of 
the company will present to him a list 
of his agents who made the best records 
during the month of June. 


California Solons Table 


Hospital Service Measure 


With the present session of the Cali- 
fornia Legisiature expected to adjourn 
about June 15, the House committee by 
an &—5 vote tabled the prepaid hospital 
service bill (A. B. 2201), but efforts were 
being made to have the bill withdrawn 
from the committee this week. 

The bill, which represents a compromise 
between the original proposals of Governor 
Warren and of the Committee for Indus- 
trial Organization, provides for prepaid 
hospital service to be financed through 
compulsory contributions of one-half of 
1% by employers and employes on salaries 
and wages up to $5,000 a vear. This bill 
was introduced after the Senate and the 
House had killed proposed health bills. 








Lynch Announces Candidacy 
John A. Lynch, of Gruber & Lvnch, 
prominent John Street, New York 


agency, has announced his candidacy 
for Borough President of Richmond 
County, Staten Island, on the Demo- 


cratic ticket. This is the first time in 
eleven years that he has officially sought 
public office although he was mentioned 
a year ago as a Congressman. The elec- 
tion will be held in November. 








UNION CASUALTY COMPANY 





THE ONLY INSURANCE COMPANY 
SPECIALIZING EXCLUSIVELY IN A. & H. GROUP INSURANCE 














Approximately 60,000 wage earners already 
protected under our Plan—expertly adjusted 
to the requirements of each industry.. 





INQUIRIES INVITED 





345 Madison Avenue, New York 17, N. Y. 
Phone: MUrray Hill 4-7780 








“New Independence” 
A. & H. Plan on Market 


CONTINENTAL’S NEWEST POLICY 


J. K. Dennis at N. Y. Meeting Views It 
as Lifetime Income Protection for Bus- 
iness and Professional Men 18 to 54 





Continental Casualty’s latest A. & H. 
contract, a product of its commercial (i- 
vision, known as the “New Indepen- 
dence” sickness and accident policy, was 


put on the market in New York State a 
week ago following 
its approval by the 
Insurance Depart- 
ment. Joseph K. Den- 
nis, superintendent of 
agents of this divi- 
sion, came on from 
Chicago to stimulate 
production _ interest 
here in the new 
policy, and he pre- 
sided at a meeting 
held at Hotel New 
Yorker, which was 
attended by commer- 
cial division supervi- 
sors, Managers, su- 
perintendents of pro- 
duction, general agents ‘of Continental 
Casualty as well as those of Continental 
Assurance. In addition, Vice Presidents 
Floyd N. Dull and Harlow G. Brown and 
Resident Vice President Joseph Norton 
attended. 

Mr. Dennis featured the “New Inde- 
pendence” as a lifetime income protec- 
tion plan for preferred risks among busi- 
ness and professional men only, ages 18 
to 54 years. He said it offered such 
prospects an opportunity to select from 
a wide variety of combination coverages, 
including eight regular indemnity plans 
which provide up to $200 a month life- 
time A. & H. income security, hosnital- 
surgical coverage, and accidental death 
and dismemberment benefits, either with 
or without accident expense reimburse- 
ment up to $1,000. Special combination 
plans with elimination periods up to % 
days can be tailored to fit the needs 
of all qualified risks, he explained. 

Further features of the new _ policy 
include the payment of monthly A. & 
H. income at full rate for as long as the 
prospect lives; twelve months for non- 
confining sickness and thereafter for life 
if confined. There is no increase in 
premium and no decrease in benefits at 
any time on account of age. The policy 
is incontestable as to sickness origin 
after it has been in force two years, 
and cannot be canceled during any per- 
iod for which the premium is paid. 

Mr. Dennis also mentioned that spe- 
cial promotional materials, appropriately 
illustrated to publicize the “New Inde- 
pendence” protection, have been pre- 
pared for agency use. They include an 
assembled package mailer and an eight- 
page presentation booklet. 


J. K. Dennis 





FORESEES HEALTH INSURANCE 


Canadian National Health Minister Pre- 
dicts Scheme’s Operation by July !, 
1947, at Latest 

Some idea of the possible scope of 
the proposed Canadian health insurance 
plan was made clear to the Canadian 
Dental Association by the Minister of 
National Health a few weeks ago, ac- 
cording to Dr. Don W. Gullett, secre- 
tary of the association. This is what the 
Health Minister told the association: 

No form of state medicine will be in- 
troduced by the present Government, 
but health insurance definitely will be 
enacted. 

That the present relationship between 
the patient and dentist would be main- 
tained under the proposed legislation. 

That the object of the Government 
was to make more money available for 
people to purchase more health services. 

That health insurance legislat ion 
would begin to operate at the earliest 
on July 1, 1946, and probably at the 
latest on July 1, 1947. 
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E HAVE FORMULATED a comprehensive 


program of excess covers in the Private 
Aviation liability lines and solicit discussion of 


this service with companies who are preparing 
to meet the imminent demand in this increas- 


ingly important field. 


EMPLOYERS 


REINSURANCE 
CORPORATION 


KANSAS CITY 


NEW YORK 
CHICAGO 
SAN FRANCISCO 
LOS ANGELES 





J. B. ROBERTSON—PRESIDENT 
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749 Homes or Offices Were 





120 People Were Robbed 55. Automobiles Were Stolen 


The Federal Bureau of Investigation, in its latest bulletin of Uni- 
form Crime Reports, states that in 1944, during each day, 2,176 larcenies 
were perpetrated, 749 homes or places of business were burglarized, 
555 automobiles were stolen, 120 persons were robbed. 


The FBI bulletin further reveals that thefts involving property 
valued at $50 or more increased 22.9 per cent in 1944 over 1943 and that 
the number of burglaries also increased. The average value of property 
stolen increased 19.6 per cent for robbery, 30.6 per cent for burglary 
and 17.0 per cent for larceny. And note this: Only 24.1 per cent of 
the property stolen was recovered. 





What more convincing evidence of the need for Insurance! 


ATNA CASUALTY AND SURETY COMPANY 


AFFILIATED WITH ETNA LIFE INSURANCE COMPANY 


* 
AUTOMOBILE INSU ees COMPANY STANDARD FIRE INSURANCE COMPANY 


HARTFORD CONNECTICUT 





